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ia Southern Pacific, your freight shipments go direct to more Western markets 
because S. P. serves more communities in the West and Southwest than any other 


transportation system. Electronic car locating and distribution systems, push-button 
yards, and a record order of 57,854 freight cars of all types since World War II, are 


among many progressive steps at S. P. that spell fast, efficient freight movement 
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—AND SERVICE TAKES A LOT OF “KNOWING.” Being thoroughly 
familiar with every nook and cranny along the Eastern 
Seaboard is an example of Pilot’s attitude toward 
Service. The Pilot transportation representative 

takes this knowledge right into your office 


ern markets, works out shipping details right on the spot. 


in any other This happens because Pilot people think Service first 
push-button 
d War II, are 


movement 


and foremost. In fact, Service is their “Frame of 
Mind” . . Put Pilot’s kind of service to work 


. for you . a phone call is all it takes. 
confidence 
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“Ideal combination 
S of freight rates, 

- shipping service 
and port 
facilities,”’ 

4 says importer. 


Mr. Mark Seymour, 
Alison T. Seymour 
Enterprises 


= The Problem 


‘\ 


Import Coir Matting in bulk from the Netherlands; 
produce custom-tailored floor and wall coverings for 
interior decorating markets throughout the U.S. ... 
at minimum expense, maximum profit. 


Water shipment of bulk Coir in quantity direct to 
‘ Foreign Trade Zone No. 5, Port of Seattle. Ware- 
The Solution housing, cutting for individual orders or bulk ship- 


ment from Foreign Trade Zone. Final shipment to all 


U.S. points including U.S, ports closest to Europe. 


Mr. Mark Seymour, Alison T. Seymour Enterprises, 
states: “Although used extensively in Europe for 
more than 50 years, Coir Matting was only recently 


introduced into the American decorator market. The 





fact that we can successfully compete for this business 


. The Proof 


in any American market testifies to the ideal com- 
bination of water and overland freight rates, shipping 
service and port facilities we found through the 


Port of Seattle.” 
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Complete dockside facilities, two days sailing closer to the 

GR Far East...connections with nine major airlines, four trans- 
continental railroads, more than 100 truck lines to all North 
America, plus intelligent aid in solving marketing problems 
You get them all at the enterprising Port of Seattle 


If you have a marketing problem, write direct to... 


THE PORT OF SEATTLE 


COMMISSION 


E. H. SAVAGE, President M. J. WEBER, Vice-President 


CLARENCE H. CARLANDER, Secretary H. M. BURKE, General Manager 
P. O. Box 1878, Seattle 11, Washington 
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Editorial 





N SETTING FOOT on the territory of rate making, we 
| realize that quicksand and slippery ground imperil those 
who are no more familiar with the terrain than we are. We 

pect, however, that among earlier invaders and present 

ipants of this territory there are some who have almost 
uch difficulty as we have in trying to locate solid, un 
irdous ground 









Leading us in this direction, like a will-o'-the-wisp, is a 
graph in the annual report of the Civil Aeronautics 

Board covering its activities in fiscal year 1957. In that 
ort (the subject of an article elsewhere herein) the C.A.B 
; this, with reference to rates of domestic airlines: 










Board policy has not specified the precise lines 
between reasonable and unreasonable earnings. In fiscal 1956 
the board initiated an investigation into the over-all passen- 
ger-fare level of the domestic trunk-line carriers. The pur- 
oses of this proceeding are, in general: (1) To develop 

propriate and well-defined standards as to the earnings 
which are required by the 12 domestic trunk-line carriers 
proper development consistent with the public interest; 

| (2) based on such standards, to require or permit such 
r-all decreases or increases in domestic fares as circum- 
tances may warrant. The General Passenger Fare Investi 
gation is of major import to the carriers and traveling public 

It is hoped that a decision will be reached in fiscal 
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While awaiting that decision, the airlines have pressed 
the C.A.B. for action on their plea for ‘emergency’ fare 
ncreases. On that matter, as stated by President Tipton, of 
the Air Transport Association, in a speech in New York 
City last week, the board began hearings in November, and 

hearings lasted “more than 40 days.” An interim in- 

ise, which Mr. Tipton regards as “far too little’ and too 

g delayed, has been granted now. And so, although the 
CA.B. has a statutory responsibility to promote the par- 

ilar mode of transport entrusted to its regulatory care, 
while the I.C.C. has a mandate from Congress to regulate 
the carriers under its jurisdiction fairly and impartially and 
to develop, coordinate and preserve the “national transpor 
tation system,” we hear complaints from the regulated air 
irriers to the effect that their ‘‘promotional’’ regulatory 
gency is retarding their growth. 

















TFS expeditious handling by the I.C.C. of rate-increase 
cases far more complicated than those brought before 
the C.A.B certainly the I.C.C. wouldn't tolerate prolonga- 
tion of a hearing on a fare increase for more than 40 days- 
ggests that perhaps the airlines would be in a 1 better fix 
they, like other domestic modes of transport, were under 
momic regulation by the Commission. The I.C.C. would 
fully as cognizant of the airlines’ role in the national 
trinsportation system and as mindful of the public interest, 
w: think, as is the C.A.B. 

Implied, at least, by the C.A.B. in its annual report is 
purpose to establish “‘precise lines’’ between reasonable 
d unreasonable rates or fares. It’s indicated that the board 

s looking for a formula by means of which it may readily 








Judgment and ‘Precision’ in Rate Making 





determine whether presently effective or proposed fares are 


reasonable or unreasonable, as well as the point where reason- 
ableness of the fares ends and unreasonableness begins. 


Back in 1922, in a report written by Commissioner Hall 
in Ex Parte No. 80, Reparation as Relating to Increased 
Rates. the . ee said: 


We have often recognized the principle that the words 
just and reasonable’ imply the application of good judg- 
ment and fairness, of common sense and a sense of justice, 
to the facts of record. The words ‘just and reasonable’ 
are not fixed unalterable mathematical terms . Moreover, 
as has been recognized by the Supreme Court, there must 
exist range for ‘the flexible limit of judgment which belongs 
to the power to fix rates. There could be no flexible 
limit of judgment if all rates were to be measured by their 
relation to cost or by a predetermined rule.” 


Former Commissioner Aitchison, whose status as an ex- 
pert on rate matters is unchallenged, has made these observa- 
tions in his book on “Fair Reward and Just Compensation, 
Common Carrier Service’ 


“In the performance of its administrative duties the 
Commission may use its accumulated experience, crystallized 
into a formula or declaration of policy, as, for example, in 
determining whether a tariff shall be suspended pending in- 
vestigation of its lawfulness. But such formulas can- 
not be used as conclusive of an issue before the Commission, 
regardless of the facts shown in a particular proceeding. In 
a contested case the formula cannot take the place of proof 
when competently disputed.’ 


HEN, after discussing a proposal for adoption of an 

operating-ratio ‘formula,’ such as an operating ratio 
of 93 per cent as a reasonable maximum basis of rates for 
a carrier, Mr. Aitchison says: 

With respect to the policy involved in acceptance of and 
reliance upon any formula such as that discussed: It would 
not be safe or prudent, and would not conduce to securing 
the results sought in the four parts of the interstate com- 
merce act, for the Commission or the carrier industry to 
tie the solution of rate or revenue problems to a hard-and- 
fast operating ratio or fair-return-on-fair-value formula to 
be applied without discrimination, and to be controlling in 
defiance of discoverable facts and the announced policy of 
Congress in any situation. Only danger can be at the end 
of such a course. 


Informative and provocative discussion of operating 
ratios and “fair return on fair value’ is contained, inci- 
dentally, in a Federal Maritime Board examiner's report, 
issued February 3, in No. 807, Atlantic & Gulf-Puerto Rico 
General Increase in Rates and Charges. The point brought 
out by his report and by other dissertations by well qualified 
people on the subject is that determination of the reason- 
ableness of rates requires, not some convenient, simple and 
inflexible formula, but sound judgment based on the best 
factual evidence diligent effort can produce. Good judgment 
calls for expedition; an unreasonable rate is an unfair rate, 
and remedial action must not be unduly delayed. 
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TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the 


origin and development of freight rates, charges, rules and regulations. 
Mailed from Washington at midnight each Friday, it enables him to main- 
tain an up-to-the-minute check on his tariff file by listing all supplements 
and revised pages to existing tariffs, all reissues of tariffs and all new tariffs 
of carriers filing their rates with the Interstate Commerce Commission, 
Federal Maritime Board (between U.S. and its possessions) and Civil Aero- 
nautics Board. 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, 
Hearings and Dispositions (as required by the Bulwinkle Act—Section 
5a Agreements) of motor, rail and water carriers. It is the only single 
weekly publication carrying such a complete and representative assembly 
of rate-making bureau and committee proposals in convenient, usable form! 


In addition to the rate-making organizations listed, Traffic Bulletin gives 
its readers the joint docket of the Uniform, Official, Illinois, Southern and 
Western Classification Committees for consideration of proposals for changes 
in rules, descriptions, ratings and minimum weights in the Uniform Freight 
Classification and the Consolidated Freight Classification. Likewise, sub- 
scribers receive the docket of the National Classification Board for the motor 
carrier industry covering changes proposed in the National Motor Freight 
Classification. Traffic Bulletin also publishes the proposals, hearings and 
dispositions of the National Container Committee, National Diversion and 
Reconsignment Committee and the National Perishable Freight Committee. 
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FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 


APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


No. of Carriers 
CHICAGO, ILLINOIS 


entro!l States Motor Freight Bureauv (M) 790 
entral Territory Railroads Freight Traffic 


Committee 31 
inois Freight Association 
ontana Lines Committee 5 
uthern Ports Foreign Freight Committee 31 
ans-Continental Freight Bureau 20 
Waterways Freight Bureau (W) 19 
Western Trunk Line Committee 34 
DETROIT, MICHIGAN 
jreat Lakes Freight Bureau (W) 9 
NEW ORLEANS, LOUISIANA 
julf Intercoastal Conference (W) 2 


inland Water Carriers’ Freight Associ- 
ation (W) 
PITTSBURGH, PENNSYLVANIA 


oal, Coke and Iron Ore Committee Cen- 
tral Territory Railroads 19 


No. of Carriers 


DENVER, COLORADO 


Colorado-Wyoming Committee 


ST. LOUIS, MISSOURI 


Southwestern Freight Bureau 


BOSTON, MASSACHUSETTS 
New England Territory Railroads—Freight 


Traffic Committee 


SEATTLE, WASHINGTON 


North Pacific Coast Freight Bureau 


SAN FRANCISCO, CALIFORNIA 


Pacific Southcoast Freight Bureau 


ATLANTA, GEORGIA 


Southern Freight Association 


OKLAHOMA CITY, OKLAHOMA 
Midwest Motor Carriers’ Bureau 


(M)—Moter Carriers 







(M) 


9 


49 


12 


(W)—Water Carriers 


A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 


No. of Carriers 


DALLAS, TEXAS 


Southwestern Motor Freight Bureau (M) 
Texas-Lovisiana Freight Bureau 


AUSTIN, TEXAS 


Specialized Motor 
tion (M) 


NEW YORK, NEW YORK 


Coal, Coke and Iron Ore Committee— 
Trunk Line Territory Railroads 

Freight Traffic Committee—Trunk Line 
Territory Railroads 

General Freight Traffic Committee—East- 
ern Railroads 

Intercoastal Steamship Freight Associa- 
tion (W) sate eae 


AKRON, OHIO 
Eastern Central Motor Carriers Associ- 
ation (M) inistaiocabeieal 
WASHINGTON, D.C. 
Middle Atlantic Conference (M) 


Carriers’ Associa- 


—a sure way to be informed on tariff changes before they are published 
and filed with the Interstate Commerce Commission; and a constant check 
on important filings by carriers and action by the ICC that may directly 
affect your business, as well as your competitors’. As a matter of accurate 
record, your Traffic Bulletin will be used again and again—in the complex 
operation of a traffic department you'll find it a valuable assistant, worth 
many times its modest cost. Best of all, you can put it to work now and 
judge for yourself—fill out the coupon below and mail it today, and we'll 
send you, for your own use, a free copy of the current Traffic Bulletin 
and details of a trial offer that will save and earn money for your depart- 


ment and your firm! 


Vital Information 
For Traffic Men 


Traffic Bulletin informs the traffic man of 
the origin of freight rates, ratings, rules and 
regulations, and covers the development of 
such matters through the following items: 
1. Tariffs of Rail, Motor, Water, Express, Pipe 

Line and Freight Forwarders also Schedules 


of Minimum Rates and Charges of Contract 
Motor Carriers. 
2. Embargoes of Rail, Motor and Water Carriers. 
3. Applications filed requesting the publication 
of tariff changes on short notice (less than 
statutory notice of 30 days)—and Orders. 
4. Petitions filed for the Suspension of purported 
tariff changes. 


5. Investigation and Suspension Orders. 
6. Released Rates Applications and Orders. 
. Fourth Section Applications and Orders. 


City 


Circulation Department 
Traffic Service Corporation 
815 Washington Building 

Washington 5, D. C. 


SRD cancemancenen 
RN <aterenn 


Firm 





Address 


270 
40 






Please send me a free copy of the current Traffic Bulletin and details 
of your trial subscription offer. 
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Why so many 
companies no 
longer use labels 
or stencil boards 





Weber Label-Frame System 
for addressing multiple 
carton shipments saves time, 
cuts costs. 


Pictured above is a system now ac- 
cepted as the most efficient method of 
addressing or marking cartons. Time and 
cost studies made by present users proves 
Weber Label-Frame System superior, 
faster and more economical. 


Cartons are pre-printed with label 


frame by carton manufacturer. Ship-to | 


address is printed inside the frames at a 
rate of 40 to 50 per minute with a Weber 
Handprinter. (Carrier Associations enthu- 
Siastically approve the sharp, waterproof, 
fadeproof prints.) 


The hand device prints from an in- 
expensive stencil that can be typed in- 
dividually or with order-invoice forms. It 
has a reservoir which holds enough ink for 
7,500 .o i1u.vuu impressions. Unit can be 
supplied with a counter for count control. 


Weber | rains 


Weber Marking Systems Division— 
Weber Addressing Machine Company, Inc. 
Mount Prospect, Iilinois 


DEALER SALES AND SERVICE 
in all principal cities 


WEBER MARKING SYSTEMS, Dept. 27A 
Mount Prospect, Illinois 

Kindly send us complete information on the 
Weber Label-Frame System. 
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Questions 


TRAFFIC W< 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢. 
No attention will be paid to anonymous communications or questions from nonsubscribers 


Tariff Interpretation— 


Application of Rule 34, Section 2(a) 
Of Consolidated and Unitorm 
Freight Classifications 


Question—North Carolina 


A shipper ordered a 40-foot car to load 
a shipment of stands, set up. Although 
a larger car was furnished for the car- 
rier’s convenience, the same amount of 
space was used had a 40-foot car been 
furnished. Would less-than-carload rates 
apply in such a situation? It is our opin- 
ion this would not be proper. 


Answer 


The rule of general application in such 
cases is Rule 34, section 2(a), of the Uni- 
form Freight Classification, which reads: 

“When shipper orders a closed car not 
less than 40 ft. in length (See Note 2), 
and carrier is unable to furnish car of 
length ordered and furnishes longer car, 
minimum weight shall be that fixed for 
car ordered, except that when loading 
capacity of car is used, minimum weight 
shall be that fixed for car furnished. 

“Notation must be made by agent on 
Bill of Lading and Waybill: ‘Car... . ft 
in length ordered by shipper and car 
... . ft. in length furnished by carrier 
under Rule 34 of Uniform Classification.’ 

“Note 2,—An order for a car 40 ft. in 
length will be construed as an order for 
a car of any length from 40 ft. to 40 ft. 
7 in., inclusive.” 


The provisions of this rule seem to, 
in the absence of any tariff provision to 
the contrary, require the application of 
the minimum weight for the car ordered 

The provisions of this rule are appli- 
cable where the tariff publishing the line 
haul rate is governed by the Consoli- 
dated or Uniform Freight Classification, 
or if the tariff contains a similar car- 
rier’s convenience rule. 

In Feltus Lumber Co. v. Great North- 
ern Ry. Co., 51 I.C.C. 571, the Commission 
said: 

“The Commission has consistently held 
that ‘where a carrier by its tariffs spec- 
ifies a certain minimum for a car of a 
certain size it thereby tenders to the 
public that rate of transportation;’ and 
that where for its own convenience it 
tenders a car of different capacity from 
that ordered by the shipper the carrier 
must protect the minimum applicable 
to the car ordered.” 

See, also, Colonna & Co., Inc. v. Penn- 
sylvania R. Co., 218 I.C.C. 305; Rule 34, 
Substitution Provisions, 264 I.C.C. 312; 


and Logan-Long Co. v. Cleveland, C.. C 
& St. L. Ry., 206 1.C.C. 217. 

If the governing tariff provides fo 
minimum weights based on the size of the 
car ordered and the carrier, for his con- 
venience, furnishes a larger car, but the 
Shipper utilizes only the same space 
which would have been used had the 
smaller car been furnished, the carload 
rate and minimum weight for the car 
ordered would be applicable 


Tariff Interpretation— 


Less-Than-Truckload Shipments 
Of Plastic Articles 


Question—Canada 


We are concerned with the less-than- 
truckload ratings under the provisions 
of item 77655 of National Motor Freight 
Classification No 13, which reads: 


“Plastic Articles, N.O.I. . in barrels, 
boxes or crates . having a density of 
Ratings 
LTL 


‘Less than 6 lbs per cu. ft D1 

‘6 lbs. per cu. ft., but less 
than 12 lbs. per cu. ft. l 

“12 Ibs. per cu. ft. or over 2” 


In some instances, the charges on 4a 
lesser cubic foot displacement will exceed 
the charges on a greater cubic foot dis- 
placement, and it is our view that such 
a method of computing charges is in 
direct conflict with the principle of Rule 
12%4, section 3, of National Motor Freight 
Classification No. 13, which provides: 


“When, in the description of an article, 
different LTL ratings are named ac- 
cording to the weight of the individual 
packages or pieces of loose freight, the 
total charge for a number of packages or 
pieces of a lesser weight shall not ex- 
ceed the charge for a like number of 
similar packages or pieces, each of the 
specified individual minimum weight for 
which the lower rating is provided.” 

As an example, we received a shipment 
of 14 cartons of plastic articles, under six 
pounds per cubic foot and weighing 2,873 
pounds. The shipper entered on the bill 
of lading, 708 cubic feet at six pounds 
per cubic foot—2,873 pounds as 4,248 
pounds, so that charges would be assessed 
on the higher weight at the lower rating, 
instead of the lower weight at the higher 
rating, because the total charge worked 
out lower in this instance. The carrie! 
maintains that this method can not be 
used and insists that the double first class 
rating applies to articles under six pounds 





In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 


opinions. 


The right is reserved to refuse to answer any question that does not seem to be 


of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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DHL 


OVER 
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CERTIFICATED 
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OKLAHOMA CiTy 
CLARKSDALE 


GREENVILLE 


OR BROA. 


Let Viking’s BROAD COVERAGE serve ALL your 
shipping needs! 600 cities served DIRECT with 
thousands more through responsible connecting 
carriers . . . Eliminate congestion at your ship- 
ping door . . . Cut down on paper work and 
claims (99.37% of all Viking shipments are 
delivered claim-free). Get Broad Coverage in 
points and protection . . . Call Viking for fast 
service—LTL or truckload. 
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per cubic foot, and that the weight of the 
shipment can not be increased to six 
pounds per cubic foot to obtain the bene- 
fit of a first class rating 

We presume that, when figuring den- 
sity, the intention is to package the arti- 
cle in a box or carton, weigh the package, 
then measure it, and, by multiplying the 
height, width and length, obtain the 
cubic measurement of the package. By 
dividing the cubic feet into the gross 
weight, the density per cubic foot is ob- 
tained. Let us take this a step further, 
and presume that if a shipper has a car- 
ton which, when packed, will average five 
pounds per cubic foot, he could increase 
the density to six pounds per cubic foot 
by using a wooden box with wooden di- 
viders, instead of a cardboard box with 


cardboard dividers, and, thereby, obtain 
a lower rating which would decrease his 
total charge. Thus, the same material 
could be shipped in one day at double 
first class and the next day at first 
class, depending on the weight of the 
carton and packing, and not on the ac- 
tual density per cubic foot of the plas- 
tic articles contained therein. 

We would appreciate your impartial 
opinion to enable us to settle this issue 


Answer 


A primary rule of tariff interpretation 
is that the rating specified in the classi- 
fication which most specifically and ac- 
curately describes the article being 
shipped must be applied to the exclusion 


BUSY PORTLAND HARBOR 






One of the Dock Commission’s 20- 
ton capacity mobile cargo handlers. 


sues, PLENTY 
san BIG ENOUGH 





TO DO 


THEJOB. 


RIGHT! — 


Modern cargo handling is a specialty at Portland. 


The Commission of Public Docks is using the 
latest mobile cargo handling equipment... 

and the most efficient. That’s just one reason why 
you'll be dollars and days ahead when 

you ship to or through busy Portland... 
World Port of the Pacific. 





Thomas P. Guerin, General Manager 


Eastern Rep. — Buckley & Co. 
170 Broadway— New York 38, N. Y. 







3070 W. W. Front 
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of all other ratings. Renwal Mfg 
Inc. v. A. Towle Co., 53 M.C.C. 59. 7 
rule of tariff interpretation, when applied 
to the example given, leaves only 
double first class rating applicable 

We do not believe that section 3, Ruy) 
12*2, can be used, as was attempted 
the shipper, the reason being that 
rule pertains to the total weight of 
dividual packages, whereas item 77655 
relates to the weight per cubic foot. re. 
gardless of the total weight of 
individual package. 

One of the elements to be considered 
when establishing ratings on commodi- 
ties is weight per cubic foot, as packed 
for shipment. Class Rate Invest:gation, 
1939, 262 I.C.C. 447, 508, cited in Classifi- 
cation Rating on Ice Cream Cones and 
Dishes, 269 I.C.C. 437, 443. This is what 
was done by the Classification Board 
when establishing the ratings published 
in item 77655. 

As the ratings in item 77655 were 
predicated on the articles as packed for 
shipment, it is true that a different 
weight carton could result in lower total 
charges and there is nothing to prevent 
the use of a heavier carton, unless it be 
the difference in cost of a light weight 
and a heavy weight carton 





Tax on Transportation— 


Property to or From the Government 
Of a State or Political Subdivision Thereof 


Question—Massachusetts 


Although your answer to Pennsylvania, 
under the above caption, which appears 
on page 14 of the January 25, 1958, 
issue Of TraFFic WorLD, cites sections of 
the Internal Revenue Code, we believe 
it does not give the questioner a full and 
direct reply. 

May we state that shipments which are 
consigned to a state or a political sub- 
division thereof are tax exempt. On the 
other hand, shipments to a contractor, 
operating under a contract with a state 
or political subdivision thereof, are not 
tax exempt. The contractor, in such 
cases, is not regarded by the Bureau of 
Internal Revenue as an agency or in- 
strumentality of a state, under section 
3475(b) of the Internal Revenue Code 
This is the ruling of the Bureau of 
Internal Revenue here in Boston. Con- 
sequently, the shipments referred to 
would, in our opinion, be subject to the 
tax. 


Answer 


Our answer to Pennsylvania was in- 
tended to be read in such a manner 
that would indicate there are cases when 
the tax is assessed, as well as cases 
when it is not assessed. In support of 
our intent, we quote Revenue Ruling 57- 
268, as published on pages 52 and 53 of 
Internal Revenue Bulletin No. 1957-24, 
dated June 17, 1957: 


“SECTION 4292—STATE AND LOCAL 
GOVERNMENTAL EXEMPTION 
{SPECIAL PROVISIONS APPLICA- 
BLE TO SERVICES AND FACILITIES 
TAXES] 

Rev. Rul. 57-268 

“Exemption from the tax on transportation o! 

property applies to amounts paid for the trans 
portation of construction materials consigned 

a state, in care of a contractor, only if the 

contractor submits evidence to the supplier that 

he has been authorized to consign such n 

terials to the state, in his care, identifying the 

specific contract or specific project with respect 

to which the state issued the authorization 
“Rev. Rul. 55-162, C. B. 1955-1, 541, amplifie 
“Advice has been requested concern! 

the nature of the evidence the contract 
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Know your AIM"*...Atlantic Refining Company does... 
Acme Steel Strapping speeds handling 


Acme idea Man 

R. H. Klein 

helps solve materials 
handling probiems 
for Atlantic Refining 
and many other 
companies. 


BY UNITIZING AND PACKAGING WAX SLABS with Acme Steel 
Strapping, The Atlantic Refining Company, Philadelphia, 
Pennsylvania, with the help of their Acme Idea Man, has gained the 
advantages of fast mechanical handling, cleaner arrival condition 
and elimination of loss of broken slabs. (Idea No. $3-37) 


It now takes only 40 minutes to load a car with the steel strapped 
pallets. The wax stays clean and if slabs break, there’s no shipping 
loss—all the pieces stay in the box. Customers like the cleaner 
product, as well as the man-hours saved in unloading. 


*Know your Acme idea Man thoroughly. Many of his ideas can save 
you time and money on materials handling. Call or write: 
Dept. TCS-28, Acme Steel Products Div., Acme Steel Company, 


Chicago 27, Ill. In Canada, Acme Steel Comrpany of Canada, Ltd., 
743 Warden Ave., Toronto 13, Ontario. 


said STEEL STRAPPING 
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CALL YOUR ALLIED MOVER 
...hes the No.| Specialist 


Ask your Allied Mover for a copy of “Before You Move.” See 


yellow pages of your phone book, or write Allied Van Lines, Inc., 


Broadview, Illinois. 





ALLIED VAN LINES 


WORLD’S LARGEST LONG-DISTANCE MOVERS 
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must furnish to the supplier to tike 
advantage of the exemption from pviy- 
ment of the tax on transportation of 
property as set forth in Revenue Ruling 
55-162, C.B. 1955-1, 541. Further ad- 
vice has been requested whether a letier 
issued by a state constitutes authority 
for the contractor to claim exemption 
from payment of the tax on transper'a- 
tion of property, where the letter is not 
issued in connection with a specific con- 
tract, or in relation to a particular 
project 

“A state highway department issued 
a letter to an association of road build- 
ing contractors, authorizing any mem- 
ber to arrange for all construction ma- 
terials which are to be incorporated into 
a state project to be consigned to the 
state, in care of himself. However, the 
authorization as set forth in the letter 
was not issued in connection with a 
specific contract, or in relation to a par- 
ticular state project. 

“Section 4292 of the Internal Revenue 
Code of 1954 provides, in part, that the 
tax on the transportation of property 
shall not be imposed upon amounts paid 
for the transportation of property to 
or from the government of any state 
territory of the United States, or any 
political subdivision of the foregoing, or 
the District of Columbia. In Revenue 
Ruling 55-162, it was held that the ex- 
emption provided by section 4292 of the 
Code applies to amounts paid for the 
transportation of construction materials 
to be incorporated into a state project, 
where such materials are consigned to 
a state or political subdivision, in care 
of a contractor. However, it was further 
held that before a contractor may take 
advantage of this exemption and have 
construction materials consigned to a 
state or political subdivision, in care of 
himself, it will be necessary for the par- 
ticular state or political subdivision to 
issue appropriate instructions authoriz- 
ing such procedure. 

“It is held that the contractor who has 
been authorized by a state or political 
subdivision to take advantage of the ex- 
emption from payment of the tax on the 
transportation of property may do so by 
submitting to the supplier a statement 
certifying that he has been authorized 
to claim the exemption, identifying the 
contract or other document in which 
such authorization was given, and in- 
structing the supplier to make the ship- 
ment involved free of tax. Such state- 
ment should accompany the contract or 
order given by the contractor to the 
supplier. It is not necessary that this 
statement be notarized or that it be 
signed, or countersigned by an Official 
of the state or political subdivision. 

“It is further held that where the in- 
vitation to bid for the construction of a 
state project, the contract for such proj- 
ect, or related document issued to the 
contractor by an official of the state or 
political subdivision, contains a provision 
authorizing the contractor to have the 
construction materials to be incorporated 
in that particular project consigned to 
the state or political subdivision, in care 
of the contractor, such provision consti- 
tutes ‘appropriate instructions’ within the 
meaning of Revenue Ruling 55-162. How- 
ever, since the letter to the association 
of road building contractors, described 
above, was not issued in connection with 
a specific contract, or in relation to a 
particular state project, it does not con- 
stitute ‘appropriate instructions’ within 
the meaning of Revenue Ruling 55-162. 

“Rev. Rul. 55-162, amplified.” 
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lee the FOCRL 


SELL OUR SER 


WHO 


FRED S. MILLER, KCS since 1926. 
Ten years in accounting, then to 
traffic as merchandise agent. Four 
years USAF. Minneapolis traveling 
freight agent 1946. Made com- 
mercial agent 1951, general 
agent, 1952. Active traffic-trans- 
portation clubs, Minneapolis, St. 
Paul, Duluth, Waterloo; sec.-treas. 
Off-Line Traffic Representatives, 
Minneapolis, director Delta Nu 
Alpha Transportation Fraternity. 


GLEN R. GILMORE, too, has spent 
most of working life with KCS 
Lines, starting as yard clerk, Kan- 
sas City, in 1948. Transferred to 
traffic, 1951, working as steno- 
clerk and senior clerk Kansas City, 
Omaha, Chicago, until September, 
1955, when appointed traveling 
freight agent, Minneapolis. 
Traffic-transportation clubs, 
church activities and hunting-fish- 
ing occupy off-duty time. 


VICE 


ae 

DOROTHY WILLENBRING LANE, 
a Minnesotan, worked for 
Northern States Power company 
and Marquette National Bank, 
Minneapolis, before joining KCS 
Lines there as steno-clerk in No- 
vember, 1940. Her hubby, home, 
company and bowling are 
Dorothy’s interests. 


OUR MINNEAPOLIS AGENCY, in the “Land of 10,000 Lakes,” 
serves an important area of North America. There Fred S. Miller, 
and his staff, represent our system in Minnesota; 

North and South Dakota; northern lowa; Superior, Wisconsin; 
Manitoba and part of Ontario, Canada. 


Principal commodities we handle in this rich area are grain, 
grain products, linseed and soybean oils, potatoes, petroleum 
products, packing house products, refrigerators, farm machinery, 


canned 


goods and forest products. 


Minneapolis is an important grain and milling center. Other 


metropolitan centers include Duluth, 


Minnesota, second only to 


New York as a port; Waterloo and Mason City, lowa; 
Fargo, North Dakota, and Winnipeg. 


Minnesota is important for iron ore and taconite production. 
Wide appeal to vacationers is reflected in a booming tourist business. 


The area embraced by our Minneapolis 


agency is vital to our company 


. We 


appreciate the recognition shippers are 
giving us by routing their freight in 
connection with our lines. 


J. W. SCOTT 
Vice President — Traffic 
KANSAS CITY, MISSOURI 


1060 Rand Tower 
Minneapolis 2, Minn. 
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Tariff Interpretation— 


Combination Articles— 
Applicable Rating on 


Question—New York 


We would appreciate your reference to 
any reports of the Commission or deci- 
sions of the courts, relating to the proper 
method of classifying articles made of a 
combination of different materials. 

For example, would a steel filing cab- 
inet with plastic handles and plastic 
drawer fronts be classified properly as a 
“steel filing cabinet?” Would cotton un- 
derwear with nylon trimming be classi- 
fied properly as “cotton underwear?” 

What we are trying to determine is, 


NOW! Cut damaged 
shipment losses with 
ay BRACE-FAST 


whether a specific percentage ratio has 
ever been set for the amount of foreign 
material that can be included in an 
article without affecting its classification. 


Answer 


When an article is an integral part 
of another article the combined articles’ 
rule of the classification does not, ordi- 
narily, come into play and the rates to 
apply are those applicable on the com- 
plete article. Union Tank & Pipe Co. v. 
Southern Pac. Co., 161 LC.C. 393. 

See the reports of the Commission in 
Thornhill Wagon Co. v. Chesapeake & 
O. Ry. Co., 161 I.C.C. 90; Federal Com- 
press & Warehouse Co. v. Alabama 
G. S. R. R. Co., 144 L.C.C. 59; and Moore 





intlatable cargo protect 





al e save on blocking and bracing materials 


e save on labor e speed loading and unloading 


Your shipments ride against a pil- 
low of air when you use Brace-Fast 
inflatable cushions for dunnage. 
Extremely easy to handle, one man 
can quickly place and inflate these 
cushions in a fraction of the time 
required to build wooden bulk- 
heads or place other old-fashioned 
dunnage. 

What’s more, Brace-Fast cush- 
ions can be deflated rapidly at 
destination, permitting prompt un- 
loading of shipments. If you’re a 
shipper, you save by avoiding 
demurrage charges; if you’re a car- 
rier, you save on equipment that 
can be released promptly for other 
assignments. 

Tests have proved that Brace- 
Fast pneumatic cushions hold lad- 
ing tight in transit, absorb impact 
shocks on stops and starts, and 
save money all around. 


One man can place i 
BRACE-FAST dunnage 
quickly and easily! 


After measuring space 
between lading for num- 
ber needed, cushions are 
partially inflated. 


Find out more about BRACE-FAST 
inflatable cargo protection! 
Write to: Dept. TW-2 







Brace-Fast is flexible and 
resilient — conforms to 
irregularities, absorbs 
impacts; yet keeps cargo can be readily returned 
in position. 





BRACE-FAST gives 


you all these advantages: 


Brace-Fast is economical 
—can be used over and 
over again. Defliated bags 


to shipper. 


Brace-Fast cushions are 
then placed in position 
and inflated to full 
recommended pressure. 
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Shipbuilding Co. v. Cincinnati, L & w, 
R. R. Co., 118 I.CC. 3. 

In the Thornhill Wagon Co. v. Che:a- 
peake & O. Ry. Co. case, the Commiss on 
said: 

“Complainant contends that a fa 
wagon body being an essential part of 
a complete farm wagon, it is unreason- 
able and in violation of the foreg: 
rule (Rule 20 of Official Classification 
to charge a higher rating on a part or 
piece than for a complete article. We 
do not so construe the rule. The rating 
for the complete article is based upon 
a composite of the transportation char- 
acteristics of all of its parts in the pro- 
portions in which they are present, but 
it is obvious that the transportation 
characteristics of any given part may be 
such as to entitle it, when shipped sep- 
arately, to a rating either higher or 
lower than that applying in connection 
with the complete article.” 

Also, see, Haynes Drilling Co. v. Texas 
& P. Ry. Co., 192 1.C.C. 45 and Humble 
Oil & Refining Co. v. Cisco & N. E. Ry 
Co., 186 LC.C. 353. In the latter case 
the Commission said: 

“Where the tool joints are attached 
to the pipe a different situation exists 
Complainant contends that pipe and tool 
joints are two separate and distinct com- 
modities and when joined together « 
not change the identity of either com- 
modity, or the use to which they may 
be put, or the rates which are properly 
applicable thereon. It asserts that they 
are not parts or pieces constituting a 
complete article listed under oil-well 
supplies and the oil-well supply rate 
is not applicable, except in such cases 
as its application on mixed carloads 
would result in a lower charge than by 
rating pipe and tool joints separately 

“Defendants assert that when the 
tool joints are attached to pipe, the pipe 
and tool joints become a combination 
article and are subject to Rule 18 of the 
classification. 

“Rule 10 of the classification has appli- 
cation to separate and distinct articles 
shipped together. Combined articles are 
not included therein. Pipe with tool 
joints attached is in a measure a com- 
bined article. The pipe can be used sep- 
arately but a tool joint can not be used 
unless it is combined with pipe. When 
shipped attached to pipe the tool joints 
are separated, one part being attached 
to one piece of pipe, the other t 
another. To say, when they are thus at- 
tached, that they are and should be rated 
as separate and distinct articles is 
erroneous.” 

From the above cases, it is apparent 
that steel filing cabinets with plasti 
handles and drawer fronts are properly 
classified as filing cabinets, and cotton 
underwear with nylon trimming should 
be classified as cotton underwear. 

We are unable to locate a case estab- 
lishing the precentage of foreign mate- 
rial that can be included in a finished 
article without affecting its classification 


for your copy of .. 


Traffic World’s Questions And An- 
swers Book, Volume 9, $3.00 per 
copy, please send check with your 
order to: Book Dept., Traffic Serv- 
ice Corp., 815 Washington Bldg., 
Washington 5, D. C. 
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Cargo space is confirmed in 4 seconds flat, thanks to “PAT” 
— electronic Pan Am Teleregister. 






You know when your shipment will leave. You know when it 
will arrive. 







And, reserved or not reserved, all Clipper* Cargo is 
expedited cargo. 







This is just one of the dividends you collect with the new 
Pan Am Profit Lift—the most comprehensive service of 
ANY overseas cargo carrier. 

Only the Pan Am Profit Lift offers both shipper and 
consignee all this: 

FASTEST DELIVERY TO ALL THE WORLD. No other 
airline can match Pan Am’s number of direct flights to and 
from the 6 continents of the world. Result: no unnecessary 
transshipments, no time-wasting layovers. 


WORLD'S MOST EXPERIENCED AIR CARGO CARRIER. 
Pan Am handles 71% more overseas cargo than any other 






























"Trade Mark, Reg. U. S. Pat. Off. 


TO A “LOADED 
QUESTION 


The world’s fastest, surest reservations —another 
bonus you get with the new Pan Am Profit Lift 


airline. Experienced personnel keep track of your ship- 
ment every step of the way. 


WORLD'S MOST MODERN AIR FLEET. Your goods travel 
first class when they fly via Clipper Cargo. Up-to-the- 
minute equipment includes pressurized and temperature- 
controlled planes. 


“DOORSTEP” SERVICE FROM ANYWHERE IN THE U.S. 
If your town has a highway, railroad or airport, you can 
ship overseas by Pan Am. Just call PAA, your cargo agent, 
forwarder or local airline. 


You enjoy service like this only when you ship via Pan Am 
Clipper Cargo, yet you pay the minimum prescribed rates. 


Isn’t it time you turned your shipping worries over to Pan 
Am? For more information, contact Pan Am (in New York, 
STillwell 6-7341) , your cargo agent or forwarder. Or write 
L. P. Cornwall, Cargo Sales Manager, P O. Box 1790, 
New York 17, N. Y. 


PAN AML 
CLOPPER CARGO 


FASTEST DELIVERY TO ALL THE WORLD 











TraFFic Wo ip Fe 


SPECTOR ~ MID-STATES 





_ 





daily dependable DI RECT 
SERVICE . 


between the important industrial and commercial markets of America 


| MINNEAPOLIS-ST. PAUL | | SPRINGFIELD ? 
| EAU CLAIRE | WORCESTER f[.;: 


sa Deli 
| BOSTON | § 
aN ye ny a 


MILWAUKEE 
CHICAGO BRIDGEPORT | f= 















| AURORA i NEW BRITAIN | f° 
—————— See = 
ROCKFORD | PROVIDENCE || 










| 






PEORIA 


| BUFFALO |f®: 
| ST. Louis | | ROCHESTER | ash 
SOUTH BEND | | NEW YorRK |} 
INDIANAPOLIS | | NEWARK = 
_ KANSAS CITy | | CLEVELAND | 4 
| TOPEKA | | PHILADELPHIA |} ° 
Said 

WICHITA | | BALTIMORE—WASHINGTON || ©, 








wy pin 
esa 

° it 

ROUTING AND RATING INFORMATION SERVICE fic f 

AT THE TERMINAL CITIES SHOWN ABOVE n n 

FREE PICKUP and DELIVERY Shir 

etad 

~ Ire 

SPECTOR FREIGHT SYSTEM inc. Cor 


General Offices: 3100 South Wolcott Avenue, Chicago 8, Illinois 











RAFFIC Wo: Lp 


TES 


—r 


— 



































ic. 





Fel uary 8, 1958 


CRAFPFIC 


5 wid Sea a 








Motor Carrier Denied Right 
To ‘Reinstitute’ Service 


In a proceeding involving a situation 
ere a motor carrier once held author- 
serve certain points but surrendered 

t authority as a condition to approval 

1 control transaction in which it was 
nvolved and now desired to reinstitute 
the former service, the carrier must és- 
tablish public convenience and necessity, 
the Commission, division 3, has ruled. 

The ruling was made in a report, ac- 
mpanied by an order, in MC-1658, Sub. 
41, Shirks Motor Exprss Corp., Extension 
Ohio Points. The division said that the 
applicant, Shirks Motor Express Corp., 

w named Norwalk Truck Lines Inc. of 
Delaware, had held authority to serve, 
among others, six points in Ohio, but 
that when a controlling interest in it was 
bought by Norwalk Truck Lines, Inc., the 
Commission’s approval of the transaction 
was conditioned on the surrender and 
ancellation of a portion of Shirk’s au- 
thority which duplicated in part that 
uready held by Norwalk. Included in 
the authority canceled were the six Ohio 
points, which Shirks sought authority to 
erve in the instant application, said the 
lvision 

Since Norwalk did not, however, hold 
uuthority to serve the six considered 
oints in Ohio, Shirks decided to file the 
instant application to continue or rein- 
titute service to those points, rather than 
lelay final approval of the control case 
y filing exceptions therein, the division 
sald 

The six Ohio points sought to be served 
were Massillon, Oak Harbor, Wooster, 
Ashtabula, Conneaut, and Painesville, the 
division said. In the instant application, 
Shirks sought (1) to convert its au- 
thorized irregular-route common carrier 
operations between Cleveland and points 

Ohio within 130 miles thereof to 
regular-route, off-route point authority 
) serve the first three Ohio points named 
lirectly and the last three as intermedi- 
ite points, or (2) to serve the six points 
as intermediate or off-route points in 
onnection with its authorized regular 
routes between Scranton, Pa., and Cleve- 
land, and between Harrisburg, Pa., and 
Cleveland, the division said. 

n denying the application, the division 
Said that “while the fact that applicant 
previously held authority to render this 
service, and the fact that its acquies- 
ense in the cancellation of that authority 
was not intended to terminate its service, 
are enitled to some weight, we are of the 
pinion that the record herein fails to 
es ablish any need for reinstitution of 
that service ...” It added that the traf- 

formerly handled by the applicant was 
ncw being transported by other carriers. 

The proceeding in which control of 
Sl. irks was acquired by Norwalk is dock- 
eted as MC-F-6229, Norwalk Truck Lines, 
Irc.— Control— Shirks Motor Express 
Corp. 
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Present I.C.C. Rules Governing Separation 
Of Rail Freight-Passenger Costs Upheld 


Finding, Made by Division 2, Is Without Prejudice to Any Different 
Conclusions or Findings That May Be Reached in General Passenger 


Deficit Case. Proposed Revisions Examined and Found ‘Inadequate.’ 


Without prejudice to any different 
findings or conclusions that may be 
reached in the general passenger 
deficit case, the Commission, divi- 
sion 2, by a report and order in No. 
32141, Separation of Operating Ex- 
penses between Freight and Passen- 
ger Services, has found that present 
rules governing the separation of 
railroad operating expenses between 
freight and passenger services pro- 
duce valid results and are adequate 
for the purpose for which they are 
intended and not shown to require 
modification. 

No proposal for revision of the present 
rules was offered which had not been 
examined and found by the Commission 
to be inadequate, the division said. Mak- 
ing its findings without prejudice “to any 
different findings or conclusions that 
may be reached upon completion of the 
record” in No. 31954, Railroad Passenger 
Train Deficit, the division attached an 
order to its report discontinuing the pro- 
ceeding in No. 32141. 

The division said that by notice issued 
April 5, 1957, the Commission revealed 
that it had under consideration a revi- 
sion of its rules governing the separation 
of operating expenses, railway taxes, 
equipment rents and joint facility rents 
between freight service and passenger 
service of Class I railroads, including 


switching and terminal companies of that 
class. 


All interested parties were invited to 
file with the Commission on or before 
May 15, 1957, written views or suggestions 
for modifying presently prescribed rules 
for the separation of common and in- 
direct expenses, the division said, adding 
that the parties also met in conference 
with representatives of the Commission’s 
staff and an oral hearing was held at 
which all who desired were accorded an 
opportunity to be heard. 


Outgrowth of No. 31954 


This proceeding was instituted pur- 
suant to the investigation in No. 31,954, 
the division said, adding that in that 
proceeding a cost study was to be made 
to determine what part of the passenger 
deficit might be attributable to the vari- 
ous kinds of passenger service such 
as sleeping-car, coach and head-end 
services. 


“Some of the parties in that proceed- 
ing have questioned the adequacy for 
such purposes of the present rules gov- 
erning the separation of expenses and 
other items between freight and pas- 
senger services,” the division said. “Ac- 
cordingly the instant proceeding was in- 
stituted for the purpose of making any 
revisions found to be desirable. 

“The oral hearing in this proceeding, 
which was on a consolidated record with 
the Passenger Deficit case, was concluded 
on July 24, 1957. Subsequently, at a fur- 
ther hearing in the latter proceeding, 
motion was made by counsel for the Na- 
tional Coal Association, concurred in by 
the Post Office Department and the 
General Services Administration, that 
the record herein be held open during the 
pendency of the Passenger Deficit case. 
The original objective of the present in- 
vestigation was the possible revision of 
the rules prior to the compilation of cost 
data for use in that proceeding. No one 
has requested more time or permission to 
submit any additional suggestions, and 
there is no showing that the time af- 
forded was not ample. As no sufficient 
reason appears for holding open this in- 
vestigation, the motion is overruled. 


Position of A.A.R., G.S.A. 


“The Association of American Rail- 
roads, hereinafter called the association, 
and the General Services Administration 
urge that the existing rules result in sub- 
stantially accurate and useful data for 
the designed purpose of determining 
the total expense of performing freight 
service and the total expense of per- 
forming passenger service, and that the 
rules were not intended to determine the 
costs which may be avoided if passenger 
service were discontinued. The General 
Services Administration asserts also that 
the rules produce results more uniform 
in character than would rules based on 
an avoidable expense basis. 

“In written statements and on hearing 
various parties submitted their views in 
regard to possible defects and suggested 
changes in the rules. While there was 
criticism of the rules, no practical pro- 
posals for changes were submitted. 


Criticism of Present Rules 


“Several parties questioned the sepa- 
ration of common expenses under the 
present rules. The Post Office Depart- 
ment states that the use of a fixed 
formula tends to obscure the joint na- 
ture of many expenses. It advocates a 
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division into expenses related solely to 
freight services, expenses related solely 
to passenger service and expenses com- 
mon to railroad service as a whole 

“The National Association of Railroad 
and Utilities Commissioners urges that 
the Commission is not required by law to 
separate different departments of rail- 
road operation, and that the present 
separation rules have no purpose other 
than the development of statistical data 
It favors a change in the rules so as to 
reflect only the out-of-pocket costs of 
the passenger service. The city of Phila- 
delphia takes a similar position. 


“Arthur Anderson & Co., accountants, 
questions the application of inflexible 
rules to railroads with different operating 
conditions. It suggests that the Com- 
mission establish only general rules for 
separation of costs, and that any rail- 
road be permitted to use other methods 
where the management believes that a 
‘more equitable determination of cost 
of each service’ would result. 


“No proposal for revision of the pres- 
ent rules was offered which has not been 
examined and found by the Commission 
to be inadequate. Out-of-pocket costs 
are not uniformly defined by accountants 
or statisticians, and the development and 
annual reporting of such costs, although 
useful in special cases involving indi- 
vidual trains or services, does not appear 
to be warranted on this record. Needed 
data can be developed by the use of 
present accounts and, if necessary, by 
special studies. Moreover, determinations 
in many proceedings, such as many in- 
volving adjustment of freight rates, re- 
quire the assignment or apportionment of 
all railroad costs 


Future Modification Possible 


“The conclusion is warranted that the 
present separation rules are sound and 
result in useful information. The possible 
need for future modifications, however, 


will receive continuing consideration and 
study. | 


“The association observes that the 
present rules are worded so broadly, in 
some respects, that there is room for dif- 
fering interpretations. It suggests that the 
Commission examine those rules which 
have not been uniformly interpreted by 
carriers and, after giving all parties an 
opportunity to present their views, issue 
interpretations to secure uniform appli- 
cation of such rules. Statements of other 
parties also call attention to difficulties 
of interpretation. There is a quite general 
agreement that a need exists for a tighter 
policing of carriers’ compliance with the 
rules. This can be accomplished admin- 
istratively, and does not require any mod- 
ification of the rules.” 


Deadline for Views in Rail 
Accounting Case Extended 


By a notice in No. 32153, Uniform Sys- 
tem of Accounts for Railroad Companies, 
49 CFR. 10, Betterment and Deprecia- 
tion Accounting—Railroads, the Com- 
mission has extended to April 30 the 
time within which interested parties may 
file written views or suggestions in the 
proceeding. The deadline previously was 
December 31, 1957 


The proceeding was a rule-making one, 
the Commission said, and was instituted 
pursuant to a notice dated April 23, 1957, 
as an inquiry into the matter of better- 
ment accounting—a form of accounting 








LATE NEWS 






procedure described in the April 23 notice 
as “a customary designation given to the 
prescribed accounting for improvement of 
parts (minor items) or existing facilities 
through the substitution of superior parts 
for inferior parts replaced, and to the 
related practice of accounting for track 
repairs” (T.W., April 27, 1957, p. 60) 

In the instant notice, the Commission 
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said that responses to the earlier n 
“which were timely filed on or be or 
December 31, 1957, as was permitte: 
an extension of time dated Septembe: 3 
1957 (22 FR 8007), have presented on. 
flicting views about the financial co) se. 
quences resulting from betterment ac- 
counting in the past and to be exper ts 
from its continuance into the futures 


I.C.C. Modifies ‘Key Point’ Restrictions 
In Motor Rights of Union Pacific Affiliate 


Changes Made in Key Points in Operating Rights of Union Pacific 
Motor Freight Co. After Concluding That Operating Efficiency 
And Economy Will Result for the Railroad. Car Supply Considered. 


Modification of the key-point re- 
strictions attached to the motor car- 
rier operating authority of the Union 
Pacific Motor Freight Co., a subsidi- 
ary of the Union Pacific Railroad, 
has been found justified in certain 
respects by the Commission, division 
1, on determining that operating 
efficiency and economy will result for 
the railroad. 


In a report and order in MC-110388, 
Sub. 2, Union Pacific Motor Freight Co.— 
Petition for Modification of Key-Point 
Restrictions, embracing MC-110388, Sub. 
3, Union Pacific Motor Freight Co.—Peti- 
tion for Modification of Key-Point Re- 
strictions, the division authorized modi- 
fication of the key-point restrictions in 
both certificates and found that amended 
certificates reflecting those modifications 
should be issued. 


The division said that the railroad and 
its subsidiary motor carrier had peti- 
tioned for modification of the key-point 
restrictions in the Sub. 2 and Sub. 3 
certificates. The restriction in the Sub 
2 certificate according to the division, is 
as follows: 


“No shipments shall be transported by 
Union Pacific Motor Freight Co., between 
any of the following points, or through, 
or to, or from more than one of said 
points: Kansas City, Mo.-Kan., St. Jos- 
eph, Mo., Salina, Oakley, Marysville, To- 
peka, Manhattan-Junction City and 
Plainville-Hayes, Kan., Denver, Greeley, 
Cheyenne Wells, and Sterling, Colo., and 
Cheyenne, Wyo.” 


The key-point restriction in petition- 
ers’ Sub. 3 certificate, the division said, 
was as follows: 

“No shipment shall be transported by 
the Union Pacific Motor Freight Co., 
between any two of the following points, 
or through, or to, or from more than one 
of the said points: Omaha, Grand Is- 
land and North Platte, Neb., Sterling 
and Denver, Colo., Cheyenne, Wyo., and 
Marysville, Kan.” 


Present Operating Authority 


The operating authorities to which 
these restrictions were attached were not 
described in detail by the division. How- 
ever, it said that Motor Freight was au- 
thorized by the two certificates to 
operate over east-west routes in an area 
extending approximately 600 miles in 
length from Denver and Cheyenne on 


the west to Omaha and Kansas City on 
the east. 


“Its routes generally parallel those of 
the railroad, and its certificates are re- 
stricted against service to or from points 
not stations on the railroad,” the division 
said. “The railroad has a number of mai 
and branch lines in this territory and 
many of the stations are served by op- 
erating regularly schedules merchandise- 
cars thereto loaded only to a fraction of 
their capacity which results in a highly 
inefficient use of equipment 

“Granting the relief sought by the 
instant petition would enable the rail- 
road to eliminate certain of these mer- 
chandise cars and substitute for them the 
motor carrier service of Motor Freight 
This would release a significant number 
of box cars for other service, thereby 
helping to alleviate an existing shortags 
of such cars, which is especially serious 
during the summer and fall months, and 
at the same time would permit Motor 
Freight to utilize its vehicles, which are 
likewise being operated far below ca- 
pacity, more efficiently.” 


Relief Sought 


In the Sub. 2 proceeding, according t 
the division, petitioners sought to elim- 
inate as key point stations, (1) St. Joseph 
Topeka, Junction City, Oakley, Cheyenne 
Wells, Greeley and Sterling, (2) Man- 
hattan, except on traffic from Kansas 
City or beyond, and (3) Hayes, Plainville 
and Cheyenne, except on traffic from 
Denver or beyond. It also asked that 
Julesburg, Colo., be added as a key point 
on traffic from Denver and beyond 


In the Sub. 3 proceeding, petitioner 
asked that the Commission eliminate as 
key point stations, (1) Sterling, and (2 
Cheyenne, except on traffic from Denver 
or beyond, and on traffic from Nort! 
Platte or beyond; and that Julesburg b 
added as a key point on traffic from Den- 
ver and beyond. 


The division said that the existing 
motor carrier service as such could not 
in any way be termed inadequate, bu! 
the adequacy of such service was not : 
controlling factor insofar as the deter- 
mination of the issues involved in this 
proceeding was concerned 


Question for Determination 

“The question which must be answer‘ 
here,” it said, “is whether the remova 
of certain key points would accomplis! 
economies and needed improvements 
the rail service, without such an altera- 
tion in the existing competitive situatio! 
as would seriously endanger the ope! 
tions of presently authorized indepen 
ent motor carriers. Texas and Paci! 
Motor Transport Company—Petition f. 
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A stubborn traffic problem may do 
more than tie up your freight. It keeps 
your mind “tied down” and off other 
important business matters. This could 
cost you money! 

There’s no need to run this risk, for 
the Norfolk and Western provides a com- 
petent freight traffic counseling service 
for shippers throughout the country. 
Advice and information on any shipping 


problem, large or small, is available with- 


PROBLEMS 


ifr 


out obligation in 40 key cities of the U. S. 
where N&W transportation specialists 
are located. 

You will find they welcome oppor- 
tunities to help you with your traffic and 
transportation problems. They have 
years of practical experience with a pro- 
gressive railroad — the Norfolk and West- 
ern — which backs them up with sound 
operating procedures, plus the most 


modern equipment and facilities. 


orfoth:.. Mester. 


RAILWAY 


PRECISION TRANSPORTATION 
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Modification of Key Point Restrictions, 
68 M.C.C. 335. 


“In view of these considerations we 
must reject the contention of opposing 
carriers that the examiner erred in stat- 
ing that this proceeding is not strictly 
one in which the usual proof of public 
convenience and necessity is required. In 
our opinion it has been shown that to 
some extent modification of the key point 
restrictions in Motor Freight’s certificates 
is warranted. 


“There is no apparent reason why 
granting this relief should have any ma- 
terial adverse affect upon the revenues 
or operations of existing independent 
carriers,” the division said. “The serv- 
ice which Motor Freight proposes to 
perform is presently being performed by 
the railroad. There is no indication 
that permitting Motor Freight to sub- 
stitute for the railroad in the perform- 
ance of these operations will result in 
a rail service so improved as to divert 
any significant traffic from opposing 
carriers. 

“The routes described in the two cer- 
tificates modification of which is sought 
comprise a single system extending from 
Kansas City and Omaha on the east to 
Denver and Cheyenne in the west. In 
the interest of simplicity and as an aid 
to eventual consolidation, the key point 
restriction in both certificates will be 
revised to read the same.” 


In lieu of the existing restrictions, the 
division ordered that the following be 
substituted, and that the petition in the 
Sub. 2, proceeding in all other respects 
be denied: 


“No shipments shall be transported by 
Union Pacific Motor Freight Co., between 
any of the following points, or through, 
or to, or from more than one of said 
points: Kansas City, Mo.-Kans., Marys- 
ville, Salina, Topeka,* Manhattan * Junc- 
tion City* (considered as one) and Plain- 
ville-*Hayes ** (considered as one) Kans., 
Denver, and Julesburg,** Colo., Che- 
yenne, Wyo., and North Platte, Grand 
Island, and Omaha, Nebr. 

* Applicable only in respect of shipments mov 
ing from or to Kansas City, Mo.-Kans. or points 
beyond 


** Applicable only in respect of shipments mov 
ing from or to Denver, Colo., or beyond 


Carloadings Totaled 550,426 
In Week Ended February 1 


Loadings of revenue freight the week 
ended February 1 totaled 550,426 cars, 
the Association of American Railroads 
has announced. This was a decrease of 
97,546 cars, or 15.1 per cent below the 
corresponding week in 1957, it said, and 
a decrease of 130,563 cars, or 19.2 per 
cent, below the the corresponding week 
in 1956. 

Loadings in the week ended February 
1 were 241 cars below the preceding 
week. 

Coal loading amounted to 112,366 cars, 
a decrease of 11,305 cars below the cor- 
responding week a year ago, and a de- 
crease of 3,998 cars below the preceding 
week this year, said the AAR., adding: 

Miscellaneous freight loading totaled 278,- 
605 cars, a decrease of 65,546 cars below the 
corresponding week last year, but an in- 
crease of 4,611 cars above the preceding week. 

Loading of merchandise less than carload 
freight totaled 46,239 cars, a decrease of 
9,304 cars below the corresponding week in 
1957, but an increase of 1,519 cars above a 
week ago. 

Grain and grain products loadings totaled 


51,733 cars, an increase of 10 cars above the 
corresponding week in 1957, and an increase 


of 227 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
February 1 totaled 34,333 cars, an increase 
of 3,154 cars above the corresponding 1957 
week, and an increase of 286 cars above the 
preceding week. 

Livestock loading amounted to 4,360 cars, 
@ decrease of 1,041 cars below the corre- 
sponding week in 1957, and a decrease of 
1,088 cars below the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of February 1 totaled 
3,019 cars, a decrease of 592 cars below the 
corresponding week a year ago, and a de- 
crease of 727 cars below the preceding week 

Forest products loadings totaled 35,890 
cars, an increase of 565 cars above a year 
ago, and an increase of 480 cars above a week 
ago. 

Ore loading amounted to 14,014 cars, a 
decrease of 4,932 cars below last year, and 
a decrease of 2,320 cars below last week. 

Coke loading amounted to 7,219 cars, a 
decrease of 5,993 cars below a year ago, but 
an increase of 328 cars above a week ago 

All districts reported decreases compared 
Manny the corresponding weeks in 1957 and 


Cumulative Loadings 
1958 1957 1956 
2,164,213 2,564,981 2,712,773 
550,426 647,972 680,989 


TOTAL “2,714,639 3,212,953 3,393,762 


Four weeks of Jan. 
Week of Feb. 1 


Forwarder Official Opposes 
Increase in Mail Rates; 
Suggests Parcel Post Hike 


Opposition to postal rate increases 
proposed in a bill approved by the 
House (H.R. 5836) was expressed by 
Giles Morrow, president and general 
counsel of the Freight Forwarders 
Institute, in testimony presented 
February 4 before the Senate post 
office committee which is considering 
the measure. 


Mr. Morrow said forwarders “have no 
choice but to send their billing and con- 
trol papers by first class or air mail” and 
he described such mailings as “quite 
bulky.” 

He said that the 33% per cent increase 
in first-class mail as proposed in the bill 
“would produce a formidable increase in 
operating expenses for the industry.” He 
added that a 66%5 per cent increase in 
first-class non-local mail, a recent new 
proposal by Postmaster General Arthur 
Summerfield, “would be a staggering blow 
to the forwarders.” 

“To illustrate,” he said, “I.C.C. statis- 
tics show that the Class A forwarders 
incurred a postage bill in 1956 of $1,- 
598,851. Estimates furnished me by in- 
dividual companies indicate that between 
50 and 80 per cent of that amount went 
for first-class non-local delivery mail 
An undetermined amount was for air 
mail and first-class local mail, and a 
relatively small proportion was for parcel 
post. By the most conservative of cal- 
culations, the proposed increases, includ- 
ing the 5-cent rate, would cost the 
freight forwarding industry an addition- 
al three-quarters of a million to a mil- 
lion dollars a year. As the 4-cent rate 
the added cost would be in the neighbor- 
hood of half a million dollars a year. 

“A half million to a million dollars per 
year increase in operating expenses, in 
an industry grossing over $400 million 
a@ year, might not appear on the sur- 
face to be a serious matter. But as I 
have already indicated, in the freight 
forwarding industry the ratio of expenses 
to income is very high. The increases I 
have mentioned would wipe Out at least 
one-fourth of the net income of the en- 


os 


tire industry realized in any recent year, 


“The forwarding industry already is in 
serious circumstances, created by rising 
costs and falling volume of business, as 
they have represented to the LCC. in 
current rate cases. If the forwarders 
should undertake to increase their own 
rates, to pass these added costs on to 
the shipping public, they would face loss 
of their business to competing forms 
of transport. The problem is one of very 
serious proportions to the industry. 


“We understand the need of the Post 
Office Department for increased reve- 
nues. However, we do not believe that 
it is equitable or sound to obtain the 
bulk of the increase from first-class mail, 
I am not sufficiently informed on the 
subject to discuss other categories of 
mail service, but it does seem to us that 
means Of obtaining added revenues from 
parcel post should be explored. 

“Parcel post service has definite com- 
mercial aspects, and competes with pri- 
vately owned transport services in many 
areas. ‘ 

“No private enterprise transportation 
service could exist on a rate basis that 
merely recovered out-of-pocket costs. 
Since parcel post service competes di- 
rectly with privately owned transport 
services sound policy would seem to dic- 
tate that first attention be directed to 
obtaining needed increases in revenues 
from parcel post rates rather than from 
other categories where only the Post Of- 
fice provides service in the public inter- 
est. 


Transport Policy Cited 


“Congress has established a national 
transportation policy under the regu- 
latory acts, designed to protect the in- 
herent advantages of and preserve each 
mode of public transport. We do not 
think that policy should be ignored in the 
fixing of parcel post rates where such 
rates are competitive with the rates of 
commercial services. 

“T have stated the reasons why our in- 
dustry is opposed to an increase in first- 
class and air mail rates. If the Congress 
should determine that increases in such 
mail rates are necessary we respectfully 
suggest that the increases be made ap- 
plicable only on the first ounce and not 
on additional ounces. We realize that 
this would favor the business user of 
first class mail over the average letter 
writer but we think that the differences 
in the circumstances involved, particu- 
larly insofar as our industry is concern- 
ed, would justify the different treat- 
ment.” 


Murphy to Speak on ‘Rates’ 
At Motor Traffic Meeting 


Commissioner Murphy, of the I.C.C 
will speak on the subject of “Rates” at a 
luncheon scheduled for February 13 in 
connection with a meeting of the Na- 
tional Motor Freight Traffic Association, 
Inc., in the Hotel Statler in Washington 
D.C., according to F. G. Freund, the as 
sociation’s executive director and secre- 
tary (T.W., Feb. 1, p. 31). 

Mr. Freund also said the association 
meeting would be preceded by meetings 
of standing and special committees of th: 
N.M-F.T.A. on February 10 and 11. O! 
February 12, at the Statler, he said, the 
National Classification Committee woul 
hear six appeals in connection with di: 
positions made by the National Classi! 
cation Board. 




































-. = 


Bee” 


~ 


TRAFFIC WoL 


ny recent year, 
ry already is in 
ated by rising 
of business, as 
» the IL.C.C. in 
the forwarders 
ease their own 
ed costs on to 
would face loss 
mpeting forms 
n is one of very 
industry. 
sed of the Post 
ncreased reve- 
ot believe that 
to obtain the 
first-class mail, 
formed on the 
categories of 
seem to us that 
i revenues from 
lored. 
s definite com- 
petes with pri- 
ervices in many 


transportation 
rate basis that 
f-pocket costs. 
e competes di- 
med transport 
ild seem to dic- 
be directed to 
es in revenues 
ther than from 
ly the Post Of- 
e public inter- 


y Cited 
hed a national 
ider the regu- 
protect the in- 
preserve each 
rt. We do not 
e ignored in the 
tes where such 
th the rates of 


ons why our in- 
ncrease in first- 
If the Congress 
icreases in such 
we respectfully 
2s be made ap- 
ounce and not 
Je realize that 
usiness user ol 
average letter 
the differences 
volved, particu- 
stry is concern- 
different treat- 


Towmotor’s Maximum Free Lift 
Ronge tops all for reachability—lets 
y sofely utilize the “top ¥,"" of 

oble storage space vsvally 


Towmotor engineering has skillfully combined 
dual-entry convenience, extra leg-room, handy 
12-inch reach controls and easy maneuvering 
ability in the new “Pace-Maker” series fork 
lift trucks. You get a lot of advance features 
not duplicated in any other industrial truck! 

Towmotor balanced weight distribution as- 
sures full traction with or without load. Posi- 
tive-action hydraulic lift system guarantees 
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of “Rates” at 
February 13 in 
ing of the Na- 
ffic Associatior 
in Washington 
Freund, the as 
gl en i Leaders for 39 years in building 


Fork Lift Trucks, Tractors and Carriers 


Towme Torque Drive offers you cush 
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r Power Steering 
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TOWMOTOR 


THE ONE-MAN-GANG 


Nw ‘*Pace-Maker’’ Model 600 is 
ty ical of the easy-handling fork lift 
ks in the combined Towmotor- 
nger line. Load capacities from 

0 to 40,000 pounds 


Gerlinger Carrier Co. is a subsidiary of 
Towmotor Corporation, Cleveland 10, Ohio 


“[FER[INGER 





Today’s industries need Towmotor Continuous Operation 


New Towmotor ‘“‘Pace-Maker’” Fork Lift Truck 
is easiest to enter, maneuver and control: 


instant response. Maximum free lift range is 
tops in industry. New standards of easy han- 
dling are established by “Pace-Maker” fea- 
tures like these! 


Send for Booklet SP-23 showing how in- 
dustry’s most complete line of fork lift trucks 
will improve your plant operations and lower 
your production costs. 


C] Send free Towmotor 
Booklet SP-23 


Cj Send free Certified Job Studies 
relating to our business which is: 





Name 
Company__ 


pS 


Mail to TOWMOTOR CORPORATION, Cleveland 10, Ohio 









FASTER, SAFER: pet 
SHIPPING... BY Aj 
TRAFFIC-TRAINEDY 
TEAM, WORKING} =~ 
TOGETHER EVERY 
SWIFT MINUTE 

AND MILE... 






AT BRANCH, Traffic and Sales are one — 
unified in leadership and operation — CO- 
ORDINATED. Besides, every member of the 
Branch system is traffic-trained — all down the 
line. Your every shipping problem gets practical 
understanding. YOU get matchless service. Call 
Branch today. 


GR 
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CO-ORDINATES 


IN NEW ENGLAND 100! 


Massachusetts — Rhode Island — Connecticul 
— these states are now within dependable 
Branch operating territory. Branch’s great time 
and-money saver — OVERNIGHT SERVICE — 
is now available for LTL and TL shipments be- 
tween New England and the Middle Atlantic 
States Region. One handling . . . one respor- 
sibility . . . one-carrier speed . . . famous 
Branch reliability. 


(*Managing Murdoch & Hatch) 





MOTOR EXPRESS CO@, 
MAIN STEM OF THE INDUSTRIAL EA 
Executive Offices—455 W.16th St., New Yorkh—Algonquin 5-340 
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BRANCH CO-ORDINATED OPERATION 
| IS IN THESE EXPERT HANDS AT 
OUR READING AND YORK TERMINALS 


LOUIS CZEHOSKY, Reading 
Regional Manager 


Lou is a Branch career man 
whose ability and know!l- 
edge help make Branch 
service outstanding. Reading 
erea shippers know. 


C. W. DEPPEN, Reading 


Traffic Representative 


“Chet" Deppen has 20 years 
of traffic know-how. Relied 
for 100% co-operation 


and real ability to solve 
} problems. 


1 — Connecticul 
thin dependable 
nch’s great time 
HT SERVICE — 
IL shipments be- 
Middle Atlantic 

. one respon 
id... famous 


§& Hatch) 


ESS Cc 0 : —menccerenme sag E. W. WEITKAMP, York 
Terminal Manager 

Fa With 18 years of experience 

LL EA Ed keeps Branch's York 

Terminal at peak efficiency, 


giving shippers faster, safer 
service. 


quin 5-340 


TONY CZEHOSKY, Reading 


Terminal Manager 


Tony started with Branch as 
a driver; worked his way up 
through performance; knows 
shippers’ problems inside 
out. 


E. L. SNYDER, Jr., Reading 
Traffic Representative 


Eart started as platform 
helper, now holds B.S. in 
Economics. Hard-working, 
professional traffic man; a 
credit to the industry. 


> a 
z iv 
JOHN MILLER, York 


Operations Manager 


Meeting shippers’ emergen- 
cies is all in the day's work 
to John. Typical of Branch's 
Traffic-Trained personnel ali 
down the line. 








24 TRAFFIC W at 


Travel with 
pleasure--- 





( 











‘ é< . Ai 
“T never worry The shipment came on * 
when they travel schedule and the new To 


Milwaukee compart- 
mentizer cars sure 
make unloading easy. 


that way.” 
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GREATEST WESTERN FLEET 


SUPER DOMES 
Olympian HIAWATHA 


Chicago-Seattle-Tacoma 
AM Twin Cities HIAWATHA 
PM Twin Cities HIAWATHA 


STREAMLINERS 


CiTy OF SAN FRANCISCO 

CiTYy OF DENVER 

PIONEER LIMITED 
Chicago-St. Paul-Minneapolls 

THE CHALLENGER 
Chicago-Los Angeles 


a DOMELINERS 


City OF LOS ANGELES 
CiTY OF PORTLAND 


NEW IDEAS---NEW TOOLS 


* New, specialized types of freight cars 

* 3 “push-button” yards at strategic points 

* Over 1,100 miles of centralized traffic control 
* Mechanized maintenance practices 

% Modern communication equipment 

* Electronic reporting of freight train movements 


* 100% diesel and electric power 
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GR LOOK AT THE MAP! If you’re planning a trip or a shipment, 

or acquiring business property in our territory, talk to ( sooan < See ane 

a Milwaukee Road passenger or freight representative. \\ “incite — en Poeun 

e*ee 

W. D. Sunter, General Freight Traffic Manager 
Union Station, Chicago 6, Ill. 


THE MILWAUKEE ROAD 
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Airline Fare Increases 
Of 4% Plus $1 a Ticket 
To Be Effective Feb. 10 


The Air Transport Association of 
America announced on February 5 
that under terms of tariffs that were 
being filed that day with the Civil 
Aeronautics Board by the domestic 
scheduled airlines, passenger fares of 
those carriers would be increased 4 

cent and, in addition, a charge 
$1 would be added to the price 

f each ticket, effective February 10 

The new tariffs, filed pursuant to the 
‘A.B. announcement that it would au- 

\orize such interim increases (T.W., Feb 

p. 23), would affect the 25 domestic 

unk and local-service lines operating 
within the United States and would apply 

almost all first-class and coach serv- 
said the A. T. A. of A. 

According to the association, the 
higher fares will apply to tickets already 

rchased but not yet used. It urged 

ussengers to have their tickets adjusted 

t ticket offices as soon as possible so as 

ivoid unnecessary delays at departure 

In cases where any portion of a ticket 

rchased before February 10 has been 

the old fare will apply,” it said 

Airlines by which the fare-increase 

iffs were filed, the A. T. A. of A. said, 

re Allegheny, American, Bonanza, 
3ranff, Capital, Central, Continental, 
Delta, Eastern, Frontier, Lake Central, 
Mohawk, National, North Central, North- 
st, Northwest, Ozark, Piedmont, South- 
Southwest, Trans Texas, Trans 
World, United, West Coast, and Western 

It said that “typical” fares under the 

structure, including the $1 charge 

r ticket but excluding the federal trans- 
ortation tax, as compared, parenthet- 

liv, with fares in effect prior to Feb- 

iry 10, were the following: 
fares: New York-Miami, 

Boston-Washington, $27.- 
Los Angeles-New York, $166.- 

Chicago-New York, $47.95 
Seattle - Cleveland, $140.10 
Dallas-San Francisco, $102.85 


First-class 
80 ($76.70): 
$25.55) : 

(158.85): 


Coach 
50.50 


fares: New York-Miami, $53.55 
day coach); Boston-Washington, 
$1.30 ($19.50): Los Angeles-New York, 
$104 ($99); Chicago-New York, $35.35 
33): Seattle-Cleveland, $94.60 ($90); 
illas-San Francisco, $70.70 ($67) 


Terad mauTe Tet of? 


See Late News, Pages 17, 18 
and 20, for other transporta- 
tion news developments. 


Shipper Opposition to Ex Parte 212 Rate 
Increases Stressed at |.C.C. Argument 


With Conclusion of Arguments by Proponents and Opponents in 


Ex Parte 212, Agency Now Must Decide by February 15 Which If 
Any, Increase Will Be Suspended, Investigated or Permitted. 


Oral argument on whether the 
Commission should suspend and in- 
vestigate any or all proposals con- 
sidered in Ex Parte No. 212, Increased 
Freight Rates, 1958, ended late Jan- 
uary 31 with railroad attorneys at- 
tempting to rebut arguments made in 
opposition by shipper representatives. 

The railroad proposals were taken 
under advisement by the I.C.C. It will 
decide before the February 15 effective 
date which, if any, tariff proposals will be 
suspended and which, if any, will be 
permitted to become effective 

Arguments in rebuttal were presented 
by Edward A. Kaier, chief counsel for 
the respondent railroads; Thomas A. 
Maguire, attorney for the Western rail- 
roads; Prime F. Osborn, attorney for the 
southern railroads, and L. E. Torinus, 
counsel for the Lake Superior Iron Ore 
Carrying Railroads. 

John F. Donelan, representing coal in- 
terests, told the Commission January 31 
that it was time for it to challenge the 
efficient, economical and honest manage- 
ment of the railroads under section 
15(a)(2) of the interstate commerce act. 

Mr. Donelan said that the time had 
come when railroad labor had to stop 
waiting “in the wings” to see what the 
railroads were going to get out of these 
ex parte proceedings and then make their 
demands accordingly. He referred to 
testimony recently presented in a Senate 
subcommittee hearing by J. M. Hood, 
president of the American Short Line 
Railroad Association (T.W., Jan. 18, 
p. 34), and said that he agreed that the 
time had come to stop “featherbedding” 
practices. 

Mr. Donelan said that the Commission 
had to remember that it operated in the 
public interest as well as in the interest 
of the railroads. He said he opposed in- 
creases on coal generally and particularly 
on ex-river coal and on lake-cargo coal, 
on behalf of the Coal Traffic Bureau of 
West Virginia and others, Upper Lake 
Coal Dock Operators and the Youngs- 
town Sheet and Tube Co. 

For the National Coal Association, 
John R. Turney contended that mere 
need was not sufficient, under the law, 
to allow the railroads “to discriminate” 
in advancing rates without justification. 

Using charts to supplement his argu- 
ment, Mr. Turney attempted to show 


the effect of the increases on pre-tax 
railway operating income in 1958 for 
several large railroads. One chart showed 
that with respect to the Chesapeake & 
Ohio Railway which Commissioner 
Mitchell had asked about—this income 
would amount to $106,940,000 without 
increases on coal, $107,950,000 with the 
increases on coal and $119,020,000 with- 
out the increases on coal and without 
the passenger deficit. 

Answering assertions that coal had 
been treated with leniency, Mr. Turney 
said that the average increase on other 
carload traffic since World War II aver- 
aged 34 per cent whereas the increases 
on coal and coke amounted to 39 per 
cent. 

Mr. Turney said further that despite 
wage increases of 85 per cent in the 
coal mining industry, and freight rate 
increases of 43 per cent, 1957 over 1947, 
the price of coal had increased by only 
23 per cent. 

Responding to a question from the 
bench, Mr. Turney said that the indus- 
try had been able to keep down the 
price of coal by technological improve- 
ments “which we recommend to the rail- 
roads.” 


A chart used by Mr. Turney also 
showed that the increased wage levels in 
the coal industry, 1956 over 1947, had 
amounted to 85 per cent, whereas the 
wage increases in the railroad industry 
had increased by 79 per cent. 

Another chart presented by Mr. Turney 
purported to show, in dollars of revenues 
the total diversion, from rail to other 
modes of transport, of raw materials, 
1956 versus 1947. He said that diverted 
revenues amounted to an aggregate of 
$936,000,000 on coal and coke, farm prod- 
ucts and forest products, or $322,000,000 
on coal and coke, $456,000,000 on farm 
products and $158,000,000 on forest prod- 
ucts, whereas increased rates on mine 
products other than coal had yielded 
$109,000,000 in additional revenues, for 
a net diversion of $827,000,000. The net 
diversion on manufactured products 
amounted to $31,000,000, for a total net 
diversion of $967,000,000, he said. 

Passenger Deficit 

Taking up the passenger deficit sep- 
arately, Mr. Turney said that $471,900,000 
of the $696,900,000 passenger deficit was 
“avoidable.” 

More than $300 million could be elimi- 
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nated now, Mr. Turney said, by discon- 
tinuing Pullman service, “which any good 
businessmen would do,” he said. Also 
speaking on coal was Homer Carpenter, 
who appeared for the Property Owners’ 
Committee, an organization of coal prop- 
erty owners and operators in western 
Virginia, southern West Virginia and 
eastern Kentucky, generally served by 
the Pocahontas Region railroads 

Mr. Carpenter directed his argument 
against the increases proposed on lake 
cargo coal, river and tidewater coal. He 
contended that the Commission was not 
dealing with general revenue needs and 
that therefore it could not grant in 
creases to these railroads. He said they 
would be unduly enriched 

After citing figures showing that 45 
million tons of a total of 185 million tons 
of coal produced by the Property Owners 
was for export, Mr. Carpenter said he 





was concerned primarily with domestic 
markets which the producers of bitu- 
minous fine coal were losing and had 


lost to competing fuels 

Commissioner Arpaia asked Mr. Car- 
penter whether he believed the coal in- 
dustry should be made prosperous at the 
expense of the railroads. Mr. Carpenter 
said that this statement was not a fair 
summary of his argument and that he 
would not accept it. He contended that 
the Pocahontas roads had become weal- 
thy from coal and that they were not 
entitled to an increase they did not need 

Nuel D. Belnap, speaking on behalf of 
certain electric utility companies, out- 
lined the functions of these companies 
and their dependence on a reliable rate 
structure. He also cited conversions on 
their part to the use of other fuels 

Charles W. Stadell, on behalf of the 
Midwest Coal Producers Institute and 
others, objected to the increases taken 
by midwestern roads on coal, which he 
said had been done under the influence 
of the eastern railroads and which the 
midwestern railroads were not eager to 
take 

Asked by Commission Arpaia as to how 
the eastern railroads influenced the mid- 
western railroads, Mr. Stadell said that 
“you probably know better than I do.” 

R. W. Shirley, of the Idaho Public Utili- 
ties Commission, said that the impact of 
the Ex Parte No. 206 increases already had 
“seriously impaired” the ability of Idaho 
producers to compete profitably for mar- 
kets if they use railroad facilities. 

Mr. Shirley said that the Union Pacific 
Railroad, Idaho’s principal potato mover, 
had proposed to the Western Trunk 
Line roads a reduction in rates on po- 
tatoe At the same time, he said, Ex 
Parte 212 proposed a general increase of 
3 per cent with a 5-cent maximum on 
the same commodity He asked the 
Commission to consider this situation. 

John M. Agrey, saying he spoke on be- 
half of the Public Service Commission 
of North Dakota and the chambers of 
commerce of Fargo and Grand Forks, 
N.D.. East Grand Forks, Minn., and the 
Red River Valley Potato Growers Asso- 
ciation, also objected to the proposed 
increases on potatoes, as well as the 
reconsignment and diversion charges, 
switching charges and the increases on 
lignite and coal. 

Mr. Agrey also attacked the “refund 
provision,” which he said would “create 
a field day for freight bill auditors.” 

James W. Ingles was permitted to 
make a statement on behalf of the In- 





diana Public Service Commission, al- 
though he had not requested time for 
oral argument. Mr. Ingles said that the 
state commission had gone on record as 
suspending application of these rates 
intrastate unit] a hearing had been held. 


Freight Forwarders 

On behalf of the freight forwarders, 
James L. Givan said that the over-all 
effect of the increases proposed repre- 
sented an increase of 442 per cent against 
a freight bill of $230 million paid an- 
ually to the railroads by the forwarders. 

The railroads were asking the for- 
warders to pay an additional $10 mil- 
lion a year, Mr. Givan said, adding that 
the industry had never earned as much 
as $10 million in any one year since 
freight forwarders were regulated 

“The answer is perfectly obvious,” Mr 
Givan said. “We cannot pay the $10 mil- 
lion that the railroads now ask of 
by these proposals.” 

Mr. Givan said that because the Com- 
mission had suspended proposals of 
transcontinental motor carriers to bring 
their rates into a parity with the for- 
warders, as increased by Ex Parte No 
206, the forwarders had been forced to 
relinquish a part of the No. 206 in- 
creases authorized for the forwarders 

As regulated carriers, Mr. Givan said, 
the forwarders were entitled to consid- 
eration and to equal protection unde! 
the interstate commerce act “and the 
imposition of these charges would 
bankrupt our industry.” 


US 


Government Agencies 

J. C. Kinney, appearing on behalf of 
the Department of Defense, said that 
on examination of the X-212 tariff, it 
was immediately apparent that some of 
the items of a military nature were 
being increased to a materially greate 
extent than other items non-military 
in nature 

Mr. Kinney particularly objected to 
increases on military vehicles, airplanes, 
aircraft and parts, guns, small arms and 
parts, 

Under questioning by Commissioner 
Arpaia as to the extent this traffic was 
moving under section 22 quotations, Mr 
Kinney said that to a large extent the 
government was paying published rates 
on the protested increases 

After Mr. Kinney said that since the 
department contended that the proposed 
rates were unlawful and it would be 
damaged thereby, Commissioner Arpaia 
said: 

“But you are pretty sure of getting 
your money back, if you have a refund 
provision. The government usually makes 
sure that it gets it.” 

“Yes sir, I must admit we have ways 
of getting money back,” Mr. Kinney re- 
plied. 

Leonard M. Shinn, speaking on behalf 
of the Department of Agriculture, di- 
rected his argument toward “four of the 
more-important proposals,” namely (1) 
the change in the rules covering diversion 
and reconsignment of carload shipments 
of fresh fruits and vegetables; (2) estab- 
lishment of loading and unloading 
charges at New York and Philadelphia 
ports; (3) “the proposal to revamp all 
of the livestock rate scales, thus increas- 
ing the rates applicable thereto,” and 
(4) an increase in the line-haul rates on 
packaged grain and flour to ports, and 
the reduction in free time at ports on 
bulk grain. 


Mr. Shinn said that the farmers’ in- 
terests would not be protected by the re- 
fund provision. 
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Therefore, and in the absence of a 
able showing by the respondents, he s 
the Commission should promptly sus; 
all the rates and charges for invest 
tion insofar as products of agricult 
were concerned. 

Malcolm D. Miller, speaking for 
General Services Administration, 
that the proposals of the railroads 
not remove the objections that couk 
made to horizontal increases. He 
that the proposals were not relate: 
the compensatory nature of each of 
broad commodity classes and that 
were not related to the revenue need 
each individual carrier 

Mr. Miller said that the proposals 
all the “defects and disadvantage 
horizontal increases.” The railroads 
not adequately and completely justi 
the proposals from the standpoint 
reasonableness for shipping interest 
the Commission should suspend them 
conduct an investigation before allowing 
any of the increases to go into eff; 
Mr. Miller said. 

Charles J. McCarthy, appearing or 
half of the Tennessee Valley Autho: 
confined his remarks to the 
increase in ex-barge shipping chars 
because he said the T.V.A. had a spe 
interest in these charges because it owned 
three barge terminals on the Tennessex 
River in addition to its general inte: 
in the development of the river for 1 
gation 

He said that the proposal for a per 
cent Increase in ex-rail switching charges 
and a 20 per cent increase in ex-barge 
switching charges was “discriminatory 
its face.” 

If there were cases in which thes 
“discriminatory increases” were justified 

let us find out what they are,” he said 


ia - 


A ‘General Increase’ 

C. A. Washer, speaking on behalf of 
the American Retail Federation §sai 
that while the retailers were not un- 
sympathitic to the plight of the car- 
riers and realized the need for revenue 
by the carriers, they took the position 
that this in effect was a general rate 
increase, with specific exceptions, not an 
increase on specific commodities. M1: 
Washer said he objected to the increas¢ 
in class rates, stopping-in-tra1 
charges and loading and unloadins 
charges. He said the loading and unload- 
ing charge should be found not lawful 
and should be assessed by the require- 
ments at individual points 

On behalf of the National Retail 
Merchants Association, Leonard Monge- 
on also protested the 2 per cent increast 
on less-carload rates 

Mr. Mongeon said that sufficient tim« 
had not elapsed since the granting of a 
12 per cent increase in these rates fo! 
the Commission to determine the exact 
effect of that increase on less-carload 
tonnages and revenues. 

Without this knowledge, he asked, how 
can the Commission give thorough con- 
sideration to the effect this 2 per cent 
increase will have on the traffic of the 
carriers?” 

Need for Tonnage 

William S. Brunson, appearing on be- 
half of the Atlanta Freight Bureau, sa 
his organization acknowledged the rai 
road’s needs for revenue, but that it 
obvious in this proceeding that the 
greatest need was additional tonnags 
produce the revenue. 


It was imperative that recognition 
given to the fact that the further t 
rates and charges rose above the cost 
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ice, the greater the incentive of the 
ying public would be to search dili- 
for other modes of transportation, 
h would result in a reduction of the 
ads’ revenue and tonnage, he said 
illis R. Deming, speaking for the Pa- 
American Steamship Association, 
i the Commission to suspend and in- 
rate the proposed six-cents-per-100- 
nds increase applicable to export- 
rt, coastwise and intercoastal cargo 
Deming said that his four princi- 
srounds for opposing the proposal 
that the Pacific rail carriers had 
ustified the item, that the railroads 
rbed only part of the loading and 
uding cost on the Pacific Coast, that 
roposal would adversely affect the 
etitive position of the water carrier 
that the increase was unreasonably 
Also, he said, the 6-cent rate ap- 
where services were not rendered 
where no absorption occurred by the 
ads. 
M. Edwards, associated solicitor for 
Department of Interior, appeared at 
request of the Governor of the Terri- 
of Hawaii, in opposition to the 6- 
increase. He said he had been ad- 
i that the increase would add to the 
of living in Hawaii “something be- 
n $310,000 and $380,000.” 


Other Commodities 
rry E. Dixson, Jr., appeared on be- 
f Appalachian Apple Service, Inc 
North Carolina Granite Corp., the 
ler Manufacturing Co. and a number 
firebrick producers, protested various 
eases. 


us 


On apples, Mr. Dixon said that a flat 
ents-per-100-pound increase would 
the eastern shippers a 10 per cent 
rease on a rate of 50 cents per 100 
nds while on a transcontinental rate 
$1.50, the increase would amount to 
roximately 2% per cent. 

Dixon also said it was unreasonable 
nerease rates on curbing, flagging and 
gh quarry stone by the same amount 
was applied on finished, carved or 

tered stone, “of much higher value.” 
said the Miller Manufacturing Co had 
resent commitments which would cause 
e company to lose money based on a 
er cent increase of freight rates. With 
the low margin of profit on brick, he 
i, it was feared that sales on long- 
il traffic would be lost, thereby de- 
ving the railroads of “valuable traffic.” 


James O'Malley, Jr., representing the 
Consolidated Edison Co. of New York 
and the Long Island Lighting Co., asked 

suspension of the increase on coal 

i for a hearing to determine justness 

i reasonableness “because coal al- 
ready has been shown to make excessive 

itributions to the railroad freight 

James P. Haynes, of the Louisville 
Chamber of Commerce and others, asked 

Commission to “give us our day in 
irt,” and “let us show what we can” 
justify the fact that the 20 per cent 
rease in rail-barge switching “on top 
all of the increases in the last two 
irs is not only unjust but unreason- 
le.” 


Vernon L. Turner, speaking for the 
National Southern Products Corp. and 
iers, addressed his argument to the 
oposed increases in diversion and re- 
nsignment charges, particularly as it 
1 fects lumber, and to what he called 
1e discriminatory nature” of the 1 per 
nt increase proposed on asphalt rates 
th no increase on cement. 
Sam W. Earnshaw appeared for As- 





sociated Industries of New York State, 
Inc., and the National Association of 
Waste Materials Dealers. He said that 
the unanimous position of the waste ma- 
terials industry was that the proposed 
increases on waste materials should be 
suspended in order to preserve the rail 
tonnage in those commodities pending 
negotiations with the railroads of rea- 
sonable rate structures in those “of the 
areas here involved.” 

Mr. Earnshaw said that the 3 per cent 
proposed rise “on most of our items” 
was a matter of life and death for the 
industry as to whether the industry could 
reverse the decreasing rail tonnage. 


Free Time for Coal, Grain 


For Associated Industries of New 
York, Mr. Earnshaw argued against the 
increase in export-import rates and in 
other accessorial charges. 

Frank S. Clay, representing the Port- 
land (Ore.) Grain Exchange and other 
grain industry organizations, said the 
proposed shortening of the free time 
at Pacific ports on grain would consti- 
tute an unjust and unreasonable hard- 
ship on the grain industry of the Pacific 
northwest. He said that on coal from 
Utah and Wyoming mines, 10 days’ free 
time was allowed which made the pro- 
posed schedules unlawful in that they 
were prejudicial to the handling of grain 
in export traffic and preferential to 
handling coal. 

Frank J. Clark, speaking on behalf of 
sugar importers, said that the rates on 
domestic and imported sugar were the 
same as now except where the domestic 
rates had been reduced to meet truck 
competition. The increase proposed was 
not a simple increase of an existing rate, 
he said, but a proposal to change the 
method of rate-making and applying 
charges to import traffic. 

James E. Wilson, appearing for the 
National Association of Bedding Manu- 
facturers, objected to a 5 per cent in- 
crease on bedding items such as mat- 
tresses, box springs, metal furniture and 
dual-purpose furniture. 

These items, due to their transporta- 
tion characteristics, were not subject to 
the same intense competition of the 
various modes of transportation as other 
commodities, Mr. Wilson said, but the 
interests of these shippers were no less 
important. Mr. Wilson said he believed 
that the railroads could have gone be- 
fore the Commission months ago pro- 
posing these increases, “thus allowing all 
interested parties an opportunity for full 
and complete hearing.” 


W. Y. Wildman, appearing for the 
Waterways Freight Bureau, said he 
could not agree that the method of in- 
creasing rates which had been used 
was what the Commission had in mind 
in its decision in Ex Parte No. 206. 


He said the railroads were attempting 
to obtain more revenue in a manner 
designed to do the greatest amount of 
harm to competitive modes of trans- 
portation, particularly the barge in- 
dustry. 


Water Carriers Representative 


On behalf of the American Waterways 
Operators Inc., and the Great Lakes Ship 
Owners Association, J. H. Eisenhart, Jr., 
did not object to what he called a “hori- 
zontal increase asked to 3 per cent,” but 
rather “to the method of rate making 
on the selective basis as contained in the 
railroads’ proposal.” 

He said the Commission should tell the 
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railroads that they could have a 3 per 
cent increase “but you take it across the 
board if you want it, or don’t take any.” 

Robert E. Quirk, speaking for the Utah 
Mining Association, said that the Utah 
miners believed they could present more 
data in connection with the increases at 
a hearing than they had been able to do 
in verified statements and protests. 

For the Utah-Wyoming Coal Opera- 
Association, Mr. Quirk said that 
there was doubt whether the increases on 
bituminous coal would result in increased 
revenue 

Mr. Quirk also spoke on behalf of the 
Southern Hardwood Traffic Association 
and the Associated Cooperage Industries 
of America in opposition to the 2 per 
cent increase on lumber and especially 
to a suggestion by the west coast lumber 
interests that if a percentage increase 
were granted it be held to two cents per 
100 pounds, 


tors 


Frank P. Aughnay, appearing on be- 
half of the Pacific Northwest Grain 
and Grain Products Association, said 
that shippers in the association would 
again bear the full brunt of another 
percentage freight rate increase on traf- 
fic to common markets in the east, 
south, midwest and in California. He 
said that the method that the railroads 
tad adopted in connection with grain 
and grain products showed “the dis- 
crimination that will fall upon that 
commodity if the rates are allowed to 
go into effect.” 


Wheat and Lumber Interests 


Byron M. Gray appeared on behalf of 
the Kansas Wheat Commission, the Ne- 
braska Wheat Commission, the Kansas- 
Missouri River Mills, the Kansas As- 
sociation of Wheat Growers, the Na- 
tional American Wholesale Lumber As- 
sociation and the Southern Wholesale 
Lumber Association. 


All of them took the position that the 
increases should be suspended pending 
a hearing, Mr. Gray said. Mr. Gray 
pleaded with the Commission to “hear 
the evidence” before it let any increases 
become effective. 


Even though the proceeding was 
placed ahead of every other proceeding, 
“hear the evidence,” he said. 


“Set the example for the fair hear- 
ings this Commision has always given 
the shippers, and certainly I don’t think 
that you have ever regretted any line 
of evidence that you ever heard from 
a shipper representative,” Mr. Gray 
said. 

Frank Catanzarite spoke for the Corn 
Exchange of Buffalo, the Board of Trade 
of Chicago, the Toledo Board of Trade, 
the Indianapolis Board of Trade and the 
Peoria Board of Trade. 


The proposed changes set forth in the 
master tariff and tariffs that were pub- 
lished by the individual line carriers as 
they relate to the grain industry were 
so unexpected, so drastic and so unrea- 
sonable, that “we were forced to protest 
the tariffs and request their suspension, 
Mr. Catanzarite said. 


V. Alexander, appearing for the Cotton 
Institute of Canada, said that to permit 
an increase in rates on cotton to New 
England and Canada without a like in- 
crease on cotton within the south would 
result in undue preference to the south- 
ern mills and undue prejudice to the 
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New England and Canadian mills in vio- 
tion of section 3 of the act 


Scrap Iron and Steel 

Howard Gould, speaking for the Green 
River Steel Corp., in regards to a 40- 
cent-a-ton increase on scrap iron and 
steel, said that if the railroads thought 
they were not going to increase barge or 
truck movements next year if the in- 
crease becomes effective, “then these 
men are not the businessmen that I 
think they are.” 

For the Institute of Scrap Iron and 
Steel, Inc., Mr. Gould said that the scrap 
industry would have no alternative but 
to divert movements to barge and water. 
He said that to tax an industry that had 
been loyal to the railroads and that had 
given the railroads substantial business 
and “force them into another means of 
conveyance is a poor way to solve the 
problems of the railroads.”’ 

Frank Loughran, representing the 
Western Pine Association, said that the 
record affirmatively demonstrated that 
lumber, when measured by any recog- 
nized standards of rate-making, was 
now doing its share value considered in 
making its contribution to the rail needs 

Edgar Watkins, speaking for 31 whole- 
sale lumber dealers in the northwest, 
said that if the Commission did not sus- 
pend the proposals and relied on the 
shippers to bring complaints it would be 
impossible for this group of wholesalers 
to carry the burden of proof in any 
such case 





Southern Pine Association 


Former Commissioner J. Haden All- 
dredge, appearing for the Southern Pine 
Association, referred to the appearance 
of Senator Morse, of Oregon, on behalf 
of Pacific northwest lumber interests, 
and said that “I can say in full confi- 
dence that he was not expressing the 
sentiments of any of the senators” from 
the south and southwest 

“T though at the time he was speaking 
that some member of the bench might 
lave suggested that if he would go back 
to the Senate and use his great talents 
and abilities to persuade Congress to re- 
peal the transportation excise tax, he 
would do these shippers of lumber more 
good than he did here by his argument,” 
Mr. Alldredge said 

Mr. Alldredge asked the Commission 
not to undertake to work out and pre- 
scribe a holddown in connection with the 
lumber rates in this case 

Robert Darrah, executive officer of the 
Southern Wholesale Lumber Association, 
said the association was not opposing 
the 2 per cent increase on lumber be- 
cause “that is too much for us to com- 
bat,” but that it did not like the idea of 
the reconsignment charge 

E. Eugene Fowler, speaking for the Ma- 
hogany Association, said that the rail- 
roads had made a territorial discrimina- 
tion in publishing rates on mahogany by 
proposing increases with different maxi- 
ma in different territories. 

Western Lumber Groups 

William B. Adams, representing the 
West Coast Lumbermen’s Association, the 
California Redwood Association and the 
Douglas Fir Plywood Association, said 
that the railroads’ proposal, as sub- 
mitted, was not realistic, and, in fact, 
would result in less revenue on lumber 


transported from the Pacific coast than 
the present rates. 

Charles E. Blaine argued in support of 
a number of petitions for suspension of 
the proposed carload rates on cattle, 
calves, hogs, sheep and lambs, domestic 
wool and mohair and fresh meats and 
packinghouse products. He represented 
the American National Cattlemen's As- 
sociation, the National Wool Growers 
Association and the National Lamb 
Feeders Association, the Texas South- 
western Cattle Raisers Association, the 
Texas Sheep and Goat Raisers Associa- 
tion and the Western States Meat Pack- 
ers Association, Inc. 

Mr. Blaine said the Commission would 
be doing an injustice to the livestock in- 
dustry if it permitted an increase of 5 
cents on livestock and 1 cent on fresh 
meats 

Mr. Blaine said he had heard of “hold- 
downs” but that this was the first time 
he had known the railroads to “be 
frank about it, and say we are using a 
hold up.” 

Livestock and Hides 

Harold E. Spencer, speaking for the 
Cudahy Packing Co., which had protested 
the increase on livestock, and the Tan- 
ners Council of America, which had pro- 
tested the increase on green salted hides 
and leather, contended that in situations 
where the Commission had issued maxi- 
mum rate orders, after hearing, the Com- 
mission could not modify those orders 


based on charged conditions over the 


objections of a party to the proceeding 
without according such party an op- 
portunity to be heard. 

Monroe H. Freeman, representing the 
Cross Brothers Meat Packers, concurred 
in the arguments made by Messrs. Blaine 
and Spencer with respect to the rates on 
livestock. On the proposed rates on tal- 
low, Mr. Freeman spoke on behalf of 
Jacob Stern & Sons. He said the com- 
pany was yet unclear on which increasé 
applied to tallow. He said the company 
was most concerned about inconsisten- 
cies in the tariff. 

Lee J. Quasey, appearing on behalf of 
the National Livestock Producers Asso- 
ciation, also endorsed comments made by 
Messrs. Blaine and Spencer with respect 
to the increases in the rates proposed on 
livestock, fresh meats and packinghouse 
products. 

Speaking also on behalf of the Na- 
tional Hide Association, Mr. Quasey said 
that while hides had been “pretty much 
tied” to the rails, there were definite signs 
of diversion to other modes of transpor- 
tation. 


Coal Sales Group 


Sherman E. Burt, appearing on behalf 
of the American Coal Sales Association, 
opposed the reconsignment and diversion 
rules and charges on the ground that he 
was “quarreling with the idea” of a new 
rule without any notice or warning in 
advance. He said “we would like to dis- 
cover what effect it has on our business.” 


W. E. Keller, representing the lignite 
industry, said he was at a loss to know 
how the selectivity was arrived at 

“The carriers do not propose any in- 
creases, for example, on champagne or 
liquors or slot machines or coin-vending 
machines and things of that sort, all 
of which are luxury items, where the 
item of a few additional cents in freight 
charges is no item at all,” Mr. Keller 
said, “and yet the carriers are proposing 
increases on the necessities of a great 
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number of people, who must, of thrir 
own individual necessity, stay to lovw- 
priced fuels.” 


Lake Iron Ore 


Thomas A. Quintrell, speaking on : 
half of the shippers of upper lake iron 
ore, asked the Commission to d 
further increases in line-haul rates 
dock-handling charges on this m 
ment. He said that the Duluth, Mis: 
& Iron Range and the Lake Supe 
& Ishpeming railroads handled m 
than half the total traffic and that t) 
earnings should be clear and convin 
of the profitability of the present rates 

John A. Moekle, appearing fo: r 
Ford Motor Co., objected to the pro- 


posed rates on switching charges, saying 
that with the instant proposal switching 
charges in the Detroit area would be in- W 
creased by 34 percentage points since the 


Commission set switching charges in t 
area last June. 

He also cited instances in which 
said commodities used in the automol 
industry had been “singled out” for 
creases whereas comparable commodi- 
ties in other industries would not tak: 
increases 

Stanley J. Asrael, an official of the 
Alexandria Junk Co., Inc., Alexand: 
Va., spoke on behalf of his company and 
also for the National Federation of In- 
dependent Scrap Yard Dealers, Inc. He 
asked the Commission to suspend a1 
investigate the proposed increases on 
scrap, which he said would actually harm 
the railroads “and most certainly harm 
the small businesses.” 

A. A. Diamond, chairman of the traf- 
fic committee of the National Federation 
of Scrap Material Dealers, asked for sus- 
pension of the export-import increases 
switching charges and the proposed in- 
creases in scrap iron and steel rates 

Mr. Diamond said the proposals would 
lose friends for the railroads, hasten the 
diversion of “our traffic” to motor car- 
riers and would not produce the revenu 
the railroads claimed would be forthcom- 
ing. 

R. A. Ellison, speaking on behalf of 
Armco International Corp., the Western 
Pennsylvania Refiners’ Traffic Associa- 
tion and others, said the increases were 
unreasonable and not justified and could 
not be justified. _ 


Herman C. Jacobsen appeared on be- 
1alf of the Waylite Co. in opposition to 
the increase on furnace slag. 

S. S. Eisen, representing Seatrain 
Lines, Inc., dealt with the proposed in- 
creased rates on coastwise and othe 
water-borne traffic. He said that in con- 
nection with Seatrain-rail interchangs 
the 6-cent charge was “a brand nev 
charge, and a charge for a non-existent F 
service.” 





C. L. Wornison, traffic manager of th A 
Mason City Brick & Tile Co. and othe! 
opposed increases on clay, fire and drain 
tile. John F. Meredith, represented tht 


Tobacco Association of the United State T 

Frank J. Venn represented the Associa- Ni 

tion of American Wood Pulp Importers 
Walter D. Matson appeared for the Na- Py 


tional Plant Food Institute in oppositio! 
to any increase in rates on fertilizer an 
fertilizer materials, including potash an 
phosphate rock. He listed figures an 
data submitted by the railroads and con 





flicting data published on the same sul W 
jects by the Commission, and said: B 
“That is just an example of what D 


can find if you will refuse to be stan ga 
peded by these railroads, suspend the W 
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ft schedules and give us a full hear- 
yn the merits.” 
ilter B. Knorst, representing the In- 
itional Minerals and Chemical Corp.., 
i for suspension of the increases on 
lizer, fertilizer materials, phosphate 
and potash. He said the eastern and 
ern railroads should take a realistic 
at the rates that were moving the 
erials in the south and use the same 
of reasoning in setting their own 
in the east and west. 
harles M. Donley, speaking for the 
National Hay Association, asked the 
‘ommission to find the proposed increase 
hay unlawful as long as it in any 
iy exceeded 2 per cent over the present 
u of rates 
bert E. Webb, 























I appearing for the 

Walter N. Handy Co., Inc., said that 
fly ash the railroads had proposed 
nerease of 3 per cent with a hold- 
1 of $1 a ton. It would take a $33 

! to reach that minimum which was 

nrealistic and was no minimum or 
iown, he said. 









Rebuttal Argument 


L. E. Torinus, of the Great Northern 
Railway Co., presented the rebuttal ar- 
iment on behalf of the Lake Superior 
t re carrying railroads. 
He said iron ore constituted an 
tant part of the tonnage on the 
ight lines in this area and that un- 
s an increase were authorized on iron 
the increased costs must be in- 
evitably shifted to other commodities. 


For the southern roads, Prime F. Os- 
orn said that a decline in ton-miles 
in total revenues since Ex Parte 
No. 206 was simply “an unhappy coin- 
cidence tied to a genera] business de- 
ne Mr. Osborn listed a number of 
what he called “basic indices of our 
nomic condition,” which he said were 
the primary reasons for a decline in 
tonnage and revenues. 


Thomas A. Maguire, in his rebuttal for 
western railroads, referred to the 
lifferent increases proposed on livestock 
on fresh meats, and said that if 
railroads could get and keep the 
iffic on fresh meats, an increase simi- 
to that on livestock would be taken. 


Edward A. Kaier, in his rebuttal, said 
he did not believe that the refund pro- 
yn protected everybody in every sit- 
lation but that there were remedial 
visions in the act. After speaking on 
umber of specific subjects, Mr. Kaier 
immed up this rebuttal by saying that 
the charges and rates under attack were 
great revenue producers for the railroads 
that all were needed. 
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Frank Mullen, Tom Dewey 
Admitted to 1.C.C. Practice 


Frank E. Mullen, former chief exam- 
iner of the Commission, now retired, and 
Thomas E. Dewey, former governor of 
Ne York and twice the unsuccessful 
nominee of the Republican Party for 
President of the United States. are 
among a number of persons admitted to 
preectice before the Commission in Jan- 

















thers admitted to practice are: 

scar Roy Chalk, Washington, D.C.; 
W. Robert Blair, II, Chicago, Ill.; Albert 
B. Dawkins, Denver, Colo.; Albert S. 
Dibbin, Miami, Fla.; Marcus B. Finne- 
ga 1, Washington, D.C.; Julian P. Freret, 
W.shington, D.C.; Alfred A. Beardmore, 













Charles City, Ia.; Samuel Behrends, Jr., 
Albemarle, N.C.; Willis B. Downey, Bos- 
ton, Mass.; John L. Easton, Jr., Bangor, 
Me.; Donald E. Engle, St. Paul, Minn.; 
J. Rex Farrior, Sr., Tampa, Fla.; Theo- 
dore M. Gemberling, Hammond, Ind.; 
J. Douglas Harris, Montgomery, Ala.; 
Billy S. Holland, McLean, Va.; Arthur 
H. Lee, Benton Harbor, Mich.; Edgar E. 
Mack, Storm Lake, Ia. 

Thomas D. Magoffin, Fort Worth, Tex.; 
Robert H. Maurer, Harrisburg, Pa.; 
Joseph McCann, Washington, D.C.: Paul 
D. McGoldrick, New York, N.Y.; Dotson 
G. Palmer, Charlotte, N.C.; Daniel M 
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Reaugh, Seattle Wash.; Edwin F. Russo, 
Jacksonville, Fla.; Levi Franklin Sanders, 


Canton, Tex.; Claud Leon Stanford, 
Canton, Tex.; Paul W. Steere, Seattle, 
Wash.; H. Dean Steward, Jr.; Whippany, 


N.J.; Daniel J. Sweeney, New York, N.Y.; 


Elmer B. Trousdale, St. Paul, Minn.; 
Anthony F. Vollack, Denver, Colo.; 
Ernest J. White, Arlington, Va.; Richard 


Vincent Wicka, St. Paul, Minn.; George 
A. Williams, Iowa City, Ia. 


C.A.B. Asks Defense Dep't to Employ 
Commercial Air Service ‘When Possible’ 


In Annual Report to Congress, Board Says Draft Legislation Will 
Be Submitted to End U.S.-Private Competition. Also, It Asks for 


Authority to Prescribe Rates for U.S. Lines in Foreign Service. 


The Civil Aeronautics Board in its 
annual report for the fiscal year 
ended June 30, 1957, which it sub- 
mitted to Congress on February 3, 
discussed rates, subsidy and safety 
and made 11 legislative recommen- 
dations, one of which was that the 
Department of Defense, “whenever 
practicable, should arrange that its 
needs for transportation by air be 


furnished by commercial air car- 
riers.” 
The board said legislation had been 


drafted and would be ready for sub- 
mission soon to provide that the Defense 
Department not engage in competition 
with the commercial airlines. 


In another legislative recommendation, 
the board stated that it presently lacked 
authority to prescribe passenger and 
property rates for U.S. air carriers op- 
erating in foreign air transportation. 
The board said it expected to resubmit 
draft legislation in the near future giv- 
ing it such power. 


Proposals for Legislation 


The board’s recommendations to Con- 
gress for legislation included the fol- 
lowing: 

@ Civil penalties—The board said the 
addition of statutory sanction of civil 
penalties for violations of the economic 
provisions of the civil aeronautics act 
“would be of significant aid in the proper 
and effective administration of these 
provisions.” It recommended passage of 
S. 2508 and H.R. 8703, bills to carry into 
effect the recommendation. 


@ Limited certificates—The board said 
the law should be made clear as to the 
extent to which effective limitations or 
restrictions could be imposed by it with 
respect to schedules, equipment, accom- 
modations or facilities. It said S. 1977 
and H.R. 6643 had been introduced to 
carry out this recommendation. 


@ Court representation—Saying that 
existing law does not explicitly provide 
that the board may institute and partici- 
pate in court proceedings, the board 
asked for legislation for this purpose 
“and also for the purpose of clarifying 


the review provisions of the civil aero- 
nautics act in some other respects.” 

@ Requirement for hearings— The 
C.A.B. asked for legislation to relieve 
it of conducting hearings in proceedings 
under section 408 in cases “where it 
appears that the board can make the 
findings necessary to grant approval of 
the transaction without going through 
the process of hearing.” 


@ Tenure of members—It was pro- 
posed that a board member, on expira- 
tion of his term, should continue to hold 
office until appointment and qualification 
of a successor, accompanied by a provi- 
sion for “reasonable limitation” on the 
period of holding over. 


@ Ticket reservation practices—The 
board asked legislation to permit it to 
control “a number of undesirable prac- 
tices [which] have grown up in connec- 
tion with the sale of tickets . such 
as the reservation of space under ficti- 
tious names in anticipation of peak travel 
periods and later selling the tickets to the 
public at a premium.” 


@ Jurisdiction over contract carriers— 
The board asked legislation similar to 
that in motor transportation to regulate 
contract carriage. The C.A.B. said it was 
drafting legislation on this subject. 


Passenger, Cargo Rates 


Concerning its investigation in No. 
8008, General Passenger Fare Investiga- 
tion (T.W., Nov. 2, 1957, p. 82; Nov. 9, 
1957, p. 74, and Jan. 11, p. 62), the board 
said it hoped to reach a decision in fis- 
cal 1958. 

“In the area of air cargo rates the 
board continued to encourage the devel- 
opment of this type of transportation 
service,” the board said. “Various prob- 
lems related to this area came before the 
board in the past year and were pend- 
ing decision. These included petitions 
to amend the minimum freight-rate or- 
der, extension of the deferred airfreight 
service, application of the minimum 
rates to airfreight forwarders, and in- 
creased valuation charges on air express 
shipments.” 


Concerning subsidies, the board said 
the decline in total annual subsidy from 
about $70 million in 1951 to an estimated 
$42,110,000 in 1957 was “due to continu- 































































mak 







GR 
















30 


TRAFFIC W 





Transportation Week 


° o . - . - . . . * o o . 
ing improvement in operations and re- 
fiects the board’s concentrated effort in 
improving route structures and its con- 
stant review and prompt action taken 
on subsidy rates.” 


The board added that the two carriers 
operating in Hawaii became self-suffi- 
cient in the fiscal year, bringing to 18 
the number of certificated carriers op- 
erating under final subsidy-free rates. 
The major part of the subsidy, the board 
said, was going to the 13 local service 
carriers, three helicopter operators and 
eight Alaskan Carriers, and it said the 
three U.S. international carriers receiv- 
ing subsidy at the end of fiscal 1956 were 
temporarily taken off the subsidy list in 
1957 pending the establishment of final 
rates. 


Also mentioned in the report were the 
board’s adoption of a regulation requir- 
ing domestic certificated carriers to pub- 
lish and adhere to realistic flight sched- 
ules and its continuance of issuing ex- 
emption orders permitting trans-Atlan- 
tic passenger charter flights to be oper- 
ated by carriers not otherwise possessing 
such authority. 


Passenger Safety Rate 


As to safety, the C.A.B. said that the 
passenger fatality rate of 0.5 per cent per 
100 million passenger-miles flown in 
1952-56 was two-thirds lower than the 
1.05 rate for 1947-51, “while there was a 
103 per cent increase in the number of 
passengers flown in the more recent five- 
year period and a 120 per cent gain in 
passenger-miles flown.” 


“Noteworthy also is the fact that for 
the past five consecutive calendar years, 
the passenger fatality rate in these op- 
erations has been less than one passen- 
ger fatality per 100 million passenger- 
miles flown,” the board said. 

The board said that of 842 safety en- 
forcement proceedings instituted or 
pending in fiscal 1957, it had completed 
proceedings in 538, leaving 304 pending 
as of June 30, 1957. 


Cartage Agent for Air Cargo 
Celebrates 10th Anniversary 


In observance of the tenth anniversary 
on February 9 of Mercury Air Freight, 
Inc., a ground carrier for the scheduled 
airlines described as the largest such car- 
rier in the country, Air Cargo, Inc., has 
scheduled a dinner for February 10 in 
New York City. 

Air Cargo said that on February 9, 
1948, Mercury signed a contract with it 
to become the cartage agent of the air- 
lines serving New York. Since then, ac- 
cording to Air Cargo, Mercury has han- 
dled 1,075,225 shipments with an esti- 
mated weight of 134,403,125 pounds. 


“Reflecting the substantial growth of 
the air freight industry in the past 
decade,” Air Cargo said, “Mercury’s first 
year’s shipments, approximately 60,000, 
were more than tripled in 1957, when 
188,188 shipments were picked up and 
delivered. Today Mercury expedites 
an average of 600 shipments daily 
through its 5,700-square-foot terminal 
in the International Air Cargo Center, 
Idlewild. ... 


“Mercury Air Freight is a division of 
Mercury Service Systems, Inc., New 





York, which was formed in 1939 by An- 
ton J. Roper, a former messenger, presi- 
dent of both companies. Today the 
largest messenger service in the world, 
Mercury also operates a baggage delivery 
service, a rush trucking service and a 
motorcycle division. 

“Mercury Air Freight is part of a na- 
tional network of over 300 ground car- 
riers contracted by Air Cargo, Inc., to 
handle the ground phase of the nation’s 
air freight. In 1957 they handled ap- 
proximately 1,500,000 shipments carried 
by 28 scheduled airlines on over 3,000 
daily scheduled flights to 800 cities in 
the United States and abroad The 
ground carriers employ a work force of 
4,200 drivers, 5,800 trucks, and 2,900 dis- 
patchers, dock crews and other per- 
sonnel.” 


The anniversary will be observed at a 


dinner sponsored by Air Cargo at Leone’s 
Restaurant. 


M.V.A. Set to Oppose User 
Charge Legislation at Its 
‘58 Meeting, in St. Louis 


The subject of user charges is 
specified by the Mississippi Valley 
Association as one to which it will 
give attention in the course of its 
thirty-ninth annual convention, 
February 9 to 11, in the Sheraton- 
Jefferson hotel, St. Louis. 


“The prospect of user charge legisla- 
tion, growing out of the current study 
being made by the Department of Com- 
merce,” said the M.V.A. in its February 
newsletter, “makes it certain that this 
legislative threat, as well as other detri- 
mental legislative proposals, will receive 
attention by the convention. . . The con- 
vention is expected to reaffirm its mili- 
tant opposition to all forms of tolls.” 

Waterway funds, the association said, 
would be another subject of discussion at 
the convention. It said that “adequate 
funds to insure efficient construction 
schedules on urgently needed water de- 
velopment projects” would be one of the 
major items on the convention agenda. 


“This issue,” said M.V.A., “takes on 
added significance in view of the cut- 
backs in spending in the current fiscal 
year, and in the light of the impressive 
progress in waterway development in 
Russia.” 


The association also said that the re- 
port of its president, Wade W. Hollowell, 
to be presented at the opening session 
on February 10, would review “signifi- 
cant” achievements of the last year and 
make recommendations for the next 12 
months. 


Sorority, B.L.E. Fight 


Unprotected Rail Crossings 


A campaign by a philanthropic sorority 
against unprotected railroad grade cross- 
ings has drawn support of Guy L. Brown, 
grand chief engineer of the Brotherhood 
of Locomotive Engineers. 

The brotherhood said Mr. Brown had 
written its division secretary-treasurers 
and legislative representatives throughout 
the country and Canada asking them for 
assistance in the campaign by Delta 


Theta Tau, which was begun by its 
chapter at Dayton, O. 

Mr. Brown said the death and in jury 
toll at unprotected crossings “is a ma: jor 
problem concerning both locomotive engi. 
neers and the American and Canacian 
public.” 

In his letter to union representatives 
Mr. Brown said flashing signal lights o 
gates should be considered the only ade. 
quate type of safeguard. He also urged 
continuous efforts to have state legisla- 
tures restrict the movement of tanker. 
trucks on highways, with adequate “stop 
look and listen” laws as a minimum 
objective 


Investment Interests Ask 
That ‘Operational Expert’ 
Be Made New Haven Head 


Six banking and investment inter- 
ests holding large blocks of the pre- 
ferred stock of the New York, New 
Haven & Hartford Railroad on Jan- 
uary 30 demanded the appointment 
of an “operational expert” as presi- 
dent and general manager of the 
railroad. 


In addition, the group, claiming it rep- 
resented holders of 131,385 shares of pre- 
ferred stock out of a total of 491,540 
shares outstanding, asked for immediate 
reorganization of the New Haven’s board 
to include representatives of “presently 
unrepresented” preferred and common 
stockholders. 

In reply, George Alpert, president of 
the New Haven, said that his manage- 
ment would offer the investment group 
three or four places on the board of the 
railroad. 

The investment group’s spokesman, J 
Douglas Casey, president of the Chicagc 
banking concern, A. C. Allyn & Com- 
pany, Inc., said that the “future of the 
New Haven” and the “interests of all 
stockholders, common and _ preferred 
alike, were at stake.” 

Noting that the New Haven’s charter 
entitled the preferred stock to elect two- 
thirds of the railroad’s board of direc- 
tors, Mr. Casey said that “the deteriora- 
tion of the New Haven railroad has 
reached the point where immediate ac- 
tion is mandatory.” 


Mr. Casey said in a letter sent Janu- 
ary 24 by this group of preferred stock- 
holders to the present New Haven board 
that the proposed changes in manage- 
ment “will not await the forthcoming 
New Haven stockholders’ meeting in 
April without serious further injury t 
the affairs of the railroad.” 

“Should you not comply with the fore- 
going recommendations,” the letter reads 
“we are prepared to take action to en- 
force the rights of ourselves and all other 
unrepresented stockholders.” 

Mr. Casey said that Mr. Alpert had 
“repeatedly acknowledged” the need for 
an operational authority to assume 
leadership. 


“Despite this vital and acknowledged 


necessity, and despite our frequent rec- 

ommendations for the strengthening of § \ 
management and the employment of an 

operational expert as president, Mr mi 
Alpert has continued to reject fine rail- § S} 
road men of experience and ability.” Mr. & sa 
Casey said. th 


“Our objective is to reverse at once 
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tl infavorable trend in the railroad 
Further delay is intolerable.” 
Casey said his group owned 131,- 
395 shares of the New Haven’s preferred 
st He said the group included, in 
addition to his own company, the Equit- 
al Securities Corp., Carl M. Loeb, 
Rhoades & Co., John W. Clarke & Co., 
t nson-Humphrey Co., Inc., and Amer- 
Transportation Enterprises, Inc 
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East-South Truckers Adopt 
Some Rate Increases; Hikes 
Within South Are Deferred 


The general rate committee of the 
Southern Motor Carriers Rate Con- 
ference, at a meeting January 28-29, 
deferred action until its next meet- 
ing, February 25-26, in a proposal 
to publish a 12 per cent increase in 
lieu of a 5 per cent increase on less- 
truckload or any-quantity class rates, 
exceptions rates and commodity col- 
umn rates. 













The committee also deferred action on 
; proposal to increase by 9 per cent, in- 
stead of 5 per cent, less-truckload or 
uny-quantity commodity rates. Both 
roposals cover rates applying between 
points in Southern Territory. 


The east-south interterritorial com- 
mittee of the conference, meeting Jan- 
lary 30-31, approved, for publication, a 
proposed 12 per cent increase in less- 
truckload or any-quantity class rates, 
exception rates and commodity column 
rates and a 9 per cent increase in L.T.L. 
r AQ. Commodity rates applying be- 
tween points in Southern and Eastern 
territories. On publication, the present 
> per cent increase on L.T.L. or A.Q 
traffic would be canceled, the conference 
said. This committee also deferred ac- 
tion until its next meeting, February 27, 
on &@ proposed 5 per cent increase in 
volume or truckload rates applying be- 
tween points in Eastern and Southern 
territories. 























Merchant Marine Institute 


Reelects Casey to Presidency 


Ralph E. Casey was reelected presi- 
dent of the American Merchant Marine 
Institute, Inc., on February 4 at the 
iity-fourth annual meeting of the ship- 
ping trade association in New York. 

Also reelected for another year were 
William G. Mullins and Alvin Shapiro, 
vice-presidents; R. J. Baker, secretary- 


treasurer, and Walter E. Maloney, general 
counsel. 





































.C.C.’s ‘Galveston’ Decision 
lauded by Farm Federation 


The Commission’s ruling in the “Gal- 
veston hot cargo case” has been praised 


by the American Farm Bureau Federa- 
tion. 


1 a letter sent to each of the I.C.C. 
nbers, dated January 31, Charles B. 
iman, president of the federation, 
i that “the principle laid down in 
; case, that hot cargo clauses in labor 
0 itracts do not relieve carriers of the 
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‘almost absolute’ duty to accept and 
transport shipments offered to them, is 
given emphasis by the fact that the 
Commission’s decision was unanimous” 
(T.W., Dec. 21, 1957, p. 38). 

“We believe the members of the Com- 
mission should be highly commended 
for their decision in the Galveston case,” 
said Mr. Shuman. 

“It is our understanding, despite the 
Commission’s decision, that hot cargo 
clauses are being exercised in many 
cases against other carriers and 
against other shippers, and that com- 
plaints so asserting are being and will 
be filed with the Commission. 

“The purpose of this letter is, there- 
fore, to let you know, not as a part of 
a specific case, but in general, that the 
American Farm Bureau Federation is in 
strong support of the principles estab- 
lished by the Commission in this con- 
nection, and to express the hope that 
such principles may be effectively as- 
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serted and enforced in other proceed- 
ings.” 

Mr. Shuman said that at the last an- 
nual meeting of the federation the mem- 
ber state farm bureaus approved this 
policy statement: 


“Common carriers have a responsibil- 
ity to receive and transport, within their 
operating authority, shipments offered 
to them by shippers or connecting car- 
riers. This responsibility is not dis- 
charged by the exercise of a ‘hot cargo’ 
clause in a labor-management contract. 
Carriers failing to discharge their re- 
sponsibilities as common carriers should 
be penalized through modification of 
their own operating authority, exten- 
sion of the operating authority to other 
carriers, and payment of damages to 
those injured.” 


Clothing Shippers Oppose Tariff Change 
That Would Double the Charges by Truck 


Proposal Now Before National Classification Board Brings Protests 


From Retailers, Producers, and Even From Some Carriers. Hearings 


Held in Four Cities on Change in Rating Based on Densities. 


Shipper representatives are reg- 
istering their opposition to a motor 
carrier tariff proposal described as 
making less-truckload packaged 
wearing apparel subject to weight 
density provisions which, in effect, 
double the carriers’ charges on cer- 
tain weights of boxed apparel. 


A proposal is now before the National 
Classification Board in Washington, D.C., 
to change the classification rating on 
“clothing” as presently covered by item 
27880A of N.M.F.C. A-3. It was stated 
that the proposed change would make 
higher ratings applicable on shipments 
of clothing in boxes having density of 
six pounds and nine pounds per cubic 
foot, with no change in boxes which were 
nine cubic feet or more. 

The latest hearing on the proposal was 
held in Washington on February 4, when 
opposition was offered by apparel in- 
terests. Generally, at hearings represen- 
tatives appearing on behalf of retailers 
have contested the proposal, although 
manufacturers and even some carriers 
have offered opposition. 


Hearings in Four Cities 


Hearings were held in Chicago on Jan- 
uary 21, in New York on January 28, and 
a further hearing was being held in 
Atlanta on February 6, at which testi- 
mony in opposition was being presented 
by L. O. Kimberly, representing the 
American Cotton Manufacturers Asso- 
ciation. 

The tariff proposal was described as 
having been entered by a motor carrier 
handling women’s crinoline undergar- 
ment shipments of low density. 

N. F. Behme, board chairman, pre- 
sided at the Chicago and Washington 
hearings. 

In Washington, the proposal was con- 
tested by John S. McDougal, traffic man- 


ager of Woodward & Lothrop, Inc., 
Washington department store, on behalf 
of the National Retail Merchants Asso- 
ciation, formerly the National Retail Dry 
Goods Association, with a membership 
of 8,200 department and specialty stores; 
Frank M. Ryan, traffic manager of In- 
ternational Latex Corp., Dover, Del., and 
Louis Rothschild, of the National Asso- 
ciation of Retail Clothiers and Fur- 
nishers, New York. 


In opposing the proposed change on 
clothing in boxes from Class 100 to rat- 
ings ranging to Class 200, depending on 
density, and also proposed changes in 
the volume ratings, Mr. McDougal, on 
behalf of N.R.M.A., maintained that 
there was no compelling need for a 
change in the classification on clothing; 
that such a change would create addi- 
tional burdens and injustices and was 
impractical; that the association did not 
believe the proposed change would be 
in the best interests of the motor car- 
riers, and that no one element, such 
as density, was controlling in framing a 
classification. 


‘Highly Desirable Freight’ 


In stressing a lack of need for the 
classification change, Mr. McDougal as- 
serted that clothing was a highly desir- 
able type of freight to transport and 
produced good revenue; and that it was 
clean and was usually packaged in con- 
tainers that were easy to handle, stack 
and load. 


“Historically,” he said, “clothing in 
boxes has always been first class by rail 
since 1887, and by motor carrier since 
April 1, 1936, when the national motor 
freight classification No. 1 went into 
effect.” 

He said that, under the proposal, the 
consignor or person making out the bill 
of lading would have the additional re- 
sponsibility of determining the weight 
per cubic foot when the merchandise was 
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prepared for shipment. He said that if 
a rating on clothing as proposed were al- 
lowed to go into effect he envisioned that 
‘most boxes of clothing would not only 
have to be weighed but measured and 
the weight per cubic foot calculated as 
well.’ 

“This measuring and calculating the 
weight per cubic foot would add a time- 
consuming burden to the shipping de- 
partments of our vendors and our stores,” 
he continued 

“Also to be realistic just what compli- 
ance could we expect in showing weight 
per cubic foot on the bill of lading? We 
cannot achieve a 100 per cent compliance 
from our vendors with a simple request 
to show our order or department num- 
ber on the shipping container. We pur- 
chase clothing from not only large man- 
ufacturers who have a traffic department 
but from many small resources who have 
a shipping department or a shipping 
clerk.” 

He said that a shipment that could 
have moved at Class 100 under the pro- 
posed classification item would move at 
a Class 200 rating in the event the ship- 
per failed to provide the weight-per- 
cubic-foot information. This would un- 
justly double the transportation costs, he 
added 





Diversion From Trucks 

Mr. McDougal asserted that a classifi- 
cation based on weight per cubic foot 
would militate against motor carriers 
because the traffic man would not know 
what the weight was at the time he 
routed the purchase order 

“Consequently, instead of taking a 
chance he will route via freight for- 
warder, railway express, railroad or pos- 
Sibly air freight,” the N.R.M.A. repre- 
sentative said. 

“If the purchase order is not routed 
and the shipping clerk must determine 
the mode of transport why should he 
bother to measure packages and calcu- 
late weight per cubic foot when he can 
ship via some other means. Diversion of 
freight away from the motor carriers 
would occur.” 

He said that clothing consisted of many 
related items that collectively formed a 
generic item or group in the classifica- 
tion, and that density should not be the 
controlling factor for such a group of 
items. Density, he said, should be rele- 
gated to its proper perspective with all 
the other elements that were considered 
in making a rating 

“Yet, the proposed ratings on clothing 
are predicated on density, which we op- 
pose,” he added. 

Mr. Ryan said that International Latex 
produced a variety of products that were 
covered by the generic heading “cloth- 
ing,” and that they included girdles, 
baby pants, brassieres, bibs and, other 
articles 


‘Unreasonable, Unrealistic’ 

“We feel,” he said, “that adoption of 
the proposed change would be unrea- 
sonable, unrealistic, ill-advised and im- 
practical to apply or enforce, and because 
of this would open the door to rank 
discrimination.” 


He said that none of the company’s 
present carriers based their rates on 
density and that it had had no com- 
plaints with respect to weight-density 
of clothing traffic. 


“Since there is a narrow rate margin 
between motor freight and competitive 
agencies and the latter have no restric- 
tion on density, for the National Classi- 
fication Board to adopt such a provision 
would certainly be ill-advised since it 
would result in diversion of these ship- 
ments from truck,” Mr. Ryan said 


“The present proposal is also incon- 
sistent with the clothing exception in 
Middle Atlantic Territory which is re- 
lated to released value (rule 34) and 
would conflict with a rating based upon 
density. Existence of a density basis 
and a valuation basis for the same ship- 
pers or receivers would cause endless 
confusion and hardship 

“The proposed change is unreasonable 
because on shipments of mixed high and 
low density, if the density were not 
stated separately on the bill of lading 
for each piece or package, the entire 
shipment would be subjected to the in- 
flated ratings. This could result in a 
hardship to uninformed shippers and 
even in the case of informed shippers 
would increase packing costs and prob- 
lems tremendously.” 


Mixtures of Densities 


He said that at International Latex 
high and low density materials frequent- 
ly were mixed in the same shipment. He 
added that since products of different 
densities were shipped together but in 
individual cartons, all cartons would have 
to be measured and weighed separately, 
in order to insure the proper rating 

“It does not require much imagina- 
tion,” Mr. Ryan continued, “to realize 
the amount of additional work required 
to assure application of the correct 
charges 

“For their part, it would pose consid- 
erable problems to the carriers in polic- 
ing shipments and could not fail to 
create controversies. From the carriers 
viewpoint it would be completely inop- 
erable. They simply could not police 
this item, particularly when mixed ship- 
ments were involved.” 


General Yount Decorated 





Maj. Gen. Paul F. Yount, U.S. Army (right), is 
congratulated after receiving a second oak loaf 


cluster to his Distinguished Service Medal from 
the Army’s Vice Chief of Staff, General L. L 
Lemnitzer. Gen. Yount retired as Chief of Army 
Transportation on January 31 after more than 
37 years of service. In the citation accom- 
panying the cluster, Gen. Yount was lauded for 
‘exceptionally meritorious service’ in which he 
‘utilized the fullest potential of all elements 
of the Transportation Corps.’ 
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New Director for M.T.M.A, 
Transportation Chief for 
U.S. Army Are Appointec 


Two key appointments in the mil- 
itary transportation field have been 
announced. On March 1, Brig. Gen 
I. Sewell Morris will become execn- 
tive director of the Military Traffic 
Management Agency Maj. Gen 
Frank S. Besson has been designated 
the Army’s new Chief of Transpor- 
tation. 


General Morris, who is presently As- 
sistant Chief of Staff G-4 of the US 
Army in Japan, succeeds Maj. Gen. Ed- 
mund C. R. Lasher, who retired Januar 
31 and since has joined North America 
Car Corp. (T.W., Feb. 1, p. 29 

General Besson forme! Assistant 
Chief of Staff for Programs at Suprem: 
Headquarters, Allied Power Europe Ic- 
ceeds Maj. Gen. Paul F. Yount, who als 
retired January 31 

General Morris, a native of Federals- 
burg, Md., was graduated from the US 
Military Academy, the Infantry School 
and the Industrial College of the Arme 
Forces 

During World War II, he served a 
chief of the traffic branch and later a 
deputy chief of the traffic control divi- 
sion, Office of the Chief of Transporta- 
tion, Washington, D.C. From March 
1945, to April, 1946, he was transportatior 
officer, Sixth Service Command, an 
commanding officer, Sixth Transporta- 
tion Zone and Chicago procurement of- 
fice of the Transportation Corps 

After this assignment he served a 
Chief of Transportation, Panama Cana 
Department, and subsequently as Chie 
of Transportation, US. Army, Carib- 
bean. In January, 1953, he activated an 
assumed command of the Transportatio 
Corps Army Aviation Field Service Offic 


in St. Louis, Missouri. He became com- 


manding general, Transportation Suppl 
and Maintenance Command, St. Louk 
on March 18, 1955. 


In October, 1955, General Morris wa 
assigned as Transportation Corps Officer 
Army Forces Far East/Eighth U.S. Arm 
(Rear). He assumed his present assign- 
ment in July, 1957. 

General Besson, a native of Detroit, wa 
commissioned a second lieutenant in ths 
Corps of Engineers on his graduatior 
from the U.S. Military Academy in 1932 
He became, in 1942, Chief of the Deve- 
lopment Branch of the corps in thi 
office of the Chief of Engineers, Wash- 
ington. That followed service in th 
corps’ Portland, Ore., division and post- 
graduates study at the Massachusetts In- 
stitute of Technology, where he receive 
a master of science degree. 

In 1943, he was named Assistant D 
rector and General Manager of the Thi 
Military Railway Service in the Persia 
Gulf Command and shortly afterwar 
became director of that service. In 19% 
General Besson was named chief of t! 
Army’s rail division in the Western Pa 
cific area. 

He became transportation officer of tht 
Eighth Army in Japan in 1946 and late! 
in that year was promoted to the pos 
of transportation officer of all Arm) 
forces in the Pacific and chief of < 
transportation activities. 


General Besson was assigned to Wash- 
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Brig. Gen. |. Sewell Morris 


jew executive director of the Military Traffic 


“ gement Agency, succeeding Maj. General 


Edmund C. R. Lasher, retired 


D.C., in November, 1948, when he 
ed in the office of the Chief of Trans- 
tation as Assistant Chief for opera- 

In August, 1953, he was picked to 
the transportation center at Fort 
lvoir, Va., and two years later assumed 
post at S.H.A.P.E. 


Motor Conference Dockets 
Canadian Rate Proposals 


The standing rate committee of the 
Atlantic Conference has pub- 
1ed two proposals to establish special 

rate increases on Canadian traffic 
New York. 
One proposal reads as follows 
B3684-33—-Special Class Rates. Sec- 

4-A, tariff 35-G, from Canadian 
nts to New York, N.Y., for export 
rease all rates therein from classes 
) through 42% by 2 per cent.” 
rhe other proposal, docketed as B3685- 
refers to the same tariff and section 
i calls for rates to be established from 
Joliette, Que., and Quebec, Que., to New 
York, N.Y., for export in accordance with 
tables showing representative classes 
from Class 100 to Class 27% and the 
rate for each class. 

Hearings by personal appearance or 

telephone will be held at the office 
of the Middle Atlantic Conference, 2111 
E. St., Washington, D.C., on February 


Middle 


Less Government Regulation 
Of Railroads Due—Smathers 


Another suggestion of “less govern- 
nt regulation” for railroads has been 
ide by Senator Smathers, of Florida, 
iirman of the surface transportation 
beommittee of the Senate interstate 
d foreign commerce committee. 

Senator Smathers, whose subcommittee 
conducting a detailed investigation 


to what the group terms “the deter- 
made his 
l: test discussion of railroad problems in 
a short film released for use on television 
0. February 2 and thereafter. 


rating railroad situation,” 


“America must continue to have an 
efficient railroad system,” Senator 
Smathers said, “but under present con- 
ditions railroads cannot survive. 

“The answer does not lie in 
ment subsidy or government 
The railroads don’t want 
ther do we. 


govern- 
operation 
that and nei- 


“An important avenue of relief seems 
to be just the reverse. Less government 
regulation. 

“Today railroads are over-regulated, 
what with the federal government, state 
commissions, port authorities—all exer- 
cising strong control with their prices, 
their routes, their rates, their operations 
They are not even permitted to stop an 
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uneconomical operation, if the state body 
or the federal group fails to give per- 
mission 

The Senator’s remarks followed the 
line of an earlier television appearance, 
during which he called railroads “the 
most over-regulated industry in the 
United States today” and said he hoped 


that his hearing would produce a way 
of diminishing that regulation (T.W., 
Feb. 1, p. 25). 


“The railroad industry is a sick one,” 
Smathers 
4*%+-minute film 


Senator commented in hte 


Private Motor Carriers Want No Change 
In Their Status, and No ‘Registration’ 


At Annual Meeting in Philadelphia, Private Truck Council Also Takes 


Position of No Opposition to Repeal of Federal Transportation Tax. 


R. B. Rodgers Elected President. 


Next Convention to Be in Chicago. 


By S. D. MAYERS 


Opposition to any change in the 
present statutory definition of a 
private carrier by motor vehicle and 
to any proposal that would require 
such carriers to “register” with the 
I.C.C., was voted by members of the 
Private Truck Council of America, 
Inc., at their nineteenth annual con- 
vention held January 30 and 31 in 
the Sheraton hotel, Philadelphia. 

Council members, who represent com- 
panies operating their own motor trucks, 
also took a stand against a number of 


other proposals bearing on the opera- 
tions of private carriers. In one of eight 






















































































































































































resolutions adopted they 
position as not opposing 
federal transportation tax. 

The newly elected council president is 
R. B. Rodgers, of the Standard Oil Co., 
Chicago. He is general superintendent of 
that corporation’s distribution planning, 
supply and transportation department. 
He succeeds Harry O. Mathews, of Ar- 
mour & Co., Chicago, who now becomes 
chairman of the board after having 
served two years as president. Other offi- 
cers and directors were elected. 

The council members decided to hold 
their twentieth annual convention in 


stated their 
repeal of the 


Chicago on January 29 and 30, 1959. 
Theme of the 1958 meeting in Phila- 


New officers of the Private Truck Council of America, Inc., elected at the annual convention in 


Philadelphia, are shown from left, as follows: 


George W. Magee, of Coca-Cola Bottling Co., Los 


Angeles, western vice-president; C. S. Decker, of The Borden Co., New York City, eastern vice- 


president; Hugo Waninger, of Anheuser-Busch, Inc., St 


Lovis, central vice-president; R. B. Rodgers, 


c} Standard Oil Co. of Indiana, Chicago, president; George D. Thompson, of J. P. Stevens & Co., 


Ins., Greensboro, 


N.C., southeastern vice-president, and Harry O. Mathews, of Armour & Co., 


Chicago, chairman of the board. 
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delphia was “service with safety.” The 
council states that it is “firmly dedicated 
to the preservation of the inalienable 
right of all persons to Operate motor 
trucks in the furtherance of their own 
enterprises, other than the business of 
for-hire transportation.” Under present 
law, private carriers are subject to I.C.C. 
regulation only with respect to safety re- 
quirements 


Total attendance at the convention 
topped the 400 figure. This includes the 
transportation executives from com- 
panies which operate their own trucks in 
their non-transportation businesses, 
their wives, and official guests of the 
council. 

These executives, in addition to their 
action on the private carrier definition, 
the transport tax, and carrier registra- 
tion, opposed the following: Any plan 
under which users would receive a re- 
fund of federal motor fuel taxes covering 
fuels used on toll roads; the use of fed- 
eral highway funds to subsidize mass 
transit companies; diversion of money 
from the federal highway trust fund for 
non-highway purposes; the use of fed- 
eral highway funds to reimburse utility 
companies for moving power lines affect- 
ed by highway construction; and any 
addition to the present 41,000 miles of 
the federal interstate highway system. 


Officers and Directors 


Besides Messrs. Rodgers and Mathews, 
others elected were: 


Joseph Creed, American Bakers Asso- 
ciation, Washington, D.C., treasurer; C. 
S. Decker, The Borden Co., New York 
City, eastern vice-president; George D. 
Thompson, J. P. Stevens & Co., Greens- 
boro, N.C., southeastern vice-president; 
Hugo Waninger, Anheuser-Busch, Inc., 
St. Louis, central vice-president, and 
George W. Magee, Coca-Cola Bottling 
Co., Los Angeles, western vice-president. 


Directors elected for three-year terms 
are: P. Arnold Anderson, Private Truck 
Owners Bureau of California, San Fran- 
cisco; John W. Black, Jr., Dixie Drive It 
Yourself, Birmingham, Ala; oO. A. 
Brouer, Swift & Co., Chicago; F. L. 
DeGroat, Jos. Schlitz Brewing Co., Mil- 
waukee; T. A. Drescher, Milk Industry 
Foundation, Washington, D.C.; F. T. 
Edmondson, Campbell Taggart Asso- 
ciated Bakeries, Dallas; A. H. Kreuder, 
Wilson & Co., Chicago; H. H. Lincoln, 
Standard Brands Inc., New York; Henry 
Rowold, Mack Trucks, Inc., New York; 
Walter Mackey, C. Schmidt & Sons, Inc., 
Philadelphia; C. F. Zak, general traffic 
manager, Beatrice Foods Co., Chicago; 
E. J. Dempsey, manager, product han- 
dling, Linde Air Products Corp., New 
York; and R. L. Francis, manager, auto 


division, Esso Standard Oil Co., New 
York. 


Directors elected for two-year terms 
are: William Henry, Sr., fleet super- 
intendent, Sutherland Paper Co., 
Kalamazoo, Mich.; Oliver H. Stieber, 
general traffic manager, Gaylord Con- 
tainer Corp., St. Louis; Richard E. Spatz, 
manager, traffic, Koppers Co., Pitts- 
burgh. 

Those elected for one-year terms are: 
B. E. Rogers, Richfield Oil Co., Los An- 
geles; L. M. Reed, Socony Mobil Oil Co., 
New York; J. B. Swann, Jr., general traf- 
fic manager, Philco Corp., Philadelphia; 
Robert North, International Association 





of Ice Cream Manufacturers, Washing- 
ton, D.C., and Edmond F. Beuter, Zeller- 
bach Paper Co., San Francisco. 


The new executive committee consists 
of President Rodgers; T. A. Drescher, of 
the Milk Industry Foundation, Washing- 
ton, D.C.; George V. Evans, Interna- 
tional Latex Corporation, Dover, Del.; 
George Faunce, Jr., Continental Baking 
Co., Rye, N.Y.; Harry O. Mathews, Ar- 
mour & Co., Chicago; F. O. Terrill, The 
Kroger Co., Cincinnati; O. A. Brouer, 
Swift & Co., Chicago; and Joseph Creed, 
American Bakers Association, Washing- 
ton, D.C. 


Position on Transport Tax 


Discussion on the federal 3 per cent 
transportation tax, the private carrier 
definition, and other subjects on which 
resolutions were adopted, took place at 
a workshop forum the afternoon of Jan- 
uary 30. 

Mr. Mathews, presiding, said that for 
some time the council had not taken 
a@ position on the tax, which had been 
opposed by various transportation groups. 
The question presented was whether the 
tax would be extended to private truck 
operators. 


William A. Quinlan, of Washington, 
D.C., counsel for the P.T.C.A., said there 
had been “tentative” suggestions in cer- 
tain congressional circles that the tax 
either should be repealed or extended to 
private motor carriers. He added, how- 
ever, that he did not consider the ques- 
tion a major issue in Washington. 

The council stated in its resolution 
that for-hire transport interests had re- 
peatedly asserted that the tax on trans- 
portation of property encouraged trans- 
portation by private truck instead of by 
for-hire transport. The council added, 
however, that it had no direct interest in 
this tax and that the tax had played no 
significant part in the development of 
private truck operation. 


Private Carrier Definition 


In bringing up the question of whether 
Congress would amend the private car- 
rier definition now embraced in the inter- 
state commerce act, Mr. Mathews said 
that some of the railroad presidents who 
testified in the January hearings in Con- 
gress on the rail transport situation, as- 
serted that the private carrier definition 
must be changed. 

James D. Mann, of Washington, D.C., 
managing director of the Council, said 
that the current hearing on transporta- 
tion before the Smathers subcommittee 
on surface transport had resulted in re- 
newal of the demand for a change in the 
definition (T.W., Jan. 18, pp. 19 and 25; 
Jan. 25, pp. 23 and 29, and Feb. 1, pp. 17, 
25 and 27). He said the bill calling for 
the change was pending and could be 
called up at any time. This type of legis- 
lation, he said, was a threat to the 
“primary business test.” 


Mr. Quinlan said that the primary 
business test had been firmly established 
by the Commission and the courts as the 
test of what was private carriage and 
what was for-hire carriage. 


“We know the absurd lengths to which 
the for-hire carriers go in arguing against 
the private carriers in I.C.C. cases,” he 
said. 

It was difficult to “get across” to lay- 
men and to members of Congress the 
distinctions between the two types of 
carriers, he said. Mr. Quinlan later, by 
request, defined the primary business 
test as the test on which “you get all the 
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facts and determine whether a carrie” js 
engaging in the transportation busin ss 
or is a bona fide operator of his n 
trucks.” 

The excuse now existing for renew ng 
legislation on the private carrier def 
tion was the “buy and sell” argument 
he said. This relates to the practice of 
some truckers, who purchase goods at 
origin, transport them to destination, sel] 
them there to the recipient, and desig- 
nate themselves as “private carriers.” He 
said that a change in the ownership of 
property did not alter the status of a 
carrier. 

There was a serious danger that again 
this year members of Congress would 
reopen the question on the ground that 
clarification was needed, Mr. Quinlau 
said. 

The resolution reiterating the council's 
opposition to a change in the definition 
was adopted. 


Carrier Registration 

On the question of the registration of 
private carriers, reference was made to 
a new bill (S. 3104) introduced by Sena- 
tor Magnuson, of Washington, which 
would clarify the types of carriers re- 
quired to register with the Commission 
(T.W., Feb. 1, p. 76). 


Mr. Quinlan said the council was on 
solid ground in opposing legislation re- 
quiring such registration. He said that if 
the idea were carried to its logical con- 
clusion, some government agency would 
require every type of business to register, 
He added that passage of the pending 
bill would be “a foot in the door” that 


would lead to registration of other busi- 
nesses. 


The council approved the following re- 
solution: 


“Whereas, the Interstate Commerce 
Commission in its legislative proposals 
has advocated statutory provisions which 
would require each and every private 
truck operator engaged in interstate 
commerce regardless of whether or not 
his trucks cross state lines, to register as 
a ‘private carrier’ with the I.C.C., and 


“Whereas, it is extremely doubtful that 
such registration would be of any prac- 
tical assistance to the I.C.C. in exercising 
its regulatory powers over private trucks, 
and 

“Whereas, such registration would be 
an unwarranted nuisance to private truck 
operators and an unwarranted invasion 
of their rights, 


“Therefore, be it resolved that the 
Private Truck Council of America, Inc., 
shall assert its position in opposition to 
any proposal to require private truck op- 
erators to register with the I.C.C.” 


Earlier Action Seen 


From the floor the question was raised 
as to why Congress, at this session, 
seemed to be acting earlier than usual on 
proposals regarding I.C.C. matters. Mr 
Mann explained that previously the 
Commission had made reports to Con- 
gress and had asked for specific legis- 
lation, but that now the IC.C. was 
sending drafts of proposed bills to Con- 
gress. He said that action on Commis- 
sion proposals could now be expected 
earlier in a session than formerly. 

Later, in another forum, on January 
31, a member asked the question: “If 
we are required to answer I.C.C. budget- 
approved questionnaires regarding our 
truck operations, are we not actually 
registering?” Another question was: “If 
the purpose of registration is to regulate 
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private carriers?” After 
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ced that Attorney Quinlan would 
a study of the questions 
the general discussion on January 
ttention was called to the report of 
L.C.C. examiner, who was described 
aving found that the furnishing of 


ers under a leasing agreement did 
nvolve for-hire transportation. The 
eeding cited was MC-C-2106, Roy 


nhouse and Harold Rittenhouse, 
business as Roy Rittenhouse—In- 
gation and Revocation of Certificate 
T.W., Jan. 25, p. 81). 
Panel on Safety 
e convention sessions were opened 
morning of January 30 with a panel 
sion On the general topic of “pri- 
truck operators operating for 
The moderator was George C 
Philadelphia, public relations 
Atlantic Refining Co. 
Harry D. Chesney, fleet operations 


oe 


} 


field, N.J.; 
Rental, Inc., 
moderator; Charles H. Ruth, Jr., 
co, Camden, N.J.; 







manager of the Western Auto Supply Co., 
Kansas City, Mo., outlined a training 
program for new interstate drivers. He 
said the truck driving fraternity had 
me a long way from the old days of 
rough and tumble baling-wire mechanic- 
e drivers.”” He added that compara- 
ely high wages, improved equipment, 
better roads, and public confidence had 
attracted progressively higher calibre 
ind better educated candidates.” His 
plan of training included, among other 
things, analysis and study of safety regu- 
lations of the I.C.C. and the states. 


Cost of Truck Accidents 


‘arl C. Clements, director of safety 
of the National Dairy Products Corp., 
New York City, said that safety was a 
part of efficiency. He reported that in 
& truck accident, in which damages 
would run to $100, that amount would 
equal the profits on sales of $3,000 worth 
of his company’s products after taxes 
When all costs were included. He said 
that accidents resulted in loss of com- 
peny goodwill and higher prices to con- 
sumers. 

Long Haul Deliveries” was the panel 
subject of H. H. Lincoln, manager, trans- 
pcrtation, of Standard Brands, Inc., of 
New York. In reporting on his com- 
Pi ny’s 10 years of operating its own 
transport equipment, he said: 

‘We found, on analysis, that when we 


hie Ved 


had sufficient tonnage moving between 
two points to provide a continuous load- 
ed two-way haul, the cost of operating 
our own equipment was substantially 
under what it would have cost us to pur- 
chase the same service from a for-hire 
carrier, either a common or contract 
motor carrier. 


‘This principle of two-way hauling is 
still basic to our truck operation. We 
have generally found that public car- 
riers will, if sufficiently pressed, meet 
our costs on a straight one-way haul 
operation. 

Reason for Private Trucking 

“And we will always give our freight 
to common or contract carriers when 
their rates approximate our costs. Our 
basic reason, therefore, for being in pri- 
vate truck operation is the fact that as 
a multiple-plant company we have had 
many opportunities for developing profi- 
table two-way truck runs.” 

In analyzing its distribution program, 
Mr. Lincoln said, Standard Brands found 




















A manufacturer-consumer panel on the Private Truck Council’s convention program included, from left: 
M. A. Wilson, of The Goodyear Tire & Rubber Co., 
Philadelphia; F. E. Selim (speaking), 


of The Sun Oil Co., Philadelphia. 


many Opportunities for using over-the- 
road equipment for making direct de- 
liveries to customers. 

“We have found, for example,” he 
continued, “that a road unit traveling 
from a plant to one of our warehouses 
to replenish the warehouse stock was 
practically going by the door of a cus- 
tomer normally served from the ware- 
house. It was only natural to have our 
road truck stop and make the customer 
delivery before proceeding to the ware- 
house to finish unloading. 


“This type of long-haul delivery we are 
constantly expanding, as it has the fol- 
lowing obvious advantages: (1) The 
cost of delivery to the customer from 
the warehouse is eliminated; (2) the 
cost of storing and handling at the 
warehouse is eliminated, and (3) the 
customer receives fresher merchandise. 


“In some cases, we have even been 
able to eliminate a small branch ware- 
house operation entirely by using our 
road equipment to service the major 
accounts in the territory, and by shipping 
the lesser accounts from the nearest 


warehouse point.” 


He said that in addition to the eco- 
nomic and cost advantages gained by 
such long-haul deliveries, the company 
had found.that the effect on its custom- 
ers was “uniformly good.” 

“Our own trucks, of course, are used 
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only for our own merchandise,” 
tinued. “The packages being delivered 
are clean, undamaged, and there is no 
danger of contamination by their being 
included on a truck with all sorts of 
merchandise such as a common carrier 
would have to carry. 


he con- 


Driver Cooperation in Sales 

“We are very careful in the selection 
and training of our drivers so that when 
they make a customer delivery, their 
attitude and performance reflects to the 
credit of our company and builds good- 
will. As you know, a surly, uncooperative 
driver with a esis carrier having no 
interest in the product he delivers could 
do your company a great deal of harm.” 

Standard Brands adopted the practice 
of pooling a number of small less-truck- 
load shipments on one truck and mak- 
ing circular, peddle distribution runs, 


EW IT rae 





W. J. Pelizzoni, of Mack Trucks, Inc., 
Akron, O.; George Martin, of Trai!mobile, 
of Phillips Petroleum Co., Bartlesville, Okla.; 
of The Evening Star Newspaper Co., Inc., Washington, D.C.; 
Harry Cooke, of Penn Fruit Co., 


Plain- 


Inc., Cincinnati; R. A. Munder, of Yellow 


Robert Cass, of The White Motor Co., Cleveland, the 
S. W. Natkin, 
Philadelphia; J. B. Kennedy, of Burlington Industries, Inc., 


of the Radio Corporation of Amer- 
Burlington, N.C., and Fred Hague, 





Mr. Lincoln said. He added that the 
cost was measured against the aggregate 
cost of making these L.T.L. shipments 
by public carrier. In a number of in- 
stances the company found, he said, that 
no back-haul was required to produce 
transportation savings. 

In describing a “sailing day” program 
against which date the sales representa- 
tives took orders, he said the company 
found that its trucks could travel as 
far as 200 miles and still effect trans- 
portation savings in addition to the 
other advantages of having its own 
trucks and its own men making deliv- 
eries to its customers. 

Other advantages to be derived from 
a company’s having is own private fleet, 
he said, were apparent in its negotia- 
tions with for-hire carriers, in fewer 
merchandise damage claims, and in the 
advertising value of the company’s own 
trucks which he described as “rolling 
billboards.” 

George D. Thompson, general manager, 
trucking division of J.P. Stevens & Co., 
Inc., Greensboro, N.C., discussed intra- 
plant truck movements of finished and 
unfinished goods, and machinery, by this 
textile manufacturing firm operating 
approximately 50 plants and warehouses 
in the southeastern, Middle Atlantic 
and New England states. 

Operation of a private fleet of trucks, 
he said, provided the advantage of -im- 
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mediate availability when emergencies 
arose or when common carrier service 
was not available, and aided in pre- 
venting delay when L.T.L. shipments, if 
handled by a public carrier, would in- 
volve the services of several carriers 
Control of the company’s trucking fleet 
relieved its personnel of many shipping 
problems, he said 

In recent years, he said, transportation 
problems had resulted from a tendency 
in the south to construct new plants 
distant from urban areas and major 
highways and railroads. 

Commissioner Henry A. Barnes, of the 
Baltimore city department of transit and 
traffic, in suggesting what private car- 
riers might do to relieve city traffic con- 
gestion, called attention to difficulty 
caused by a customary afternoon loading 
time for merchandise shipped from city 
origins, when trucks were double and 
triple-parked in the business areas. He 
also cited the experience of a business 
which purchased practically identical 
products from a group of different sup- 
pliers. raffic congestion was reduced 
by placing orders with one supplier for 
each product, thus cutting down the 
number of trucks parked in the streets 





Council By-Laws Amended 

On motion of Wiliam H. Ott, Jr., gen- 
eral traffic manager of Kraft Foods Co., 
Chicago, the council amended its by- 
laws to increase its board membership 
from 30 to 40 and to increase the num- 
ber of directorships that would expire 
each year. This was desirable in order 
to recognize the changes in council 
membership that had occured since its 
organization in 1939, Mr. Ott said. Pro- 
vision was also made for including past 
presidents on the board 

At a noon luncheon on January 30, 
Mayor Richardson Dilworth of Philadel- 
phia, welcomed the private carriers to 
that city, and James W. Douthat, assist- 
ant vice-president of the National As- 
sociation of Manufacturers, discussed the 


governmental fiscal situation in Wash- 


ington. He spoke of the possibilities of 
a reduction of the income tax rate, of 
furthering economy through reduction 
or elimination of government activities 
not urgentiy needed. He said there was 
increasing sentiment in Washington for 
enactment of legislation directed at rack- 
eteering by union bosses and at monop- 
oly power of union labor 


L.C.C, Safety Rules 

O. D. Shipley, director of safety of the 
state bureau of motor vehicles, Harris- 
burg, Pa., was moderator of a panel 
discussion the afternoon of January 30 
on I.C.C. safety regulations and the pri- 
vate truck operator 

S. J. Tompkins, chief engineer, truck 
operations, of the Dodge Division of the 
Chrysler Corporation, reported on im- 
provements in design of trucks for effi- 
ciency and safety. He said that today 
trucks were no longer manufactured 
merely to make it possible to drive safely 
but rather to make it easy to drive 
safely 

A. F. Anderson, superintendent of sup- 
ply and distribution of the Gulf Oil 
Corporation’s Philadelphia division, de- 
scribed his company’s safety program 
which, he said, was the result of a care- 
fully thought out, integrated plan, based 
on its own experience and that of other 
companies, truck manufacturers, and 
fleet operators 


Ernest G. Cox, chief of the I.C.C.’s 
section of motor carrier safety, said the 
Commission had substantially stepped 
up its enforcement activities with respect 
to all motor carriers subject to its safety 
regulations 


“There is a noticeable increase in the 
proportion of private carriers who ap- 
pear in published reports as defendants 
prosecuted in the courts for disregard 
of the safety regulations,” he said. “It 
is reasonable to believe and to expect 
that this policy of increased attention 
to private carriers who disregard their 
obligations under the Commission’s safe- 
ty regulations will be continued and in- 
creased. As you know, the last session 
of Congress substantially increased the 
penalties for violation of regulations 





Recipients of the Private Truck Council’s highway safety awards are shown, from left, as follows: 
Front row—A. T. Regelmon, of Stroehmann Brothers Co., Williamsport, Pa.; E. M. Fetherston, Jr., 
of Colonial Stores, Inc., Atlanta; J. B. Kennedy of Burlington Industries, Inc., Burlington, N.C 
H. H. Lincoln, of Standard Brands, Inc., New York City; J. Maxwell Smith, president of the Key- 
stone Automobile Club, Philadelphia, who made the presentations; J. Gordon Eska of P. Ballantine 
& Sons, Newark, NJ.; P. R. Coleman, of Alan Wood Steel Co., Coke & Chemical Division, Consho- 
hocken, Pa., and |. V. Kimball, of National Cylinder Gas Co., Chicago. Back row, from left: 
C. D. Van De Boe, of National Powder Co., Eldred, Pa.; John E. Spohn, of Oscar Mayer & Co., 
Madison, Wis.; Elbert Hasenritter, of Certain-Teed Products Corp., Ardmore, Pa.; R. L. Francis, 
of Esso Standard Oil Co., New York City; Michael J. Gross, of Horace T. Potts Co., Philadelphia; 
Earl Jacobi, of Anheuser-Busch, Inc., St. Louis; W. V. Burke, of The American Thread Co., New 


York, and W. R. Rogers, of Shell Oil Co., New York. 
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prescribed under the motor-carrier 
tion of the statute.” 


Council’s Handbook Praised 

With respect to private carrie: 
well as carriers of exempt commodi'ic 
the size of the safety problem den 
ed recognition and consideration, M 
Cox said. He quoted from a speec! 
Commissioner Walrath to the effect that 
it was estimated that of 160,000 i- 
rate motor carriers operating more thar 
a million and a half trucks, 140,000 
vate and exempt carriers accounted 
more than a million of the vehicles 
commissioner was also quoted as saying 
that the relatively few private carrier 
who were members of groups such as the 
Private Truck Council, were not the 
ones who caused the I.C.C. concern. Mr 
Cox said the council’s “Driver’s Hand- 
book and Digest of I.C.C. Driver Regu- 
lations” consituted an excellent start in 
the direction of improving the safets 
situation 

In a question-and-answer period Mr 
Cox was asked, among other things l 
the IL.C.C. “persists” in grouping private 
and exempt carriers. He said that there 
was a distinction, “but not much,” from 
the standpoint of the safety regulations 
The two groups had many identical 
problems safetywise, he said 

Director Mann said that more than 
40,000 of the council's safety handbooks 
had been sold since the last convention 

F. B. Hufnagel, Jr., of the Sun Oil Co 
Philadelphia, reporting for a new com- 
mittee on mobilization of transport in 
time of war, said a plan would be set up 
for private carrier mobilization 


Manufacturer-Consumer Forum 

The council session of Friday, Jan- 
uary 31, opened with a panel discussion 
under the title, “The Manufacturer Meets 
the Consumer.” Robert Cass, of The 
White Motor Co., Cleveland, presided as 
moderator 

Participants representing the manu- 
facturers were W. J. Pelizzoni, of Plain- 
field, N.J., assistant executive engineer 
of Mack Trucks, Inc.; M. A. Wilson, man- 
ager of engineering, truck-tire develop- 
ment, for The Goodyear Tire & Rubber 
Co., Akron, O.; F. E. Selim, manager 
Philgas motor fuels section of Phillips 
Petroleum Co., Bartlesville, Okla.; George 
Martin, general service manager of Trail- 
mobile, Inc., Cincinnati, and R. A. Mun- 
der, president of Yellow Rental, In 
Philadelphia. 

Consumer participants were Fred 
Hague, manager, motor transportation 
department of The Sun Oil Co., Phila- 
delphia; J. B. Kennedy, trucking termi- 
nal manager of Burlington Industries, 
Inc., Burlington, N. C.; Harry Cooke, 
manager of warehousing and transpor- 
tation, Penn Fruit Co., Philadelphia 
S. W. Natkin, fleet manager of Radio 
Corporation of America, Camden, N.., 
and Charles H. Ruth, Jr., mechanical 
superintendent of The Evening Stal 
Newspaper Co., Inc., Washington, D. C 

Speakers discussed the relative merits 
of high-speed diesel engines for truck 
on the one hand, and the conventional 
gas or liquefied petroleum gas engin 
on the other, and tubeless tires an 
trailers came in for extended discussic 

Mr. Munder, of Yellow Rental, Inc., 
described several kinds of truck leasing 
arrangements. He said that a bona fidé 
truck lessor did not furnish drivers, a 
not control the drivers, and did not ¢ 
ercise control over the dispatching ol 
vehicle or its movements, and did n 


t 


















TRAFFIC Woatp 
tor-carrier r- 


%*k Praised 
ate carrier a 
pt commodi'ie 
‘oblem demand 
sideration, My 
mma speech by 
» the effect that 
of 160,000 sepa- 
iting more than 
cks, 140,000 pr 
Ss accounted for 
ne vehicles. The 
uoted as saying 
private carriers 
yups such as the 
were not the 
C. concern. Mr 
“Driver’s Hand- 
>. Driver Regu- 
xcellent start in 
ving the safety 
wer period Mr 
ther things ' 
rrouping private 
said that there 
ot much,” from 


fety regulations 
many identical 
said 


hat more than 
afety handbooks 
ast convention 
the Sun Oil Co., 
for a new com- 
of transport in 
would be set up 
lization. 


imer Forum 

yf Friday, Jan- 

panel discussion 

1ufacturer Meets 
Cass, of The 

and, presided as 


ing the manu- 
izzoni, of Plain- 
ecutive engineer 
A. Wilson, man- 
ck-tire develop- 
Tire & Rubber 


Selim, manager, 
tion of Phillips 
le, Okla.; George 


anager of Trail- 
and R. A. Mun- 
w Rental, Inc., 


ts were: Fred 
transportation 
Oil Co., Phila- 
trucking termi- 
gton Industries, 
Harry Cooke, 
gz and transpor- 
., Philadelphia; 
nager of Radio 
Camden, N.J., 
Jr., mechanical 
Evening Star 
ashington, D. C 
> relative merits 
zines for trucks, 
the conventional 
um gas engines 
veless tires and 
nded discussion 
yw Rental, Inc. 
of truck leasing 
that a bona fide 
nish drivers, did 
and did not € 
lispatching of 4 
ts, and did not 





Thread Co., 
Busch, Inc., Old Bridge, N.J.; Ballantine 


New York City; 
Ir 





} vary 8, 1958 


the driver either for himself or in 
f of the customers, nor did he 
iate with a union for drivers’ serv- 
He added that a bona fide leasing 
any Was not a carrier in any sense 
word Basically, he continued, 
leasing was a substitute for truck 
hip regardless of the classification 
iich the customer fell. He said that 
dvantage of truck leasing was that 
truck operating costs on a fixed 


Federal-State Highways 


thur C. Butler, of Washington, DC., 
or of the National Highway Users 
erence, Inc., told the delegates that 
ountry’s shippers and private truck 
held a tremendous stake in the 
al-state highway program. 
paying 39.2 per 
if the federal taxes dedicated to 
ways,” he said. “During the first 
of the program, this amounted to 
$581 million. No wonder it is of 
importance to the truck owner that 
program goes forward on the basis 
which highway users supported it 
the way Congress intended it.” 
was of special significance to the 
rietary truck Operators since they 
d approximately 84 per cent of the 
motor trucks, he said. Unless 
vay users maintained constant vig- 
e, he continued, road-blocks could 
op that would threaten successful 
jletion of the program. Among such 
ers were “raids” on the highway 
fund, including efforts to reim- 
rse public utilities for relocations nec- 
sitated by the interstate system pro- 
n, and attempts to increase the mile- 
of the 41,000-mile interstate system 
Mr. Butler said. 


ruck owners are 


Vigorous resistance against all efforts 
divert highway funds to purposes 
her than highway building was urged 
the speaker. 
He said that his travels through 46 
tates in the last year impressed him 
th a rising sense of responsibilty on 
the part of shipper-users with respect to 
highway use. 
Roads were being built to take care 
f the nation’s needs until 1975, he said, 
nd added that, as yet, there had been 
scientific answer to the sizes-and- 
veights problem. The answer so far had 
ven ‘mostly emotional,” he said. 


C. B. Rawson, of Philadelphia, editor 

Commercial Car Journal, conducted 

juestion-and-answer period to clean 
p a back-log ef written questions, but 
the time allotted did not permit com- 
letion of all the queries. They covered 
the range of topics discussed in the 
onvention, including registration with 
the I.C.C., safety problems, the primary 
business test, use of liquefied petroleum 
gas in light trucks, responsibilities of 
ruck lessors, and others. The last ques- 
tion read was: “How do you put water 
in the new truck. I can’t 
find the radiator cap.” 


P.T.C.A. Safety Awards 


.t the closing noon luncheon on Jan- 
iry 31, Maxwell Smith, president of 
Keystone Automobile Club, Philadel- 
phia, presented the council’s awards for 
tanding accident prevention programs 
) 23 companies, as follows: The American 
Bristol, Tenn.; Anheuser 


¢ Sons, Newark, N.J.; The Borden Co., 
Burlington Industries, 


*, Burlington, N.C.; Certain-Teed 


Products Corp., Ardmore, Pa.; Colonial 
Stores, Inc., Atlanta, Ga.; Esso Standard 
Oil Co., New York; General Electric Co., 
Schenectady, N.Y.; Oscar Mayer & Co., 
Madison, Wis.; National Cylinder Gas 
Co., Chicago; National Powder Co., El- 
dred, Pa. 


Horace T. Potts Co., Philadelphia; Shell 
Oil Co., New York; Standard Brands, 
Inc., New York; Stroehmann Brothers 
Co., Williamsport, Pa.; Western Auto 
Supply Co., Kansas City, Mo.; American 
Trucklease, Inc., Bridgeport, Conn.; Aus- 
tin Packing Co., Inc., Baltimore: W. S 
Dickey Clay Mfg. Co., Texarkana, Tex.; 
Lloyd A. Fry Roofing Co., Summit, II; 
The Standard Oil Co. of Ohio, Cleveland, 
and Alan Wood Steel Co., Conshohocken, 
Pa 

The Rev. Stephen F. Latchford, assist- 
ant director of the Institute of Industrial 
Relations, St. Joseph’s College, spoke on 
industrial relations, stating, among other 
things, that it was possible for labor and 
management to get along 
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David Charnay, president of Allied 
Public Relations, New York, said the rail- 
roads should improve service and con- 
duct constructive sales campaigns in- 
stead of trying to defame their competi- 
tors. Likewise, he said, the nation had 
apparently concentrated on knocking its 
competitor’s product, which was Com- 
munism, instead of using its public re- 
lations facilities effectively to sell to the 
world its own foremost product, which 
was Democracy. 

A. B. Gorman, of the Esso Standard 


Oil Co., New York, chairman of the 
council’s board until this year, and 
Robert C. Hibben, of the International 


Association of Ice Cream Manufacturers, 
Washington, D.C., council treasurer un- 
til this year, were presented with special 
awards. Mr. Hibben retired last month 
from his position of execuitve secretary 
of the I.A.I1.C.M., it was stated. 


Strengthening of U.S. Airlines Retarded 
As Soviets Seek Air Supremacy—Tipton 


President of Air Transport Association Tells Security Analysts 


That ‘Profit Squeeze’ on This Country’s Air Carriers Is Becoming 


Critical, Because of Their Heavy Commitments for New Equipment. 


A “profit squeeze” that the domes- 
tic airlines were now experiencing, 
“with inflation forcing costs up and 
the government holding fares down,” 
was becoming critical “because of 
the heavy commitments the airlines 
are making for new and improved 
equipment,” at a time when the civil 
air fleet of the Soviet Union “is pre- 
paring to challenge the supremacy 
of the U.S.-flag airline system,” said 
Stuart G. Tipton, president of the 
Air Transport Association, in a 
speech in New York City, January 29. 


Mr. Tipton spoke at a “forum on the 
outlook for the airline industry” con- 
ducted by the New York Society of 
Security Analysts. 

“The great danger,” he said, “is that 
negative government activity will tend 
to stifle and slow down drastically the 
remarkable growth of the industry, that 
we will be forced by federal action or 
even inaction into a situation similar 
to that the railroads. The wretched eco- 
nomic condition of the railroads is well 
known, and the financial deterioration 
has been going on for some time. 


“Regardless of the reasons for the ec- 
onomic problems, we should all, I think, 
pay close attention to the warning given 
to the Senate interstate and foreign 
commerce committee by the president 
of the New York Central System. He 
said: ‘Unless you take steps now, don’t 
expect to wave a magic wand when an 
emergency or catastrophe is upon the 
country and expect to have up-to-date, 
modern and efficient railroads to do your 
bidding. Then it will be too late.” 


Earlier in his talk he observed that a 
number of federal agencies, including 








the Civil Aeronautics Board, the Civil 
Aeronautics Administration, the Airways 
Modernization Board, the Department 
of Defense, the State Department, and 
others, affected the economic health of 
the airlines. 

“These agencies, ofttimes operating in- 
dependently and without regard to each 
other’s policies so far as the airlines are 
concerned,” he said, “cause us to have 
questions such as these: 


“Will the C.A.A. and the Airways Mod- 
ernization Board receive the necessary 
support from Congress so that, a modern 
and efficient air traffic control system 
can be developed? 


“Will the Congress accept the Admin- 
istration’s proposal for a fuel tax larger 
than the industry’s net profit? The ex- 
traordinary and priority use made of the 
air traffic control system by the military 
requires that a greater cost assessment 
be made against the defense program. 


“Will the Department of Defense con- 
tinue to expand the world’s largest air- 
line, the Military Air Transport Service? 
Commercial carriers handled only 36.38 
per cent of the M.A.T.S. passengers and 
only 10.2 per cent of the cargo during 
the last six months of 1957. It would 
benefit the taxpayer and guarantee more 
wartime reserve airlift if civil carriers 
were encouraged. 


“Will the State Department take an 
aggressive, imaginative stand in support 
of US.-flag carriers and recognize that 
the economic health of the U.S.-flag air- 
lines is in the national interest? 


Possible Soviet ‘Challenge’ 


“.. . Personally, I believe that we shall 
be able to convince the agencies I have 
just listed that the interest of the air- 
lines is consistent with the national in- 
terest. In a way, those in the govern- 
ment who concern themselves with air 
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transport problems had their own Sput- 
nik scare not tco long ago. It suddenly 
became clear that that powerful country 
on the other side of the world hai made 
up its collective mind to enter the civil 
jet transport era 

“Aeroflot. the Soviets’ civil air fleet, 
is preparing to challenge the supremacy 
of the US.-flag airline system. With a 
growing fleet of large, high-performance 
pure jet and prop-jet transports, Aeroflot 
is creating the framework for a major 
transport organization ... 


“The Russians, of course, are not alone 
in recognizing the defense value of a 
civil jet fleet. Our own Department of 
Defense, through Secretary of the Air 
Force Douglas, made it clear that it 
intends to depend upon the civil airlines 
to provide jet transports in time of na- 
tional emergency. In fact, the Air Force 
will not purchase jet transports, but will 
depend upon civil carrier contribution 
through the Civil Reserve Air Fleet. 


Demand for Jet Planes 


“That just about makes in unanimous. 
The Russians are launching civil jets; 
the Department of Defense wants the 
airlines to purchase jets so as to avoid 
spending about a billion dollars in tax- 
payer’s money; and the public, which 
always has responded enthusiastically to 
major equipment improvements, wants 
jets. 

“Then, where do we stand? 


“First, let’s see what’s required. The 
domestic trunk airlines have an order 
for delivery in the next four or five years 
about 350 jets—both pure jets and prop- 
jets. The cost of the aircraft for the 
initial stage of the jet age is about $1,750,- 
000,000; special ground facilities will cost 
another $250,000,000. In short, the price 
for the initial stage of the jet era is 
about $2,000,000,000 ... 


“Where is this money to come from? 
Existing loan commitments, cash ‘throw- 
off’ from depreciation and equipment 
purchase deposits amount to $1.4 billion. 
This leaves what has been termed the 
$600,000,000 gap. It was originally as- 
sumed that about $165,000,000 would come 
from retained earnings. However, this 
was based on 1956 earnings—$57,712,000 
after taxes and interest—and received a 
setback when 1957 apparently produced a 
net of only about $22.4 million... . 


“Capital gains from the sale of equip- 
ment, as the jets were introduced into 
service, was expected to produce $191,000,- 
000. This figure also now appears to have 
been somewhat high, and, under any cir- 
cumstances, problematical. 


Expansion of ‘Gap’ 


“More than that, the ‘gap’ itself may 
expand. This could happen if the carriers 
run into difficulty in drawing down the 
full amount of the loan commitments 
because of qualifying conditions con- 
tained in the debt arrangements. Also, 
the carriers have not completed their 
jet purchases. So the total commitment 
may increase. 


“It is clear that the airlines need to 
attract substantial new investment. It is 
also obvious that this will depend on 
increased earnings. 


“Since more investment is required, 
what is the earnings record of the 
domestic trunk airlines? This record can 
be summarized briefly and accurately as 


growth in revenues without a correspond- 
ing growth in profit. The airlines have 
in fact been forced to fly faster and 
faster just to remain in one place. In 
1957, even that stationary position be- 
came untenable 


“In 1957, for example, the domestic 
trunklines had a total revenue of $1,433,- 
386000, up 13.5 per cent over 1956 and 
almost double the revenue of 1952 when 
$768,015,000 was grossed. However, the 
net profit after taxes and interest was an 
entirely different story—about $53 mil- 
lion in 1952, and only about $22.4 million 
in 1957. Almost twice as much business 
for less than half the profit 


Cost Increases and ‘Price Ceiling’ 


“All businesses in this country have 
faced the problem of increasing costs 
However, few have had the additional 
handicap of a government-imposed price 
ceiling on the things they sell. The air- 
lines have swallowed cost increases year 
after year, and, as a result, the airline 
fare today is less than it was in 1938 
5.30 cents per mile then, compared to 5.27 
cents per mile now. 


“A number of major airlines protested 
against this federal government price 
control last March by filing requests for 
emergency fare increase of about 6 per 
cent. The Civil Aeronautics Board after 
lengthy hearings decided in August to 
‘hold the fare line’ and announced that it 
would begin hearings in a general pas- 
senger fare investigation. These began 
in November. The hearings have now 
surpassed Noah's record by lasting more 
than 40 days. Meanwhile, the financial 
situation of the airlines worsened steadily 
as costs rose 


Action ‘Finally’ by C.A.B. 


“Faced by a continuation of a profit- 
less prosperity the airlines Observed the 
tedious operations of the fare investi- 
gation with mounting concern. Finally 
several announced that they were filing 
emergency requests for emergency in- 
creases ranging from 12 to 17 per cent 
The failure of the board to act favorably 
on the previous request for 6 per cent 
had cost the carriers an estimated $38 
million in net profit during 1957. This 
meant that an even greater increase was 
now required to help get the airlines on 
a sound financial footing 

“Finally, last Priday, the C.A.B. acted 
The board . announced that it fav- 
ored an increase of 4 per cent plus 
a dollar per ticket, which works out to 
an industry average of a 6.6 per cent 
fare increase. 

“Is this sufficient? Absolutely not. We 
have made some estimates which I be- 
lieve amply demonstrate why we have 
described this increase as far too little. 

“The industry grossed an estimated 
$1,425,700,000 in 1957. Net profit after 
taxes and interest was about $22,400,000. 
If the proposed temporary increase were 
to become effective February 1, the es- 
timated gross for the industry would be 
$1,718,396,000, of which $44,823,000 would 
be net. This means that the combined 
profit for 1957 and 1958 will be about 
$66,000,000, or not much more than the 
$57,712,000 registered in the single year 
of 1956.” 


(On February 5, a week after Mr. Tip- 
ton had spoken at New York, the A.T.A. 
of A. announced, as reported elsewhere 
in this issue, that the scheduled domestic 
airlines had filed tariffs which would 
make effective on February 10 an in- 
crease of 4 per cent in passenger fares, 
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plus an additional charge of $1 per 
ticket.) 


‘Outmoded’ Regulation 


Mr. Tipton said that the “promoti 
feature” of the civil aeronautics act had 
“benefited the public greatly” but vat 
“unfortunately, the [Civil Aeronautics 
Board recently, particularly in its i- 
tude towards the level of fares, has ap. 
parently forgotten its heritage and has 
employed outmoded rate-regulating con- 
cepts more appropriate to other in 
tries.” 

“The air transport industry, as it has 
grown under regulated competition,” he 
continued, “is clearly a public utility 
with all the obligations and responsibili- 
ties that implies. However, it is not 
monopoly utility in the same sense that 
the telephone, gas or electric companies 
BPO. o:« 

“The freedom of choice afforded the 
consumer and the operating economic: 
of the airlines seem to justify a new 
look’ in the rate-making procedures em- 
ployed by the C.A.B. But will the CAB 
do this? Or, to put it another way, will 
the federal government recognize the 
dynamic growth potential of the air- 
line industry, which sets it apart from al! 
other regulated industries, and provide 
encouragement for expansion? 


I.B.A. Criticism of C.A.B. 


“The question has even been raised 
that a higher level of consideration is 
required. The aviation securities com- 
mittee of the Investment Bankers As- 
sociation of America came to this con- 
clusion about the C.A.B.: ‘In essence, the 
C.A.B. and its staff have not adjusted t 
or grown with the dynamics of the air- 
line industry and the expansion of the 
national economy. Through rigid appli- 
cation of historical concepts and prac- 
tices, the board may unwittingly crip- 
ple the very industry it is charged by 
law with encouraging and developing 


. . There are some who have point- 
ed to the numerous federal agencies wh« 
exert major influence on airline devel- 
opment and have suggested that this 
proposal be adjusted so that someone be 
designated to keep track of all problems 
concerned with airline economics . 


“My personal hope is that the Civil 
Aeronautics Board will accept the chal- 
lenge. It has authority to do so and the 
obligation. If the board will measure 
up to its responsibilities and aggressively 
execute the basic principles of the civil 
aeronautics act, with particular empha- 
sis on the promotional phases of the 
statute, then I think we would make 
great progress, both for the public and 
the national defense .. .” 


Eastern Region Officers 
To Hold Traffic Seminar 


The Eastern Traffic Region, Militar) 
Traffic Management Agency, has an- 
nounced that it will conduct a loss anc 
damage—general traffic seminar at its 
headquarters in Pittsburgh on Februar) 
17, 18, and 19. 


Invitations have been sent to trans- 
portation officers of the 218 military 
installations situated in the 11 eastern 
states of the region, the agency says 
These officers have management re- 
sponsibility for all commercial freight! 
and passenger service in their jurisdic 
tions. It was announced that representa- 
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tives would be present from the M.T.M.A. 
headquarters in Washington, D.C., the 
Association of American Railroads, and 
the American Trucking Associations, Inc. 


enda of the seminar, it was said, 
would cover subjects such as the follow- 
ine: The new M.T.M.A. regulations, rate 
and route functions of the region, emer- 
ney traffic plans, reserve officer train- 
loss and damage prevention, freight 
ification, preparation of freight bill- 
guide, and others. 
E. R. Morris, executive officer, will be 
ect officer and monitor for the semi- 


Spring Meeting of A.T.A. 
Customer Relations Council 
Planned for April 14-16 


Market, research, sales controls, 
incentive sales plans and better writ- 
ten communications will be major 
subjects at the tenth spring meeting 
f the Customer Relations Council 
f the American Trucking Associa- 
tions, Inc., April 14-16, at the Bal- 
moral hotel, Bal Harbour, Fla., says 
the A.T.A. in its first announcement 
if plans for the meeting. 


About 300 motor carrier sales executives 
and wives from throughout the nation 
are expected to attend the three-day 
mference, according to Lloyd Larson, 
hairman of the council and vice-presi- 
jent, sales of Dohrn Transfer Co., Rock 
Island, Til. 
Market research will be explained by 
executive from a nationally-known 
blue chip’ corporation, and by repre- 
sentatives of motor carriers who are also 
onducting studies in this area,” the 
AT.A. said. “An outstanding air freight 
ales executive will speak on sales con- 
rols, including production standards, 
measures of performance and expense 
ntrols. Several motor carriers sales 
executives will also outline their com- 
panies’ activities in this field. 
Following presentations on each of 
these two subjects by scheduled speakers, 
meeting will be divided into six 
liscussion groups. Incentive plans will be 
liscussed at similar group sessions. 
Charles Bury, a recognized authority 
n business communications ad consult- 
ant to some of the nation’s largest cor- 
porations, will conduct a clinic on writ- 
effective, dynamic letters, memos and 
lirectives. He is author of a communica- 
ns column in ‘Sales Management’ 
magazine and of the National Research 
Bureau’s ‘Better Letter Bulletins.’ 
Wendell Stewart, of A. T. Carney, 
Inc., Chicago, will present a final report 
a manual for motor carrier sales 
managers—the first in its fleld. He was 
chairman of the C.R.C. committee which 
eloped the manual.” 


‘Perfect Shipping’ Slogan 
Contest for ‘58 Announced 


L. A. Pomeroy, Jr., of Cleveland, chair- 
man of the board of the Associated Traf- 
fi: Clubs of America and assistant man- 
aver of the international division of the 
National Malleable & Steel Castings Co., 
has again “put the wheels in motion” 


for a “Perfect Shipping” slogan contest, 
and has announced that he will give a 
$25 savings bond to the contest winner. 

For the purpose of generating wide- 
spread interest in the annual campaign 
to prevent freight loss and damage, Mr. 
Pomeroy has offered and awarded such 
a prize in each of the last three years 
and has designated Trarric Wor.Lp to 
“monitor” each contest. Again, at Mr. 
Pomeroy’s request, TRAFFIC WORLD will 
conduct this year’s slogan contest. 

Entries should be addressed to Slogan 
Contest Editor, TRarric WorLD, Room 404, 
22 West Madison St., Chicago 2, ll. They 
must be received not later than March 
20 to be eligible for consideration by the 
contest judges, whose names will be an- 
nounced in advance of that date. The 
contest winner will be announced in the 
March 29 issue of Trarric Wor_tpD—the 
1958 Perfect Shipping Annual. 

The suggested slogan or slogans should 
be typed, and the entry should show 
clearly the name, business title and bus- 






Transportation Wee 


iness or home address of the person 
submitting the entry. Each contestant 
may submit as many proposed slogans 
as he may wish to enter in the contest. 

George L. Riordan, of Thomas A. 
Edison, Inc., Orange, N.J., was the win- 
ner of the 1955 contest, with “Pack and 
handle freight with care, then ship in 
safety, anywhere!” as his proposed slo- 
gan. W. G. Sanderfer, of the Southern 
Wood Preserving Co., Atlanta, won the 
1956 contest, suggesting “Correctly 
Packed, Marking Plain, Properly Han- 
dled, Have No Claim” as the slogan for 
the Perfect Shipping Campaign. The 
1957 contest was won by Nelson W. 
Bjornson, assistant traffic manager of 
The Buffalo Slag Co., Buffalo, N.Y., with 
the slogan “Perfect Shipping means— 
nothing lacking in marking, handling, 
care and packing.” 


Advisory Board ‘Condemns Discontinuance 
Of Free Rail Pickup-and-Delivery Service 


Such Curtailments Result Only in Poor Service, Northwest Shipper 
Board Asserts in Resolution Adopted at Annual Meeting. ‘Debate’ 
On Bulk Grain Transport Heard. O'Neill Reelected to Chairmanship. 


(From Chicago Bureau of Traffic World) 


A resolution “condemning” discon- 
tinuance of free pickup and delivery 
by “any railroad” in the board’s ter- 
ritory was adopted by the Northwest 
Shippers Advisory Board in the 
course of its annual meeting, January 
30, at the Pick-Nicollet hotel in Min- 
neapolis. 


Preambles to the resolution contained 
declarations that one railroad operating 
in the board’s territory already had dis- 
continued free pickup and delivery serv- 
ice on L.C.L. trafic, that another road 
was in the process of eliminating such 
service, and that it was the opinion of 
the board members that such action by 
the carriers resulted only in poor service. 


In another resolution it adopted, the 
board restated its previous stand urging 
repeal of the federal excise taxes on 
transportation. Still another resolution, 
proposing restatement of the board’s 
previous advocacy of legislation to em- 
power the I.C.C. to assess “penalty per 
diem” charges in time of car shortage of 
national emergency, failed of adoption. 


A shipper’s contention that covered 
hopper cars were a “must” for the grain 
elevator and milling business gave rise 
to a debate in which differences of opin- 
ion among other shippers and among 
rail representatives were expressed. 

The annual meeting of the board fol- 
lowed a day of committee sessions, Jan- 
uary 29. 


Election of Officers 


Reelected as general chairman of the 
board was Frank L. O'Neill, general 
traffic manager of the Minnesota Mining 
& Manufacturing Co., St. Paul, Minn. 
The board’s alternate general chairman 
(C, C. Anderson, secretary of the Farm- 


ers Elevator Association of South Da- 
kota, Aberdeen) having resigned, two 
other board officers were advanced by 
election. Pete Stallcop, executive secre- 
tary of the Northwest Country Elevator 
Association, Minneapolis, became alter- 
nate general chairman, and Ralph Wit- 
man, traffic manager for Ralston Purina 
Co. at Minneapolis, became general sec- 
retary. Elected assistant general secre- 
tary was F. P. Donohue, general traffic 
manager of the Land O’Lakes Creamer- 
ies, Inc., Minneapolis. 

State vice-chairmen reelected were: 
Minnesota, G. H. Westburg, president, 
Northern Cold Storage & Warehouse Co., 
Duluth; Montana, I. N. Early, traffic 
manager, Billings Traffic Bureau, Bill- 
ings, and South Dakota, E. F. Norman, 
secretary, Public Utilities Commission, 
Pierre. Elected state vice-chairman for 
North Dakota was Lloyd L. Gunkelman, 
general manager of R. F. Gunkelman & 
Sons, Fargo. 

Elected as members-at-large of the 
executive committee were: Charles Pear- 
son, traffic manager, North Dakota Mill 
& Elevator Co., Grand Forks, N.D.; W. 
H. Ehrke, traffic manager, Whirlpool 
Seeger Corp., St. Paul, Minn.; John I. 
Finsness, commerce counsel, Chamber of 
Commerce, Fargo, .D.,; Norton L. Quarve, 
traffic manager, Continental Grain Co., 
Minneapolis; H. K. Relf, director of 
transportation, Osborne-McMillan Ele- 
vator Co., Minneapolis; Lloyd A. Nelson, 
secretary, Farmers Eelevator Associa- 
tion, Minneapolis; George T. Sack, traf- 
fic manager, Koppers Co., Inc., St. Paul, 
Minn.; Ernest D. Nelson, president, Pub- 
lic Service Commission, Bismarck, N.D.:; 
Lloyd Case, vice-president, Burdick Grain 
Co., Minneapolis, and W. J. Vosika, gen- 
eral traffic manager, Hallet & Carey Co., 
Minneapolis. 

It was Mr. Relf who advanced the 
suggestion that the railroads provide 
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William J. Quinn, Chicago, president of the Mil- 
waukee Railroad and principal speaker at a 
joint luncheon of the Northwest board and the 
Traffic Club of Minneapolis, converses with A. J. 
Dolan, grain, flour and feed agent for the Bur- 
lington Railroad and traffic club president. 





W. M. Christel, center, Minneapolis, who retired 
recently as superintendent transportation for the 
Soo Line Railroad and who has served as rail- 
road contact committee chairman for the North- 
west Shippers Advisory Board, is congratulated 
on his retirement ot a dinner in his honor the 
evening of January 29, by K. R. Almy, left, gen- 
eral traffic manager of the Russell-Miller Milling 
Co., Minneapolis, ond car efficiency chairman for 
the board, and A. W. Campbell, general svu- 
perintendent transportation for the Great North- 
ern Railway, St. Paul, Minn., and the new rail- 
road contact committee chairman. 





Frank L. O'Neill, left, St. Paul, Minn., reelected 
as general chairman of the Northwest Shippers 
Advisory Board, chats with two other men 
elected as board officers for the coming year. 
Pete Stallcop (center), executive secretary of the 
Northwest Country Elevator Association, Minn- 
eapolis, is the new alternate general chairman, 
and F. P. Donohue, general traffic manager of 
Land O’Lokes Creameries, Inc., Minneapolis, is 
the board’s assistant general secretary. Not pic- 
tured is Ralph Wittman, traffic manager of 
Ralston Purina Co., Minneapolis, elected gen- 


eral secretory. Mr. O'Neill is general traffic 
manager of the Minnesota Mining & Manufac- 
turing Co. 


more covered hopper cars for loading 
of bulk grain. He was given the floor 
by K. R. Almy, general traffic manager 
of the Russell-Miller Milling Co., Minn- 
eapolis, during the latter’s report as 
chairman of the car efficiency committee. 

After stating that recently “consider- 
able publicity” had been given to car 
building programs by the railroads, Mr. 
Relf asserted that there had been no 
indication in any of this publicity that 
the railroads intended to build a more 
modern grain car for bulk grain han- 
dling. He said that the programs ap- 
parently called for the “same type of 
antiquated car that has been in use for 
nearly a century.” 


‘Exhausting’ Unloading Methods 


“If the people who are involved in 
the building of the old-type flat-bottom 
cars could see the slow, cumbersome, 
expensive and manpower exhausting 
methods required to unload grain from 
such cars, their ideas would be changed,” 
he continued. 


“Hopper bottom cars are a must with 
the elevator and milling industry. Labor 
shortages might some day find the ele- 
vator and mill industries unable to un- 
load cars of grain on account of inability 
to get required labor. During World War 
II, the United States Employment Serv- 
ice offices found grain shoveling the 
most difficult job to fill. Men will take 
this kind of work only when no other 
work is available. 


“It is difficult to understand why the 
railroads have done nothing toward the 
modernization of their grain-carrying 
equipment when one compares the time, 
energy, and expense wasted when man- 
ually forcing grain out through car doors, 
with the speed and effortless and low 
cost operation which results when grain 
can be dropped through open hoppers 
into unloading pits. 


A program of self-unloading cars 
should be No. 1 on any modernization 
program the railroads might have in 
mind to help fight truck competition. 
Truck dumps are being installed and 
their use expended wherever it is pos- 
sible in order to avoid the difficult un- 
loading of flat-bottom cars. The rail- 
roads would profit by much faster turn- 
around time ,as hopper bottoms can be 
unloaded in a fraction of the time it 
takes to unload the flat box car type 
More revenue could thus be produced 
from the same number of cars. 


Possibility of F.D.A. Action 


“Furthermore, a self-unloading, self- 
cleaning type of bulk grain carrying car 
is something the railroads may be forced 
into by the Food and Drug Administra- 
tion. All of the people in the grain and 
milling trade are well aware of the strict 
enforcement program that is now under 
way by this agency. 

“In a large number of cases, contami- 
nation of grain has proven to have taken 
place in the box car, from the insects 
and rodent filth that gathers behind the 
grain lining and in the crevices and on 
the cross bars of the cars. The Food and 
Drug Administration has already indi- 
cated that they intend to enforce this 
sanitation program against the railroads 
as well as against the trader. A self- 
cleaning by a complete cleanout through 
hopper bottoms would be the answer to 
this part of the program. 


“In addition to (these reasons), which 
alone justify self-unloading grain cars, 
the elimination of grain doors with their 
material cost and installation expense, as 
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well as the damage they do to the \ox 
car, should be added evidence justify ng 
a new type of car. 


Limitation of Use 


“The argument that hopper-bottomed 
cars would limit the usage of the car is 
out of date. The need for a large sup- 
ply of grain cars is a 12-month problem 
caused by the on-the-farm and in-the- 
country elevator storage of grain brought 
about by government programs which 
spread out the movement. However, if 
the railroads cannot agree to a complete 
modernization of their grain cars by 
building hopper bottoms, then a slide 
arrangement such as grain trucks now 
have could be used, but would be ac- 
ceptable only as a compromise for the 
complete self-unloading hopper bottom.” 


In discussion that followed, one milling 
interest representative indicated he had 
reservations as to “limitation of use.” 
He explained that at his mill it was the 
practice to utilize cars released from in- 
bound bulk grain for outbound loading 
of sacked flour, and questioned whether 
exclusive use of covered hoppers inbound 
would jeopardize his supply of cars for 
outbound movement. 

The wisdom of shippers demanding 
“too many” specialized types of cars was 
questioned by George Shafer, general 
traffic manager of the Weyerhauser Lum- 
ber Co., St. Paul, Minn. He stated that 
it was his opinion that there were to- 
day “too many” special-purpose cars pro- 
ducing “too many empty miles.” 

“Traffic men,” he said, “must think 
beyond their own advantage and think 
of what is good for the entire transpor- 
tation industry.” 

After remarking that he had been crit- 
icized in his own industry for not ad- 
vocating special cars for lumber, he 
asked if traffic managers should make 
demands which would increase operat- 
ing expenses for the railroads. 

“My own program,” he said, “has been 
tempered by consideration that grain 
interests need a single-door box car. We 
should try and reduce empty car mileage 
of the railroads rather than increase it.” 

In reply to a question whether he ad- 
vocated discontinuance of “tilting un- 
loading equipment” at elevators, and 
whether his suggestion applied principal- 
ly to his own company, Mr. Relf said that 
his company did not utilize such un- 
loading equipment. He said he had not 
yet discussed the matter with other 
members of the grain trade. 

When comment ty other grain ship- 
pers was solicited, Mr. Stallcop stated 
that many elevator operators had put 
in “tilting unloading equipment” at 
costs running to a quarter of a million 
dollars. He said it was opinion, however, 
that most would be willing to modify un- 
loading pits to take care of hopper- 
bottom cars. 

As to assertions that country elevators 
would require extensive equipment 
changes, Mr. Stallcop said that almost 
every such operation had already put 
spouts out on the opposite side from rail 
tracks to handle trucks, and suggested 
that they should be willing to add some 
equipment for railroad operations. 

Mr. Stallcop also asserted that the 
use of hopper-bottom cars for bulk grain 
movements would reduce claims from 
loss resulting from leakage in transit 

“The unloader” -was viewed as the 
main problem by another shipper of 
grain. If destination were always known 
when grain was loaded so that unloading 
facilities available could be determined 
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the would be little trouble, he said. 
But. he added, with a large amount of 
! being consigned for trade through 
x is of trade, this was not always the 
ase, Later, a railroad representative re- 
ported that there had been cases in 
hich it had been necessary to transfer 
loaded in covered hoppers to box 
ifter such sale, in order to enable 
iltimate customer to unload. 


Railroad Views 


W. Campbell, general superintend- 
ransportation for the Northern Pa- 
ific Railway, reported that studies had 
been made by his railroad on grain- 
ading methods with the hope of utiliz- 
ng some of its covered hoppers. He said 
hat he had from 200 to 300 such cars 
resently “standing empty at the Head 
f the Lakes,” but had been able to 
nd use for only one. 
The railroads were anxious to supply 
the types of cars that shippers wanted, 
and if grain people could load covered 
hoppers, such usage would probably ex- 
and, said Mr. Campbell. He was sup- 
ported by another railroad representa- 
tive who found “merit in the suggestion,” 
wanted to be sure that terminal 
perators generally could handle such 
ovements before any large-scale com- 
mitments were made. 
The discussion was termed “interest- 
ing” by E. E. Poulks, of Chicago, assist- 
vice-president of the Rock Island 
Railroad. He said elevator operators 
uld probably make changes very quick- 
) utilize covered hoppers in their un- 
loading operations, but wondered if any 
onsideration had been given to the total 
number of such cars which would be 
needed to maintain sufficient empty 
equipment to take care of the annual 
rain harvest. 


Cost of ‘Dirty Cars’ 


Mr. Almy, reporting for the car effi- 
iency committee, noted that $110 mil- 
lion had been reported as the present 
annual cost to the nation’s railroads re- 
sulting from cars released in an unclean 
ondition. That, he commented, would 
be a “lot of money” to any business ven- 


About half of this expense,” he said, 

s caused by cars left in dirty condition 
by receivers of freight, while the re- 
mainder is a necessary part of the opera- 
tion of the railroads in preparing cars 
to make them suitable for various types 
f commodities to be loaded.” 
Railroad representatives, he suggested, 
uuld strengthen their arguments for 
omplete unloading of cars by pointing 
to the loss of car-days which resulted 
whenever cleaning operations were re- 
quired. 

Roland Dobbins, of R. E. Dobbins As- 

xiates, Minneapolis, reporting for the 
executive committee, said that it had 
een decided to appoint a committee on 
problems” of the Railway Express 
Agency, in compliance with a request of 
the National Association of Shippers Ad- 
visory Boards. 
review of the board’s forecast of 
arloadings for the first quarter of 1958, 
previously issued, was given by Mr. Stall- 
As to the forecast for grain, as to 
which a 9.8 per cent decrease in loading 
anticipated, he said that “heavily 
ncreased trucking” accounted in part 
the reduction. 

‘he forecast indicated that there had 
been an acutal movement Of 247,749 car- 
lo.ds of 27 commodity groups in the 
first quarter a year ago, and that 228,664 





carloads would move during the current 
quarter, a decrease of 19,085 carloads, 
or 7.7 per cent. 

A review of operating conditions on 
railroads in the board’s area was given 
by Mr. Campbell for the railroad contact 
committee. W. L. Harvey, newly ap- 
pointed manager of the railroad relations 
section in the car service division of the 
Association of American Railroads, 
Washington, D. C., presented the na- 
tional transportation outlook. 

The report of the legislative commit- 
tee was made by R. H Smith, transpor- 
tation commissioner of the Chamber of 
Commerce at Duluth, Minn. 


Mr. Smith stated that he would offer 
nothing in relation to the “Symes plan” 
because in his opinion the matter needed 
more study. By resolution, consideration 
of the subject was deferred to the next 
meeting. 


L. H. Martin, general traffic manager of 
Gould National Batteries, Inc., St. Paul, 
Minn., reporting as chairman of the 
board’s freight loss and damage preven 
tion committee, presented F. J. Kleitz, of 
Chicago, special representative of the 
freight loss and damage prevention sec- 
tion of the A.A.R., who gave a short 
talk illustrated by visual aids as an ex- 
ample of a type of meeting that might 
produce more interest in “Perfect Ship- 
ping” meetings planned for April. 

L. McLean, supervisor of station serv- 
ice for the Northern Pacific Railway, 
St. Paul, Minn., reporting as railroad 
chairman of the less-carload committee, 
requested that the latest merchandise 
schedules be included as a part of the 
board's printed proceedings. 


Reporting as shipper chairman of the 
L.C.L. committee, A. F. Bowman, traffic 
manager of the J. R. Watkins Co., Wi- 
nona, Minn, asserted that it was un- 
fortunate that deficiencies in service on 
some railroads reflected on the entire 
industry. 


“Your L.C.L. traffic,” he told the rail- 
roads, “has declined over the years be- 
cause of lack of service. If you want it 
back you will have to give service.” 

In a prepared paper submitted for 
the record on behalf of G. Homer Hill, 
of Chicago, chairman of the less-car- 
load committee of the A.A.R., the fol- 
lowing ways in which shippers could 
assist in L.C.L. service improvement 
were suggested, on behalf of the railroad 
committee: 


@ By not inserting the route on bills 
of lading. 

@ By tendering shipments to origin 
railroad having the best service route. 

@ By accumulating traffic for direc- 
tional loading. 

@ By restoring remunerative traffic to 
the railroads. 


Following a joint luncheon of the 
board and the Traffic Club of Minne- 
apolis, at which William J. Quinn, of 
Chicago, president of the Milwaukee 
Railroad, was the principal speaker 
(T.W., Feb. 1, p. 32), the board meeting 
was resumed for a brief period in which 
it considered and acted on the resolu- 
tion concerning discontinuance of free 
pickup and delivery service for L.C.L. 
freight. 


Jenks on A.A.R. Board 


D. B. Jenks, of Chicago, president of 
the Rock Island Lines, was elected a 


member of the board of directors of the 
Association of American Railroads at the 
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a o n * a . * + - s * . - o 
board’s monthly meeting on January 31 
in Washington, D.C. 

Mr. Jenks will fill out the unexpired 
term of John P. Kiley, also of Chicago, 
who resigned his A.A.R. board member- 
ship due to his retirement as president 
of the Chicago, Milwaukee, St. Paul & 
Pacific Railroad. 


A.A.R. Operating-Transport 
Division to Hold Hearing 


On Demurrage Rules Change 


The operating-transportation divi- 
sion of the Association of American 
Railroads has given notice of a pub- 
lic hearing on February 26 at the 
Congress hotel, Chicago, I1l., on pro- 
posed changes in car demurrage 
rules and charges. 


The proposed changes were set out 
in two notices, No. DR-13 and No. DR-14. 


Notice No. DR 13 shows new subsec- 
tions (5) and (6) to Note 1, Section B, 
4(a). As explained by the division the 
new subparagraph (b) would provide the 
patron a reasonable time after receipt 
of a car to place evidence of lease 
thereon, while the new subparagraph 
(6) would bring out clearly the fact that 
the status of the car so far as leasing 
was concerned at the time it was ren- 
dered would govern until final release. 


Another change would provide for 
waiving of written notice of constructive 
placing by an agreement in writing be- 
tween shipper or consignee and railroad, 
which, the notice said, in many instances 
would result in economies to both patron 
and railroad, but which agreement could 
not be entered into under present rules. 
This change is by the deletion of the 
word “written” from Rule 4 and Rule 5, 
Section A, with added language in the 
latter to provide for the agreement. 


As to a further proposed change in 
notice No. DR-13, the division observed 
that paragraph (a) of Note 1 to para- 
graph 4 of section G to Rule 8 provided 
a restriction as to inbound cars. It 
said there would be provided some re- 
striction as to outbound cars by includ- 
ing a new subparagraph (f) to the note, 
because “instances have occurred where 
industry, some time after strike inter- 
ference was initiated, ordered empty 
cars; then, after strike terminated, in- 
dustry registered claim for application 
of strike rule, cars ordered during strike 
being included in claim.” The new sub- 
paragraph would read: 


“(f) Cars for loading when ordered or 
appropriated after the beginning and 
prior to the termination of strike inter- 
ference.” 


Increased Demurrage 


Notice No. DR-14 would provide for 
increasing car demurrage charges to $4 
per car per day for the first four days’ 
detention beyond free time and $8 per 
car per day for each additional day of 
detention. The division called attention 
to the approval by the I.C.C. of the in- 
crease, and said that Agent H. R. 
Hinsch’s tariff 4 series naming car de- 
Inurrage rules and charges was so 
amended by supplement 27, effective July 
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1, 1957. The changes under considera- 
tion would be to the rules in Hinsch’s 
I.C.C. 4719. 

Hearing on Notice No. DR-12 will be- 
gin at 11 am. on February 26, with 
hearing on Notice No. DR-14 following 
at 2 p.m. 

Each notice provides for the submis- 
sion of views in writing to be made part 
of the record. Each party intending to 
appear at hearing on either notice is 
asked to notify A. E. Ciliske, executive 
vice - chairman, Operating - Transporta- 
tion Division, Association of American 
Railroads, 59 E. Van Buren St., Chica- 
go 5, Il. 


Unions Fight Roads’ Plans 
To Cut Passenger Trains, 


Operations in Two States 


Railroad and other unions have 
been actively opposing railroad-pro- 
posed passenger train reductions or 
operation realignments described as 
“economy” moves in two states. In 
one, the union side presented a de- 
mand for the ouster of a railroad 
president. 


As reported in “Labor,” weekly publica- 
tion of the standard railway labor or- 
ganizations, the opposition occurred in 
Massachusetts and in Minnesota. 

Involved in Massachusetts was a plan 
of the Boston & Maine Railroad to elim- 
inate 138 trains and 45 stations, con- 
sidered in a hearing before the Massa- 
chusetts Department of Public Utilities 
(T.W., Nov. 23, 1957, p. 59). 

In Minnesota a state agency hearing 
concerned the “one-man agency” plan of 
the Chicago & North Western and the 
Minneapolis & St. Louis Railroads. Un- 
der this plan, now pending before regu- 
latory agencies in several states, the 
railroads would consolidate many of 
their stations now operated by a single 
person so that one person would be re- 
sponsible for several. 


McGinnis Attacked 


The Massachusetts hearing drew the 
demand for the resignation of Patrick 
B. McGinnis, president of the B. & M., 
according to “Labor.” It reported the 
source of the demand as Frank L. Davis, 
president of District 12 of the Machinists’ 
Union. - 

Included with its recount of Mr. Davis’ 
testimony was a report of testimony 
offered by W. M. Homer, rail union econ- 
omist, who said that the B. & M. had a 
“good financial outlook” and that “the 
B. & M. is not telling the whole story.” 
The newspaper continued: 

“Davis alleged that McGinnis runs the 
railroad in ‘a dictatorial manner and dis- 
regards the advice of competent railroad 
men within the B. & M.’ 


‘Condition Excellent’ 


“Tf the B. &. M. financial structure 
is as gloomy as they claim, then Mc- 
Ginnis is responsible for it,’ Davis 
stressed. “The commonwealth has a big 
investment in the Boston & Maine. It 
is time for the state to protect its own 
investment through action of this com- 
mission.’ 





“Only a short time before the drastic 
service cuts were proposed by the carrier 
its ‘physical condition and future fi- 
nancial outlook were adjudged excellent.’ 
Homer pointed out. He based his state- 
ment on an Interstate Commerce Com- 
mission decision which also approved the 
railroad’s scheme to issue $28 million of 
debentures. 

“*The immediate source of the rail- 
road’s problems is the decline in freight 
business, due to the general business 
slump, rather than the passenger opera- 
tions,’ he declared.” 


Minnesota Hearing 


From the Minnesota hearing, the un- 
ion newspaper reported that state At- 
torney General Miles Lord “threw the 
power of his office into the fight against 
the slash” as well as “communities and 
labor.” 

It said that the Attorney General “sent 
a strong letter to the mayor of each of 
111 communities slated to be effected by 
the shearing of the agency service on 
the part of the C. & N. W. and the M. & 
St. L.” 

The newspaper’s account continued: 

“Lord warned in his letter that ‘there 
may be great economic impact on your 
community’ if the carriers get away with 
their plan to eliminate and consolidate 
the stations. 

“He urged each community to present 
pertinent facts and figures on the effect 
of such slashes to scheduled hearings 
before the state Railroad and Warehouse 
Commission. Also, he pledged his office 
would have an attorney present at each 
hearing to ‘oppose this move’ and ‘pro- 
tect the interests’ of the communities in- 
volved. 

“In addition, he wrote to Paul Ras- 
mussen, chairman of the commission, 
saying his office would intervene. More- 
over, in the letter he expressed ‘grave 
reservations’ as to whether the proposed 
slashes would be legal, in view of an oid 
Minnesota law which specifies that any 
station doing $8,000 business or more 
must keep open during the business 
hours of each day. 

“True to his word, Lord sent his 
assistant, Robert J. Stenzel, to the Com- 
mission’s hearings to oppose the closings 
The first two of these were held at New 
Ulm and Redwood Falls, on a petition 
of the M. & St. L. to combine 22 stations 
into 11. 

“There, surprisingly, two of the com- 
missioners took out after Stenzel, de- 
claring the Attorney General had no 
right to represent the public interest, 
but could only advise state agencies. 
However, they let Stenzel participate 
briefly. 

“At these hearings all communities 
involved protested the slashes. City of- 
ficials and many shippers warned that 
the M. & St. L. would lose far more than 
the $50,000 a year it claimed it would 
have by the agency shutdowns. More- 
over, if the 52 per cent Federal corpora- 
tion income tax is taken into account, 
the after-tax saving would be less than 
$25,000. 


$2 Million Business? 


“Figures presented at the hearings 
showed that the carrier receives nearly 
$2 million in business from the 22 sta- 
tions. Witnesses testified that the 
M. & St. L. would lose at least $250,000 of 
this business by the shutdowns. Costs 
involved in securing that amount of 
business were estimated at $125,000. 
Thus, the railroad would lose a net of 
$125,000 in order to save a mere $25,000. 
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“President G. E. Leighty of the Raj. 
road Telegraphers was among the wit. 
nesses at Redwood Falls. There, as jy 
South Dakota, he refuted claims made 
by the carrier that the station agents 
put in ‘little’ actual working time. 


“He showed they spend far more tims 
than the carrier alleged, and that, like 
any employes serving the public, 
must be on hand all day to handle t 
ness when it is offered.’ 


“*There is sufficient business at a) 
these stations to warrant continuanc: 
this service,’ Leighty testified. ‘Un! 
the road has employes to handle it, t 
business will go to other forms of trans- 
portation. The carrier will be deprived 
of what it badly needs—contact with the 
public, and it will lose several times more 
than its claimed savings.’ 

“At the close of the Redwood Falls 
hearing, Attorney Lester P. Schoene 
representing the O.R.T., moved that the 
carrier petition be dismissed since al] 
stations involved did over $8,000 in busi- 
ness and thus could not legally be closed 
All but two, he said, do over $20,000 busi- 
ness a year, and one, over $200,000. His 
motion was backed by Attorney Stenzel 


for the state, but the commission denied 
it.” 






































































































































































Speakers Listed for Houston 
Institute on Use of Digital 


Computers in Transportation 


Heads of departments, in trans- 
portation companies and in indus- 
trial enterprises of various kinds, by 
which electronic data processing 
methods are employed will be speak- 
ers at the transportation industry 
computer conference to be held Feb- 
ruary 24 and 25 in Oberholtzer Hall 
at the University of Houston, Hous- 
ton, Tex., according to the official 
program made public by the univer- 
sity and the transportation organi- 
zations which are co-sponsors of the 
conference (T.W., Jan. 25, p. 101). 


Listed as Speakers for the conference 
or institute are the following: 

Robert V. Lewis, manager, electronics 
and data processing, Grace Line, Inc 
New York City; Noble C. Parsonage 
treasurer, Federal Barge Lines, Inc., St 
Louis; J. Russell Downey, partner in 
the firm of Peat, Marwick, Mitchell & 
Co., Chicago; J. F. Summers, division 
supervisor for The Texas Co., Houston 
J. A. Campise, coordinator of electroni 
data processing for the Hughes Tool Co 
Houston; D. A. Carman, special repre- 
sentative of the transportation industry 
for International Business Machines 
Corp., San Francisco; T. E. Drury, as- 
sistant to the general auditor of the 
Rock Island Lines, Chicago, and Dr 
Elliott T. Organick, director of the com- 
puter and data processing center of the 
University of Houston. 


Moderators for the four conference 
sessions will be: A. T. Leigh, of Pan- 
Atlantic Steamship Corp., morning ses- 
sion, February 24; Harry E. Colwell, 0! 
The Texas Co., afternoon session, Feb- 
ruary 24; J. E. Russell, branch manage! 
at Houston for International Business 
Machines Corp., morning session, Feb- 
ruary 25, and James Gaston, manager 
Univac division, Remington Rand Corp. 
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ouston, afternoon session, February 


vin A. Stebbins, of Phillips Petro- 
Co., is general chairman for the 
rence, and Ray W. Sager, Sr., of the 
Island Lines, and Mr. Colwell are 
airmen 
-sponsors of the conference, with 
Iniversity of Houston, are the Hous- 
chapter of the Delta Nu Alpha 
isportation Fraternity, the Traffic 
of Houston, and the Propeller Club 
1e United States Port of Houston 
e stated purpose of the conference 
acquaint industrial transportation, 
< lines, railroads, bus lines, airlines, 
e and steamship lines with the uses 
application of digital computers in 
ways such equipment can be used to 
n better transportation service and 
rease company profits 





United, Looking to Growth, 
Promotes Numerous Officers 


United Air Lines, Inc., saying that it 
xpects its volume of traffic to be doubled 
1965 with the introduction of a jet 
fleet, has promoted seven of its officers to 
senior vice-presidents and has elected 17 
ew vice-presidents. 

W. A. Patterson, president, said United 

i embarked on a $275 million jet equip- 

nt program and that the officer 
hanges would allow the senior vice- 
residents to devote full attention to 
olicy and planning. 

The new senior vice-presidents, elected 

1 January 30 by the directors, are R. F. 
Ahrens, senior vice-president—personnel; 
Curtis Barkes, finance and property; J. 
A. Herligy, engineering and maintenance; 
R. E. Johnson, sales and public relations; 
D. F. Magarrell, transportation services; 
H. E. Nourse, economic controls, and D. R. 
Petty, flight operations. 

With C. F. McErlean continuing as 
vice-president and assistant to the presi- 
ient—law, these new vice-presidents were 
elected: 

Warren E. Alberts, vice-president—in- 

istrial engineering; A. M. de Voursney, 
ice-president and treasurer; O. C. Enge, 
vice-president—passenger service; B. B. 
Gragg, marketing; L. F. Hampel, busi- 
ness research; W. P. Hoare, base mainte- 
nance; John M. Hodgson, flight admin- 
istration; O. T. Larson, ground services; 
T. Lee, Jr., education and training; 
Charles M. Mason, employe relations; 
Daniel C. Meenan, facilities and prop- 
erty; H. J. Merchant, sales manager; 
William C. Mentzer, engineering; James 
E. Moore, vice-president and assistant to 
the president; ‘Daniel V. O’Leary, pur- 
hasing and stores; Robert M. Ruddick, 
vice-president and assistant to the presi- 
ent; and I. E. Sommermeryer, flying. 

The directors also appointed the fol- 

ing assistant vice-presidents: 

‘red A. Brown, transportation serv- 

George E. Keck, engineering and 
maintenance; Alan Bonnalie, flight oper- 
ations; Seely V. Hall, facilities, and Ralph 
Iwist, property. 

WV. D. Dilworth was appointed assist- 

t secretary. 


Two 1.C.C. Employes Retire 
The Commission has announced the 


mtirement of Elbert S. Craig, regional 
Nanager and district supervisor, at 


Nashville, Tenn. Edward A. Moynihan, 





former district supervisor for the Bureau 


of Motor Carriers at Lansing, Mich., 
succeeds Mr. Craig. 
The Commission has also announced 


the retirement of Harold S. Hughes, 
district supervisor for the Bureau of 
Motor Carriers at Portland, Ore 


Transport Board Suspends 
Export-Import Charge Item 
Of X-212 Tariff in Canada 


Special Correspondence From Toronto, Canada 


The Board of Transport Commis- 
sioners of Canada, departing for the 
first time from its practice of 
awaiting determinations by the In- 
terstate Commerce Commission of 
the United States before taking ac- 
tion of its own with respect to rates 
of the Canadian railways in general 
rail rate increase cases instituted in 
the United States, has suspended, 
until its further order, the applica- 
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tion within Canada of the provisions 
of item 220-A of the United States 
railroads’ tariff of selective increases, 
X-212. 


Item 220-A of the X-212 tariff sets 
forth a proposal to apply to certain ex- 
port or import traffic, a handling charge 
of 6 cents a 100 pounds or $1.20 a ton. 

In its order, No. 93541, the Canadian 
board noted that item 220-A had been 
protested by Canadian exporters and im- 
porters (T.W., Jan. 25, p. 48) and set 
the matter for hearing at its headquar- 
ters in Ottawa on March 31, beginning 
at 10 a.m. However, on January 31 the 
Prime Minister of Canada announced 
dissolution of the Canadian Parliament 
to await the outcome of a general elec- 
tion which, the Prime Minister said, 
would be held March 31. The election 
will mean postponement of the Board of 
Transport Commissioners’ hearing to a 
later date 

In its order No. 93541, the Canadian 
board observed that Canadian importers 
and exporters had protested item 220-A 





Awards for Car Efficiency Presented by Shipper Board 








Winners of grand awards in first annual car 
efficiency contest conducted by Atlantic States 
Shippers Advisory Board are shown, above, as 
they receive plaques from J. R. Morton (second 
from right), of Syracuse, N.Y., retiring president, 
at board’s recent meeting in Philadelphia (T.W., 
Feb. 1, p. 36). At rear is Frank J. Bacher, of 
Troy, N.Y., chairman of board’s car efficiency 
committee. Recipients of awards, from left, are 
William B. Snyder, traffic manager, Peirce-Phelps, 
Inc., Philadelphia; Herbert P. Sergeant, superin- 
tendent, traffic, shipping and material handling, 
Ternstedt Division, General Motors Corp., Tren- 
ton, N.J., and (at far right), Samuel N: Van 
Trump, Jr., traffic manager, Benjamin Shaw Co., 
Wilmington, Del. In photo at left Robert A. 
Cooke (right), new president of Atlantic States 
board and traffic manager of American News- 


paper Publishers Association, New York City, is congratulated by J. M. Symes, president of 


Pennsylvania Railroad, in presence of John T. Deering, president of Traffic Club of Philadelphia. 
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“on grounds of unreasonableness and un- 
) discrimination” and that the Cana- 
dian railways had answered “on grounds 
of preserving parity of rates between 
Canadian and United States ports.” 

The board said it considered it neces- 
sary to investigate the allegation of un- 
reasonableness and unjust discrimination 
and to require the Canadian railways 
which had published such increase in 
their tariff schedules “to show cause why 
such charge should be permitted to ap- 
ply.” 

“It is ordered,” the Canadian board di- 
rected, “that the provisions of item 220-A, 
insofar as proposed to be applied on ex- 
port and import traffic to and from Cana- 
lian points to and from Canadian ports 
be, and they are hereby, suspended until 
further order of the board.” 

“In order to determine the issues in- 
volved herein, the Board will hold a sit- 
ting in the Court Room of the Board 
of Transport Commissioners at 10 a.m., 
March 31, 1958.” 

The Canadian board’s action was 
viewed as one that inevitably would 
create a problem for the United States 
railways with respect to international 
trafic of the U.S. and Canadian rail- 
roads. The U.S. roads, it was believed, 
would suffer loss of much of the Cana- 
dian traffic now moving from or to US 
ports if, while the handling charges on 
the traffic within the United States are 
increased, the corresponding charges on 
import or export traffic moving wholly 
within Canada are not increased under 
item 220-A of tariff X-212. 





Duluth Group Hopes to Cut 
Great Lakes Transport Cost 


A committee of business and public 
leaders in Duluth, Minn., has announced 
that this spring it expects to begin an 
experiment aimed at returning package 
freight to the Great Lakes waterways. 


The head of the group, Jeno F. Pauluc- 
ci, president of Chun King, said the com- 
mittee hoped to reduce transport costs 
and boost the economy of the area. 


“The plan of the committee is to load 
trailers and carload containers on the 
decktops of iron ore and grain boats 
plying between Duluth and Buffalo, 
N.Y., and interim lake cities, according 
to Mr. Paulucci, who says the deck space 
is now wasted. 

“Using the ‘piggyback’ scheme,” Mr. 
Paulucci said, “would reduce the cost of 
moving a hundredweight of packaged 
goods from Duluth to New York City— 
or return—from $1.30 (the price by rail) 
to a maximum of $1.10, including dock- 
side handling. With any substantial back- 
haul, on the New York-Duluth run, the 
cost could be trimmed down to 80 cents.” 


Rail Regulatory Proposals 
Opposed by Truck Officials 


A trucking industry leader has en- 
dorsed railroad proposals to curtail some 
of unprofitable passenger service but has 
objected strongly to other regulatory 
changes they seek. 


Walter F. Carey, vice-president-at- 
large of American Trucking Associa- 
tions, Inc., said that some regulatory 





changes sought by the railroads “would 
accomplish the ruin” of other forms of 
transportation in “a fruitless and un- 
successful effort to help one type.” 

Speaking at the Allied Transportation 
Industries banquet in Syracuse, N.Y 
on Feb. 6, Mr. Carey said the railroads 
should enter into joint rate and through 
service arrangements with truck lines 
“each as independent forms of trans 
port” instead of pressing for means to 
“hurt their competitors.” 

Mr. Carey said truck transportation 
was becoming “the symbol of the new 
way of living’ in America, although 
“railroads are the great bulk commodity 
haulers and undoubtedly will enjoy that 
position for a long time.” 

The saying that “the railroads are 
the backbone of our transportation sys- 
tem,” he said, should be amended to 
read that “railroads are one of the back- 
bones of our transportation system 
for trucks belong in there fully as much 
as the railroads.” 

In another speech, much the same 
position was taken by Neil J. Curry. 
chairman of the A.T.A. executive com- 
mittee. He declared in an address be- 
fore the National Association of Wheat 
Growers in Spokane, Wash., on Febru- 
ary 6: 

“Allowing them to freeboot on rates 
or to move into the independent truck- 
ing business, or to convince Congress to 
lay punitive taxes on trucks will not solve 
their problems.” 

Mr. Curry also suggested that the rail- 
roads would solve much of their problem 
by getting rid of unprofitable passenger 
business but also included less-than- 
carload freight shipments “on which they 
lose money.” 


Mr. Curry said that in the freight 
business there is a vast tonnage of freight 
which on many hauls the railroads can 
handle better than anyone else. Railroad 
and official figures show that rails’ car- 
load business is 99.55 percent of their 
total and that less-than-carload amounts 
to .45 per cent or less than one-half 
of one per cent of their total, he said. 


“On this small fraction of business they 
not only do not recapture their costs, 
they actually have been losing around 
$100 million a year .. . year after dreary 
year,” Mr. Curry asserted. 


“Now with us, only 38 per cent of our 
total traffic is truck load which is to say 
10,000 pounds and up. The balance of 62 
per cent of what we haul is less than 
truckload—the very stuff which railroads 
lose money on every time they touch it,” 
the trucking industry leader said. “They 
actually pay out hard cash every time 
they try to haul it. They should get rid of 
this traffic.” 


He said the railroads “ought to ger 
rid of unprofitable passenger business 
too. 


“Last year they lost nearly $700 mil- 
lion dollars on this passenger train serv- 
ice,” Mr. Curry said. 


“Why should a wheat grower pay rates 
that should insure a proper profit to a 
carrier only to find that the carrier is 
dissipating his profit from these hauls 
on hauling another type of business en- 
tirety? Railroads are asking Congress for 
help in getting out from under out- 
moded rules that keep them from slough- 
ing off this passenger business,” the 
truck operator said. 


“You might think we’d be neutral on 
this,” he commented, “We aren’t. We 
think they ought to be given this relief 
and we don’t hesitate to say so.” 
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“It seems to us,” Mr. Curry said, “that 
What the railroads should be doin 
going back to real railroading—con 
trating on doing what they do b 
When they do that they may well b 
the clear, he predicted 

The trucking spokesman said the 
road approach to their problem has 
“too emotional.” 4s new forms of ti 
port like trucks and pipelines emerg: 
or older ones like waterways improve 
their service, he said, the rails V 
naturally hauled a declining percentage 
of the total freight traffic. 

“The more people who split the 


the smaller the pieces for each Mir 
Curry said. “Railroads once had just 
about the whole pie. They have been 


emotionally disturbed by the fact 
it now must be shared 


Officers Chosen, ‘Per Diem’ 
Proposal of I.C.C. Endorsed 
By Illinois Traffic League 


I. L. O’Brien, assistant general traf- 
fic manager of the Monsanto Chem- 
ical Co., St. Louis, was elected 
president of the [Illinois Territory 
Industrial Traffic League at its an- 
nual meeting, January 29, in the 
Palmer House, Chicago 


Action by the league in the course of 
the meeting included approval of the 
modified recommendation by the I.C.C, 
as stated in its seventy-first annual re- 
port (T.W., Jan. 11, p. 19) “that section 
1(14) be amended so as to authorize the 
Commission to include, as a factor in 
determining the amount of per diem 
charge, the earning power or value of 
the use of the vehicle lost to the owner 
when used or appropriated by others.” 


In connection with a report by the 
league’s committee on motor carrier 
rates, classification and practices, a mo- 
tion was approved to appoint a special 
committee vested with authority to pro- 
test any move by motor rate bureaus to 
establish their presently published rates 
as minimum rates. Such action, it was 
said, might force increases in rates pub- 
lished by individual carriers which were 
now below the rates published by the 
bureaus. 


The league also voted to continue to 
voice disapproval of the “continued prac- 
tices” of motor rate bureaus to base in- 
creases in their rates on increases 
granted the rail carriers. 

In other actions, the league acted to 
participate in a proceeding involving an 
increase of 40 cents per 100 pounds in 
freight forwarder class rates to off-line 
destinations. A motion was approved to 
attempt to influence the Chicago Great 
Western Railway to reconsider its re- 
cent action cancelling pickup and de- 
livery service on L.C.L. traffic. 


After considerable discussion of the 
plan to create a federal railroad equip- 
ment agency, as recommended by a num- 
ber of eastern railroads in a proposal 
first announced by James M. Symes, 
president of the Pennsylvania Railroac 
the league voted to table the matter un- 
til the next regular or special meetin 

In addition to Mr. O’Brien, the officers 
elected by the league are George P. Shu- 
ler, general traffic manager of Oscar 
Mayer & Co., Madison, Wis., first vice- 
president, and P. W. Kroeker, traffic 
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the Southern Pacific Co., 
guest speakers on the program, asserted 
that a change in present transportation 
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iager of Curtis Candy Co., Chicago, 
ynd vice-president. 
J. Mauer, assistant director of 
isportation of the Chicago Associa- 
of Commerce & Industry, was re- 
ted secretary-treasurer. The league's 
rd of directors elected Harold T. 
d, dirctor of transportation of Line 
faterial Industries, Milwaukee, as its 
irman. 
he next meeting of the league will be 
i in St. Louis, at a date to be an- 
need later. 


Transport Issues Discussed 
By Carriers and Shippers 
At Conference in Arizona 


Special Correspondence to Traffic World 

More than 150 persons who partici- 
pated in the Arizona Conference on 
National Transportation Policy, Jan- 
uary 23, at the College of Business 
Administration of Arizona State Col- 
lege, Tempe, gave evidence of intense 
interest in transportation matters by 
residents of Arizona, described by 
one of the speakers as a state which, 
because of remoteness from markets 
and from many producers of con- 
sumer goods, “has a more than pro- 
portionate stake in national trans- 
portation policy.” 

The conference was sponsored jointly 
y the College of Business Administra- 
tion and the Transportation Association 
of America, in cooperation with local 
transportation groups from Phoenix and 
Tucson. The program included talks by 
six experts on a guest panel and a 
liscussion period in which the audience 
participated. Dr. Glenn D. Overman, 


lean of the College of Business Admin- 
istration, served as moderator. 

In welcoming remarks, Dr. Grady 
Grammage, president of Arizona State 
College, traced the history of trans- 
portation and expressed appreciation of 
the fact that the conference, which he 
regarded as one of major national sig- 
nificance, was being held under auspices 
of the college. 


Capital Investment in Transport 


rhe general chairman of the confer- 
‘ec, E. V. O'Malley, president of the 


O'Malley Lumber Co. and a director of 


T.A.A., said in his opening remarks 


that the conference was being held “to 


nsider the destiny of an industry that 
represents an investment of $110 billion, 


which is one-fifth of our nation’s total 


apital investment. 


Robert L. Pierce, general attorney of 
first of the 


egulation was needed, so as to permit 


the railroads to own and operate other 
forms of transportation. 


He called for 
irification of the so-called agricultural 
mmodity exemption in section 203(b) 
’ of the motor carrier act and showed 
w the scope of the exemption had 
en widened as a result of court inter- 
etations. 

J. C. Uhler, traffic manager of Sun- 


k st Growers, Inc., speaking from the 


ewpoint of the agricultural shipper, op- 
sed any major change in the agricul- 


tiral commodity exemption and advo- 


cated continuing exemption of interstate 
motor transport of fresh fruits and veg- 
etables from economic regulations by the 
I.C.C. Adverting to the burden of the 
railroads in maintaining unprofitable 
rail services, he said that the passenger 
deficit of the U.S. railroads for the year 
was estimated at $690 million and that 
a large part of this deficit had to be 
made up by shippers of general com- 
modities. 


Transport Tax Repeal Urged 


Arguments for repeal of the federal 
tax of 3 per cent on amounts paid for 
the transportation of property were pre- 
sented by J. B. Wyand, general freight 
agent of Luckenbach Steamship Co. Mr. 
Wyand also dealt with government com- 
petition with privately-owned steam- 
ship companies and said, in the course 
of his discussion of that subject, that the 
problem was well on the way to solution. 

A. D. Carleton, manager of the traffic 
department of the Standard Oil Co. of 
California, spoke as an advocate of trans- 
portation tax repeal and also urged action 
to curb activities of “twilight zone opera- 
tors” in the field of unregulated motor 
transport. Maintaining that a strong 
transportation system was essential, he 
voiced opposition to “any action which 
tends to break down regulated common 
carriers in this country.” 


Airlines and User Charges 


Burck Smith, of American Airlines, 
coordinator in Arizona for the Air Trans- 
port Association of America, discussed the 
problem of competition between the 
privately-owned scheduled air carriers 
and government-owned aircraft in com- 
mercial service and outlined the airlines’ 
proposed solution to this problem. On 
the subject of proposed user charges for 
air navigation aids, he said: 

“The airlines are willing and desirous 
of paving an equitable share of the cost 
of federally supplied facilities, but it 
should be pointed out that 45 per cent 
of their use is by the military.” 

Speaking on transportation issues of 
concern to motor carriers, Howard D. 
Clarke, president of the Arizona Motor 
Transport Association, said that repeal 
of the federal transportation tax, tight- 
ening of regulatory laws so as to pre- 
vent evasion, through subterfuge, of 
I.C.C. regulation by for-hire carriers, 
and clarification of the “agricultural ex- 
emption” were the three most important 
needs of the transportation industry. 

Dr. Martin T. Ferris, assistant pro- 
fessor of economics and transportation 
at Arizona State College, gave a sum- 
mation of the talks by the panel mem- 
bers, and the conference was concluded 
with short talks by the moderator and 
the general chairman. 


Ryan Succeeds Breisacher 
As Registrar of A.S.T.T. 


At a recent luncheon of the Philadel- 
phia Traffic Club, E. H. Breisacher was 
honored for his service as registrar of 
the American Society of Traffic and 
Transportation. Mr. Breisacher, having 
served as registrar since the founding of 
the Society, found it necessary to resign 
from the position due to the press of 
other duties. Francis P. Ryan, assistant 
general traffic manager of the Eastman 
Kodak Co., was elected to succeed him. 

Members of the Society’s board at- 
tended the luncheon at which Mr. 
Breisacher was presented a testimonal 
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scroll attesting the board’s appreciation 
of his services together with a watch 
and a check. F. A. Doebber, president, 
and Herschel MHollopeter, secretary- 
treasurer, made the presentations. 


Feb. 11 to Be Observed 
As ‘Transportation Day’ 
At New Brunswick, N.J. 


Movement of freight in bulk con- 
tainers or on pallets, I.C.C. activities 
in the highway safety field, sched- 
uling of freight pickups and deliv- 
eries, and centralized handling of 
freight bills are among subjects 
scheduled for discussion by men 
familiar with such operations, in a 
“Transportation Day” program plan- 
ned for February 11, at New Bruns- 
wick, N.J., by several transportation 
groups in that area. 


Walter K. Cabot, general traffic man- 
ager of Johnson & Johnson, is general 
chairman of the “Transportation Day” 
program. 

The program will be presented in the 
Roger Smith hotel, beginning with a 
luncheon at 12:15 p. m. at which John 
A. Lynch, New Jersey state senator, will 
speak on the effect of traffic congestion 
and commercial vehicle delays on motor 
freight rates. 

Frank Asher, director of the Traffic 
Managers Institute, New York City, will 
be moderator during a discussion, after 
the luncheon, of freight movement in 
bulk containers or on pallets, by A. Bach, 
of the Luckenbach Steamship Co., New 
York City, and Fred C. Hermann, gen- 
eral traffic manager of the Hermann 
Forwarding Co., North Brunswick, N.J. 


L.C.C, and Highway Safety 


Thomas L. McClelland, district director 
of the Interstate Commerce Commission 
at New York City, will speak on the 
Commission’s highway safety enforce- 
ment program. 

Milton Stoll, general traffic manager 
of Smith & Solomon Trucking Co., New 
Brunswick, and Dom Longardo, of the 
Bakelite Co., Bound Brook, NWJ., will 
present, respectively, a carrier’s and a 
shipper’s views on the advisability of 
scheduling pickups and deliveries so as 
to avoid undue detention of carrier 
equipment. 

Carl Vail, of Associated Transport, 
Inc., New York City, will describe the 
operation of “transport clearings” for 
centralized freight payments. 

“Packing and Marking” and “Expe- 
dited -Tracing and Reporting” will be 
subjects of talks by three panelists— 
Larry Neff, of the Pennsylvania Rail- 
road, New York City; Ralph Keck, of 
the paint product plant of Socony-Mobil 
Oil Co. at Metuchen, N.J., and Francis 
D’Zurilla, general traffic manager of 
the Foster Wheeler Corp., New York 
City. 

‘Metropolitan Transit’ Panel 


In an evening session, the question, 
“What Can We Do About Metropolitan 
Transit?” will be discussed by the fol- 
lowing panelists: 

W. J. Patchell, vice-president of the 
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Pennsylvania Railroad; E. J. O’Mara, 
co-chairman of the Metropolitan Transit 
Commission, New York City; E. T. Stick- 
man, president of the Hudson & Man- 
hattan Railroad Co., and Robert L 
Banks, transportation consultant, of 
Washington, D.C. Mr. Cabot will serve 
aS moderator during this discussion 


Freas Says I.C.C. Plans 
Proceedings Involving 
‘Buy and Sell’ Operations 


The Commission planned to insti- 
tute a number of proceedings in- 
volving the purchase and sale of 
property solely for the purpose of 
making money from its transporta- 
tion and not as an incident to 
@ non-carrier business, Chairman 
Freas told the board of governors of 
the Regular Common Carrier Con- 
ference of the American Trucking 
Associations, Inc., in a speech in New 
Orleans on February 4. 


Such proceedings, he said, would in- 
clude “instances of a back-haul by a bona 
fide manufacturer where the back-haul 
has no relation to the principal busi- 
ness of the manufacturer.” 


The I.C.C. chairman made the state- 
ment in connection with a discussion of 
the question, “Does regulation always 
expand?” In that connection, he said 
that “considering the remarkable growth 
of the transportation industry and the 
ever-increasing complexity of its prob- 
lems, some expansion of the sweep of 
regulation is to be expected.” He cited, 
however, several instances in which the 
Commission had recommended repeal 
of certain regulatory legislation, but add- 
ed that both the I.C.C. and the regulated 
industry advocated expansion of regu- 
lation when there was a compelling rea- 
son for it. 


“For instance,” he said, “there is 
adequate reason for exempting from reg- 
ulation the trucking of fruits and vege- 
tables from the point of their growth 
However, that reason does not seem to 
apply to the exemption of agricultural 
commodities after they have been gath- 
ered and sold to a broker and placed in 
the broker’s warehouse, nor to the ex- 
emption of dressed and frozen chickens 
which have been processed by a packer. 
The Commission has recommended the 
removal of such exemptions. 


“There is also reason for exempting 
from regulation the transportation of 
property of a merchant or manufacturer 
when its is done by him as an incident 
to the conduct of his business. Again, 
however, that reason does not extend to 
transportation of property by a truck 
owner where the transportation is not 
incidental to an established manufactur- 
ing or mercantile business, but is en- 
gaged in only for the purpose of securing 
profit from the transportation .. .” 


‘Buy and Sell’ Complaints 
“We are constantly receiving com- 
plaints that persons who have no es- 
tablished place of business are engaged 
in purchasing property at one location 
and selling it at another, not in further- 


ance of some non-carrier business but 
solely for making a profit from the trans- 
portation. We have attempted to pros- 
ecute a number of such carriers with 
different degrees of success. 

“The Commission recently recom- 
mended to the Congress a change in the 
statutory definition of private carrier so 
that truck owners of the kind described 
would not be exempt.” 

Various groups of private carriers op- 
posed the recommendation, Chairman 
Freas said, “not because they objected to 
the principle involved, but because they 
believed that any amendment to the pri- 
vate carrier definition would reopen the 
issue settled in the Lenoir Chair Co. case 
(Lenoir Chair Co., Contract Carrier Ap- 
plication, 48 M.C.C. 259; 51 M.C.C. 65).” 
In that case, the Commission held that 
where a person in performing trans- 
portation was primarily engaged in fur- 
thering the interest of a non-carrier busi- 
ness, and his purpose was not to profit 
from the transportation as such, the 
transportation was private carriage, even 
though the transporter received com- 
pensation directly or indirectly, the chair- 
man said. 

Mr. Freas said that the bona fide pri- 
vate carriers were in accord with the 
Lenoir case findings. 

“They believe,” he said, “that per- 
sons engaged in buying and selling prop- 
erty solely for the purpose of making 
mony from the transportation and not 
as an incident to a non-carrier business 
are subject to regulation under the pres- 
ent law, and that the Supreme Court 
will sustain that position whenever it 
is properly presented. 


Proceedings Planned 


“It is the present intention of the 
Commission to institute a number of 
proceedings involving that situation, in- 
cluding instances of a back-haul by a 
bona fide manufacturer where the back- 
haul has no relation to the principal 
business of the manufacturer. Your con- 
ference will have an interest in those 
proceedings.” 

In discussing the present heavy work- 
load of the Commission’s staff, the chair- 
man said that the LC.C. “stands ready 
to defend itself against any charges that 
it is guilty of ‘overstaffing’ or ‘forced 
idleness’.” 

“In saying this,” he continued, “we 
do not hold ourselves out to be perfect. 
We are constantly striving to get more 
production and to increase efficiency 
If we are thought to be deficient in some 
respect, we invite you as leaders of the 
industry to call it to our attention.” 

Chairman Freas concluded his speech 
with comments on the subject of inter- 
change of trailers between motor car- 
riers, “piggy-back” service, highway 
safety and road checks, and transporta- 
tion legislation. 


With respect to legislation, he said 
that probably the most important recom- 
mendations before Congress from the 
standpoint of the regular common car- 
riers involved repeal of the federal excise 
tax on transportation charges and an 
amendment that would “place a realistic 
and practicable limit upon the exemp- 
tion of motor vehicles transporting agri- 
cultural and related commodities.” 


Curtiss Joins Road Builders 


Cc. D. Curtiss, who retired January 
1 as Commissioner of Public Roads, has 
become a special assistant to the execu- 
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tive vice-president of the American Rod 
Builders Association, it has been 
nounced by the Truck-Trailer Manuf 
turers Association, Inc., in a bull 
to its members. Mr. Curtiss had b 
with the Bureau of Public Roads for 
years. 


Political, Economic Factors 
Had ‘Serious Impact’ in ‘57 
On Private Fleet—A.M.M.1. 


Political and economic factors last 
year had “serious impact” on the 
privately owned and operated ocean- 
going dry cargo and passenger-carry- 
ing fleet, according to a report 
the American Merchant Marine In- 
stitute, Inc. 


The A.M.M.I. said that at the start of 
1957 the demand for vessel space was so 
great that tramp freight rates were at 
the highest level since the Korean con- 
flict, but that at the end of the year the 
rates were at their lowest level since 
mid-1954, “when we had over 1 million 
deadweight tons of dry cargo vessels laid 
up due to lack of business.”’ 


Coal Demand, Suez 
Two main factors affecting rates, ac- 
cording to the institute, were the closing 
of the Suez Canal in the final quarter of 
1956 and an increased demand for US 
coal to meet the needs of industrial ex- 
pansion in Europe. The A.M.M.I. added 


“For example, U.S. coal exports in 1957 
(exclusive of Canada) totaled a stagger- 
ing 54 million long tons and represented 
an increase of 18.5 per cent when com- 
pared with 1956 coal exports. Liner com- 
panies, especially those trading in the 
area directly affected by the closing of 
the Suez Canal, also needed additional 
vessels to meet increased requirements. 


“To relieve the shortage of vessel space 
the Maritime Administration approved 
the bareboat charter of over 200 dry tar- 
go vessels. Only 138 of these vessels were 
actually delivered to operators; however, 
over 80 of these vessels entered service 
under bareboat charter during the first 
few months of 1957 and were contracteu 
for before the Suez Canal reopened. 


*‘... This increase in available ton- 
nage from the Maritime Administration 
reserve fleet at about the same time the 
Suez Canal reopened was partially re- 
sponsible for the sharp drop in tramp 
freight rates. 


“The increased delivery of new ton- 
nage from construction for foreign-flag 
operation without scrapping a like 
amount of obsolete tonnage, aggravated 
this over-supply of tonnage. Further 
aggravation resulted when US.-flag op- 
erators had to keep these government- 
owned vessels under charter for at least 
one year or else pay one year’s hire in 
order for the government to recoup 
breakout and layup expenses .. .” 


Decline in Tonnage 


The institute said tonnage in US 
foreign trade declined by 651,000 dead- 
weight tons to 5,455,000 deadweight tons 
as of January 1, 1958. 


“This represents a tonnage drop ol! 
92 per cent since January 1, 1957, and 
is 22 per cent below the post-war high 
of 7 million deadweight tons recorded 
in January, 1952,” the A.M.M.I. said. 

It added that the privately owned 
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cargo and combination fleet at the 

becinning of this year totaled 684 vessels 
7,351,526 deadweight tons, a reduc- 
of 34 vessels and 274,786 tons from 
lary 1, 1957. 


Fitzpatrick Is Appointed 
Pp. & L. E. Vice-President 


homas R. Fitzpatrick, assistant vice- 
ident—freight sales and service of 
he New York Central System and the 
Pittsburgh & Lake Erie Railroad since 
6, has been appointed vice-president 
the Pittsburgh & Lake Erie. 
John W. Barriger, president, said Mr. 
tzpatrick assumed his new duties Feb- 
iry 1, his headquarters remaining at 
Pittsburgh. 
Mr. Fitzpatrick joined the company in 
909 as a stenographer. In 1934 he be- 
ame freight traffic manager of the P. 
E., and in 1940 his duties were en- 
rged to include representation in the 
ame capacity for the entire New York 
‘entral System. 
He is a member of the Duquesne Club, 
he Pittsburgh Athletic Association, the 
Pittsburgh Chamber of Commerce, the 
Traffic Club of Pittsburgh, the Traffic & 
Transportation Association of Pittsburgh, 
the National Defense Transportation As- 
ciation, the National Freight Traffic 
Association and the Pittsburgh Field 
iD 


Alaska Rail-Road Group 
Schedules Study Trip 


Members of the Alaska International 
Rail and Highway Commission, set up 
tudy economic and military advan- 
tages of further rail and highway facili- 
ties within Alaska and between this 
ountry and Alaska, will confer with 
arious groups in Alaska during the 
ongressional Easter recess. 

The vice-chairman of the commission, 
Senator Magnuson, of Washington, said 
the group decided at a meeting on Feb- 
ruary 4 to leave this country March 30 
and return about April 7. 

On January 31 he and the commission 
hairman, Louis Rothschild, Under Sec- 
retary of Commerce for Transportation, 
met in Ottawa, Canada, with Canadian 
ficials. After that meeting Senator 
Magnuson said the chances appeared 
good for Canadian cooperation in studies 
f the commission. 


Orient & Pacific Lines 
Formed to Serve Pacific 


Che establishment of Orient & Pacific 
Lines, which he said would be the “larg- 
est commercial shipping operation in 
the Pacific,” has been announced by Sir 
Donald Anderson, deputy chairman and 
managing director of the Peninsular and 
Oriental Steam Navigation Co. 


sir Donald said Orient & Pacific would 
employ and enlarge current operations 
of the Orient Line, which is a member 
of the Peninsular group, and would ex- 
pend the service of Peninsular and Ori- 
ental on the Pacific. 


‘For the first time,” he said, “two 
United Kingdom lines will be operating 
& ross the north Pacific linking the west 








coast of the United States, Canada and 
Honolulu with Japan, Hong Kong and 
the Philippines. And in the South Pa- 
cific, P. & O. will integrate its service 
with the existing Orient Line route be- 
tween North America, New Zealand and 
Australia.” 

The new joint service will utilize, as 
a single operation, the ships, personnel 
and facilities of both companies, accord- 
ing to Sir Donald. He said O. & P. ports 
of call would include San Francisco, Los 
Angeles, Vancouver, Honolulu, Yoko- 
hama, Kobe, Manila, Hong Kong, Suva, 
Auckland and Sydney. He also said en- 
try into the Trans-Pacific Passenger 
Conference had been sought and that 
the approval of the Federal Maritime 
Board had been requested. 


E.C.M.C.A. Adopts Increase 
Proposal With Amendments 


The Eastern Central Motor Carriers 
Association has given notice of the adop- 
tion, in part, of proposals for a general 
increase of 15 per cent in certain rates, 
as follows: 

“SR-7866 (in part)—General 15 per 
cent increase in rates and charges in 
EC.M.C.A. tariffs 15-K (minimum 
charges only), 31 (section 5 L.T.L. or 
A.Q. rates and minimum charges only), 
35 (minimum charges only) and 36 
(L.T.L. or A.Q. rates). 


“Reconsideration confined to commod- 
ity rates in E.C.M.C.A. tariff 15-K ap- 
plying on drugs, medicines, chemicals 
and toilet preparations. 

“Docket SR-7866, insofar as it applies 
to local and joint line L.T.L. or A.Q. less 
than 5,000 pound rates in section 5 of 
E.C.M.C.A. tariffs 31-B and 36 and min- 
imum charges in E.C.M.C.A. tariffs 15-k, 
31-B and 35, adopted as amended as fol- 
lows: L.T.L. or A.Q. Less than 5,000 
pound rates,—Subtract 20 cents from the 
February 9, 1957, L.T.L. or A.Q. less than 
5,000 pound rates and increase the re- 
sultant rate by 11 per cent and add 20 
cents. Minimum charges—increase the 
minimum charges in effect in E.C.M.C.A. 
tariffs 31 and 35 series on February 9, 
1957, by 11 per cent. The minimum 
charges in E.C.M.C.A. tariff 15-K shall 
be increased to the new minimum 
charges arrived at in E.C.M.C.A. tariff 31 
series as provided above. 


“Docket SR-7866 upon reconsideration 
insofar as commodity rates in E.C.M.C.A. 
tariff 15-K applying on drugs, medicines, 
chemicals and toilet preparations in 
items named in bulletin 11896 dated Jan- 
uary 9, 1958, adopted as amended to the 
extent of increasing such commodity 
rates by 6.542 per cent, except observe 
1.87 per cent increase in rates from or to 
Ohio, Kentucky, Virginia and West Vir- 
gina points indicated as being in South- 
ern Territory in X-206-A.” 

The association said that if no objec- 
tions to the recommended dispositions 
were received from carriers by February 
23, such proposals would be deemed to 
have been instructed to be published in 
the tariffs of the association for account 
of all participants affected thereby “and 
shall promptly be so published in such 
tariffs.” 


Head of ACF Joins A.R.C.I. 


Herbert H. Rogge, president of Ameri- 
can Car Foundry, division of ACF Indus- 
tries, Inc., New York, has been elected 
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vice-president and member of the board 
of directors of the American Railway 
Car Institute, it was announced Feb- 
ruary 4 by the A.R.C.I. 


Railroads in Arkansas Ask 
Increases on X-206 Level 


The Arkansas Commerce Commission 
has set March 10 as the date for hearing 
of a plea by railroads operating within 
that state for a general freight rate in- 
crease of 12 per cent in accordance with 
and corresponding to increases for inter- 
state transportation within Western Ter- 
ritory, including Arkansas, authorized 
last August by the Interstate Commerce 
Commission in Ex Parte No. 206, In- 
creased Freight Rates—Eastern, Western, 
and Southern Territories (T.W., Aug. 10, 
1957, p. 23). 

The Arkansas agency gave notice that 
the original petition in Case No. R-1128, 
Petition of Arkansas Railroads for Au- 
thority to Increase Intrastate Rates and 
Charges to the Same Extent as Author- 
ized by the I.C.C. in Ex Parte No. 206, 
originally was filed last June 18 and had 
been amended. 


The commission said the hearing would 
begin at 9:30 a.m. in the Game and Fish 
Commission Building, Little Rock, Ark. 


Cunard Line Ships to Serve 
U.S. Ports on Great Lakes 


The Cunard Line will inaugurate a new 
cargo service between Liverpool (Eng- 
land) and Canadian and US. Great 
Lakes ports, according to an announce- 
ment by E. Seymour-Bell, general man- 
ager of Cunard in the United States. 


Two vessels will operate in the new 
service and the first sailing will be from 
Liverpool about March 31, with subse- 
quent sailings approximately every 25 
days, says Mr. Seymour Bell, adding that 
ports of call will include Cleveland, De- 
troit, Toronto, Hamilton, and Sarnia. 


New Waterside Projects 
Totaled 485 in ‘57—A.W.O. 


Four hundred eighty-five construction 
or expansion projects were begun along 
inland waterways last year by industries, 
it was reported by the American Water- 
ways Operators, Inc., which said the 
total was the second highest in the six 
years it had been compiling data on 
waterside industrial projects. 


The A.W.O. said that the 1957 total, 
which included 120 projects begun in the 
fourth quarter, ranked behind only that 
in 1956, when 565 such projects got 
under way. The association added that 
the 1,529 waterside industrial develop- 
ments over the last three years were 
almost twice as many as the 874 in the 
first three years the records were kept. 


Braxton B. Carr, president of the 
A.W.O., said a large part of the new 
development along waterways, particu- 
larly in the Gulf coast area, had come 
from the expanding chemical and petro- 
chemical industry. 
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Rights on Mississippi, 
White Rivers Awarded 


The Commission, division 1, by a report 
and order in W-1101, Frank E. Woods, 
Common Carrier Application, has grant- 
ed the applicant, of Claredon, Ark., au- 
thority to operate as a common carrier by 
non-self-propelled vessels with the use 
of separate towing vessels in the trans- 
portation of commodities generally be- 
tween points on the White River, South 
of and including Newport, Ark., on the 
one hand, and, on the other, New Orleans 
and Baton Rouge, La., and Arkansas City 
and Helena, Ark. 


The division said that in its opinion 
applicant had demonstrated that there 
was a public need for the proposed serv- 
ice. Although the shipper support was 
not extensive in number, it said, the di- 
vision was mindful of the fact that 
applicant sought authority to serve points 
not now served by any water carriers and 
that there was little likelihood that pro- 
spective shippers would seek him out 
and request him to obtain authority or 
that he could, with limited time and 
resources, master an imposing array of 
small shippers located along this water- 
way. 

This was particularly true of shippers 
having northbound movements from Mis- 
sissippi River ports to those on the White 
River, it said. 

“Protestant rail carriers serve all the 
points involved in this application and 
are presently transporting the support- 
ing shippers’ traffic,” the division said. 
“In general, rail service has proven ade- 
quate, but there have been occasions in 
the past when a shortage of box cars 
during certain seasons or the limitations 
of rail unloading facilities in New Or- 
leans, have left shippers with no means 
of transporting their grain to market. 
One of the supporting shippers has had 
to build additional storage facilities to 
accommodate surpluses of grain which 
could not be handled by rail carriers.” 


The division said that because of the 
inherent advantages of water transpor- 
tation, including low transportation 
charges, the Commission had frequently 
held that the shipping public was en- 
titled to water carrier service where rail 
transportation was also available 

“The same conclusions are reached on 
this record concerning similar conten- 
tions made here,” the division said. “In 
the circumstances, we conclude that ap- 
plicant has sustained his burden of prov- 
ing that a need for the proposed opera- 
tion exists.” 


See Late News, Pages 17, 18 


and 20, for other I.C.C. action. 





Commission Approves Idea but Not Form 
Of Rule for ‘Piggyback’ Substitution 


Western Railroads Ordered to Cancel Present Rule Providing Means 
For Substituting Freight Car for T.0.F.C. at Railroads’ Discretion. 
1.C.C. Suggests New Language Which It Says Ils Needed to Clarify Rule 


The Commission, division 2, has 
ordered western railroads to cancel 
rules providing for the substitution 
of regular freight car service in lieu 
of trailer-on-flat-car service, with- 
out prejudice to republishing the 
rules in language suggested by the 
division which, it said, would cure 
defects of indefiniteness and ambi- 
guity in the rules as now published. 


The action was by a report and order in 
I. & S. 6649, Substitution of Rail Regular 
for Trailer-on-Flat-Car Service, embrac- 
ing No. 32042, Substitution of Box Cars 
for Trailer-on-Flat-Car Service. Com- 
missioner Murphy dissented in part. 

The order required the carriers to 
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cancel the schedules, which had been 
published to become effective September 
3, 1956, and later, on or before March 10 
on one day’s notice. 


Background of Proceeding 


The division described the situation in- 
volved in the proceedings as follows: 

“By schedules filed to become effective 
on September 3, 1956, and later, the 
respondent railroads proposed to estab- 
lish new rules providing, at carriers’ 
convenience, for the substitution of rail 
freight-car service, including pickup and 
delivery, in lieu of trailer-on-flat-car 
service, between points in California, 
Nevada, Arizona, New Mexico, Texas, 
Idaho, Oregon, Utah, Washington, and 
Wyoming. Upon protest of several motor 
common carrier organizations, the Coast- 
wise Line, a water common carrier, and 
the Universal Carloading & Distributing 
Co., Inc., a freight forwarder, the opera- 
tion of the schedules was suspended 
until April, 1957. This suspension was 
vacated and set aside effective November 
17, 1956, but the investigation was con- 
tinued. 


“No. 32042 is a companion investigation 
instituted on the Commission’s own 
motion on September 4, 1956, into and 
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concerning the lawfulness of a similar 
rule found in item 240 of Agent W. R 
Watson's tariff I1.C.C. No. 919. The rules 
under investigation in both proceedings 
are substantially the same and read as 
follows: 

““Carriers may at their convenienc: 
substitute regular freight car service, in- 
cluding pickup and delivery service as 
defined in Notes 1 and 2, in lieu of trailer- 
flat-car service between points shown 
herein. Charges on shipments so handled 
will be the same as provided in this tariff 


for shipments accorded trailer-flat-car 
service.’ ” 


Purpose of Rule 


The respondents said the rules were 
designed principally to curtail operating 
expenses by permitting the substitution 
at their convenience of the rates applying 
on “piggyback” shipments to continu 
to apply to freight carried in the sub- 
stituted regular service. The divisior 
said the competitive positions of the pro- 
testing carriers would remain unchanged 
and added that no shipper had partici- 
pated in the proceeding. The divisior 
continued: 

“The respondents named three cate- 
gories of reasons why the rules permitting 
substitution of regular freight-car for 
trailer-on-flat-car service are desirable 
In the order of their importance, the) 
are: (1) To conserve trailer and flat-car 
equipment by permitting overflow traile: 
freight to move in regularly-schedulec 
merchandise box cars; (2) to conserve 
trailer and flat-car equipment throug! 
the use of regularly-scheduled merchan- 
dise box cars for handling part lots o! 
trailer shipments for partial loading ©! 
unloading at intermediate stations; an 
(3) to permit the use of rail box cars fo 
entire trailer shipments when a tempo 
rary shortage of trailer equipment « 
flat cars occurs. Services under the sub- 
stitution rules differ only in the mann 
of movement between railroad freigh 
stations or facilities. In both types 
services, where pickup and _ deliver 
service is included under the trailer-on 
flat-car rates, the railroad employes pic} 
up the shipment at the shipper’s plact 
of business by loading it into a trail 
or trailers, and the vehicles are the! 
moved to the railroad station. 

“Trailers are placed on flat cars, anc 
part shipments to be moved in subst! 
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service are unloaded from the 
r and reloaded into a box car. Simi- 
andling is performed at destina- 

The box car containing the over- 
or part lot, as the case may be, 
the flat car containing the trailer, 
isually transported from origin to 
nation in the same train. On rare 
ions, as later discussed, the entire 
nent is removed from the trailer 
loaded into a box car. At destina- 
the process is reversed and the 
re shipment is delivered in trailers 
he consignee by railroad employes. 
ed On past experience, of the total 
er-flat car shipments, not more than 
er cent require the use of this rule 
tically all substitutions come with- 
ategories (1) and (2) above. Dur- 
the period December 1 through 12, 
3, category (3) was used only from 
Angeles, Calif., and Portland, Ore.” 


Operation of Rules 


1e division said the principal purpose 
the first type of substitution was to 
take care of overflow on shipments too 
e to be loaded into a single trailer 
the overflow not sufficient to war- 
the use of a second trailer. After 
ving examples of such shipments, the 
vision said it was setimated that the 
ules would save about 1,456 car miles in 
ailer and flat car travel each time they 
re used on a shipment from Los An- 
geles to Idaho or Utah. It said savings 
shipments from Los Angeles to Ari- 
ona points were particularly desirable 
yecause the empty return movement was 
lose to 100 per cent. 


The purpose of the second category of 
substitution, the division said, was to 
andle part lots of trailer shipments from 
ind/or to intermediate stations in ac- 

rdance with the partial loading and 
nloading rules provided in the trailer- 
n-flat-car tariff. The division added: 

Freight for partial unloading at in- 
termediate stations must be so loaded 
that all portions thereof can be delivered 
at intermediate points and at final des- 
tination on schedules comparable to 
those offered by competing carriers. To 
accomplish this, the respondents at times 
have had to use more trailers than would 
be required for shipments of comparable 
ize to a single destination. The substi- 
tute service rules would authorize the 
ise of regularly-scheduled merchandise 
ars to handle small lots at intermediate 
stations, and thus would obviously reduce 
trailer and flat-car requirements. The 
Southern Pacific Co. listed 34 shipments 
luring the first 10 months of 1956 from 
California, Oregon, and Washington to 
lestinations in Arizona, California, Ore- 
gon, and Washington which required the 

» of 68 trailers and flat cars. Of these 
hipments, which weighed from 35,358 

50,176 pounds, 24 were moved non-stop 

destination, nine were stopped at in- 
termediate points to partially unload, and 
1e was stopped to complete loading 


Emergency Situations 


‘Most of the testimony offered at the 
aring dealt with category (3). This 
us to do with unusual and emergency 
tuations where there is a tem»vorary 
iortage of trailer equipment or suitable 
it cars, or both. In the event of un- 
ual or emergency situations resulting 

such shortages, the respondents 
nder the substitute rules could render 
ie line-haul portion of the service in 
x cars while preserving the continuity 
f service at the trailer-on-flat-car rates 
eld out to shippers in the respondents’ 


tariffs. The protestants regard this cat- 
egory as umnecessary because, should 
an emergency in the nature of a tem- 
porary shortage of trailer equipment or 
flat cars arise, the emergency powers 
of the Commission under section 1(15) 
of the interstate commerce act could be 
invoked and a serve order entered. 


“The protestants allege that this cat- 
egory and the provisions of the rules 
generally, are vague, indefinite, and 
ambiguous, in that they result in dis- 
regard of the rights of shippers, in the 
maintenance of conflicting rates, and in 
the receipt by certain shippers of pick- 
up and delivery in connection with regu- 
lar freight-car service which is denied 
other shippers under substantially simi- 
lar circumstances. 


Protestants’ Contentions 


“Much of protestants’ evidence deals 
with trailer-on-flat-car rates and rates 
applying on regular box-car movements, 
which they urge are either duplicated or 
in conflict whenever a substitution is ap- 
plied. In support, they compare less- 
than-carload rates with trailer-on-flat- 
car rates, a comparison of unlike things. 
The substitution rules would appear to 
eliminate any possibility of conflict by 
providing that the charges on shipments 
handled in substituted service ‘will be 
the same as provided in this tariff for 
shipments accorded trailer-flat car 
service.’ 

“The protestants insist also that the 
railroads, by handling a shipment in sub- 
stituted box-car service, would frequently 
be rendering pickup and delivery service 
on traffic which usually, when moved as 
carloads in box cars, does not receive such 
service. While ordinarily carload ship- 
ments in box cars are not accorded free 
pickup and delivery services, as is the 
case quite generally on shipments moving 
in trailer-on-flat-car service, rates are 
published on the latter service which do 
not include pickup and delivery service. 
Thus, when substitution rules come into 
play the respondents are authorized to 
perform such pickup and delivery services 
only to the extent provided in the govern- 
ing trailer-on-flat-car tariffs. 


Determination of ‘Convenience’ 


“Another objection is that the rules 
permit the railroads’ ‘convenience’ to be 
determined, among others, by the rail- 
road agent at point of origin. Different 
agents, it is said, could have different 
concepts of what constitutes railroad 
convenience. This objection has merit. 
Operation of the rules, in respect of 
carriers’ convenience, would depend 
upon an individual’s election with noth- 
ing but judgment to guide him in mak- 
ing the decision. 


“This freedom of election is fraught 
with opportunities for discrimination 
among shippers and receivers, and arises 
from the fact that the provisions of the 
rules are vague and indefinite. Other 
differences in tariff provisions govern- 
ing trailer-on-flat-car and regular car- 
load box car services are referred to, 
such as minimum weights, that could 
cause difficulty in applying the tariffs 
covering both types of services because 
of the indefinite language in the rules 
In view of the findings herein, these 
latter differences need not be considered 
in detail. 

“No provision is made in the rules for 
ascertaining the desires of shippers con- 
cerning the substitution of ordinary 
freight-car service for trailer-on-flat- 
car service. The protestants contend 
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that this lack of control by the shipper 
constitutes a breach of the contract of 
carriage, in contravention of section 20 
(11) of the act. 


“In support of this contention, Sub- 
stituted Preight Service, 232 I.C.C. 683, 
is cited. That case dealt with the sub- 
stitution of motor-vehicle service for 
rail or water service, and vice versa. 
Here, there is no similar substitution in 
that both the trailer-on-flat-car and 
the regular freight-car movements are 
performed by the railroads. Moreover, 
on this record, no shipper has seen fit 
to question the considered rules. The 
primary duty of the respondents is to 
furnish reasonable and adequate service, 
and that done, they have the right to 
choose their own methods and agencies. 
See Transfer In St. Louis and East St. 
Louis by Dray and Truck, 155 I.C.C. 
129, 143. 


Discussion and Conclusions 


“The respondents urge that the rules 
under investigation are intended to be 
used only for carriers’ operating con- 
venience and not as a medium for grant- 
ing shippers or receivers any additional 
services or rates different from those 
available under the trailer-on-flat-car 
tariffs. They indicate that their purpose 
is to save equipment and costs when it 
can conveniently be done in their own 
interest. Should the rules allow for any 
different interpretation, they voiced a 
willingness to abide by any modification 
thereof which we may deem proper. 


“The primary issue is whether the re- 
spondents may lawfully substitute one 
kind of service (ordinary box car) for 
another (trailer-on-flat-car) in order to 
promote efficiency and economy in opera- 
tion, while effecting no change in the 
over-all service or rates so far as shippers 
or receivers are concerned. None of the 
parties has called our attention to any 
decision of the courts or the Commission, 
nor are we aware of any, indicating that 
such substitution of service is in any 
respect unlawful. Unless there is in- 
dication that a violation of the act might 
result, the Commission would not be 
justified in interfering with the respond- 
ents in carrying out ways and means of 
adopting measures to effect operating 
economics in the proper exercise of their 
managerial discretion. No such violation 
by reason of the substitution proposed is 
apparent here. The proposal holds 
promise of increased railroad operating 
efficiency and economy. 


Suggested Rule 


“The provisions of tariffs generally 
should be made as clear and definite as 
practicable so as to lessen the need 
or opportunity for the-exercise of in- 
dividual judgment by tariff users, and to 
avoid~ disputes arising from the lan- 
guage employed and the phrases used. 
Usually such controversies result from 
the use of words by the compiler which 
have a broader or different meaning 
than that intended. Plainly, the lan- 
guage employed in these rules is in- 
definite and ambiguous. The defects 
above discussed could be cured by re- 
vising the rules to read as follows: 


Substitution of Freight-Car for 
Trailer-on-Flat-Car Service 
“‘Carriers may substitute freight-car 
service for trailer-on-flat-car service be- 
tween points shown herein, to accommo- 
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date overfiow trailer freight and portions 
of trailer shipments containing part lots 
for partial loading or unloading at in- 
termediate stations, and to permit the 
use of rail box cars for entire trailer 
shipments where a temporary shortage of 
trailer equipment or flat cars occurs. 
Pickup and delivery service, as defined 
in Notes 1 and 2, will be included in the 
freight-car service only when the trailer- 
on-flat-car service includes comparable 
terminal handling. Rates, charges, and 
rules governing shipments moved in sub- 
stituted freight-car service are those 
provided for and applicable to trailer- 
on-flat-car service. 


“*Note 1.—The term ‘pickup service’ as 
used in this item, refers to the service of 
the carrier involved in calling for and 
collecting freight, and receipting there- 
for, from a dock, platform, doorway, con- 
necting line’s freight depot, or other 
facility directly accessible to highway 
vehicles, and includes transportation 
therefrom to the premises of the car- 
rier’s freight depot. 


“Note 2—The term “delivery service,” 
as used in this item, refers to the service 
of the carrier involved in transporting 
freight from the premises of the carrier’s 
freight depot, and the delivery thereof 
to a dock, platform, doorway, connecting 
line’s freight depot, or other facility di- 
rectly accessible to highway vehicles.’ 

“We find, in Investigation and Sus- 
pension docket No. 6649, that the pro- 


posed rule is not shown to be just and 
reasonable; and in No. 32042, that the 
rule under investigation is unjust and 
unreasonable to the extent hereinbefore 
indicated. An order will be entered re- 
quiring the cancellation of the rules in 
issue, without prejudice to the filing of 
new rules in conformity with the con- 
clusions reached.” 


Commissioner Murphy’s Dissent 


In his dissenting expression, Commis- 
sioner Murphy said he favored the treat- 
ment which the majority accorded 
“categories 1 and 2.” As to category 3, 
he said, the evidence indicated few in- 
stances of relatively short duration 
calling for the use of rail cars “in lieu of 
entire trailer shipments.” He added: 

“Despite this deficient showing the re- 
port would permit the use of rail box cars 
for entire trailer shipments where a 
temporary shortage of trailer equipment 
or flat cars occurs. Carrier agents un- 
doubtedly will have conflicting concepts 
as to what constitutes a temporary short- 
age. Their exercise of unrestricted judg- 
ment will provide opportunity for 
discrimination among shippers and re- 
ceivers. This result will obtain primarily 
because trailers and box cars do not have 
the same capacity, their loadability dif- 
fers, and incentive rate factors cannot be 
duplicated. I recognize that there are 
some instances where it is feasible to 
permit the substitution of a box car to 
transport an entire trailer-on-flat-car 
shipment, nevertheless, I would not per- 
mit this without a rule which would ade- 
quately remove any opportunity for dis- 
crimination.” 


|.C.C. Prescribes ‘Cube Rule’ for Motor 
Carriers on Light-Bulky Articles in West 


Present and Proposed Motor Carrier Rules for Transporting Light 
And Bulky Articles in Nevada, Oregon and California Rejected by 
Division 3. New Rule Ordered to Be Established by March 25. 


Present “cube rules” maintained in 
schedules of certain motor carriers in 
connection with the transportation 
of light and bulky articles between 
points in California, Oregon and 
Nevada, have been found unjust and 
unreasonable by the Commission, 
division 3. 

A substitute rule proposed by the motor 
carriers also was rejected by the division, 
It prescribed a rule which, it said, would 
be just and reasonable on the traffic. The 
present rules were ordered canceled on 
or before March 25, on not less than one 
day’s notice, and the respondents were 
ordered to establish the rule prescribed by 
the division on or before March 25, on 
not less than 30 days’ notice. 

The division’s action was taken by a 
report and order in MC-C-2027, Rules on 
Light and Bulky Articles. The proceeding 
was discontinued. The division prescribed 
a rule in which it incorporated the notes 


appended to the rule proposed by the 
carriers, as follows: 


APPLICATION OF RATES ON LIGHT 
AND BULKY ARTICLES 


Ratings in the governing classification 
are subject to the following minimum 
weights per cubic foot. When the ap- 


plicable class rating of a shipment of the 
minimum density shown in column (1) 
is lower than the lesser of the ratings 
shown opposite thereto in column (2), 
the higher of the two ratings shall apply 
on that shipment. (Subject to Notes 
1, 2, 3, 4, and 5.) 


Minimum den- 


sity in pounds Less-than-truckload 


per cubic foot ratings 
(1) (2) 

15 4th class or lower 
10 Above 4th but not above 3rd class 
7 Above 3rd but not above 2nd class 
5 Above 2nd but not above Ist class 
3 Above Ist but not above 1.5 times 
Ist class 
2 Above 1.5 times Ist but not above 
2 times Ist class 
1 Above 2 times Ist but not above 3 


times Ist class 
Less than 1 Above 3 times Ist but not above 5 


times Ist class 


NOTE 1:—Unless otherwise provided in con- 
nection with individual rates or ratings 
in this tariff, this item will NOT apply 
to commodity rates or exceptions to go- 
erning classification. 


NOTE 2:—Minimum weights apply to each 
article in the shipment and NOT to the 
shipment as a whole, except as follows: 
(1) Where volume of all or any portion 

of a group of identical articles as 
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a unit would be the same as 
sum of the individual articles, s 
articles may, for convenience, 
measured as a unit 

(2) Where volume of all or any ; 
tion of a group of identical arti 
as @ unit would be less than the « 
of the individual articles, such a 
cles shall be piled or stowed to 
cupy the least space feasible 
measured as a@ unit 


NOTE 3:—Cubic measurement for the 
plication of this item shall be that 
the smallest rectangular space wit 
which the extreme dimensions of 
article or articles can be contained 


NOTE 4:—Where this rule is used to det 
mine freight charges, measurement of | 
articles so affected must be shown 
the freight bill 


NOTE 5:—Ratings above are only L.T.L 
A.Q. ratings. T.L. or Vol. ratings sh 
be subject to the minimum weight 
cubic foot for the same article as | 
L.T.L. rating. For example, an artic! 
rated 2nd class L.T.L. and 4th cl 
Vol. shall be subject to a minimur 
weight of 11 pounds per cubic f{ 
whether charged for at L.T.L. or V 
rating. In the event an article is sut 
ject to an exception rating L.T.L 
to a rating named in governing classi 
fication T.L. or Vol., the T.L. or Vol 
rating shall be subject to the minimun 
weight for the L.T.L. rating named in 
governing classification Freight rated 
differently L.T.L. than any provided for 
above shall be subject to the minimum 
weight for the next higher rating 


pe 
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The prescribed rule and notes thereto 
were set out in appendices “D” and “A,’ 
respectively, to the division's report 

The division said that the proceeding 


was an investigation instituted on the 
Commission’s own motion into and con- 
cerning the lawfulness of the rules, 
regulations and practices affecting the 
rates and charges applicable in connec- 
tion with the transportation of commodi- 
ties between points in California and 
Nevada, on the one hand, and points in 
California, Nevada and Oregon, on the 
other hand, contained in certain sched- 
ules published by or on behalf of the 
motor carrier respondents. 


Rules Published 


The division said that representative 
of such rules were those published by 
the Interstate Freight Carriers Confer- 
ence for the account of 31 motor com- 
mon carriers operating between Califor- 
nia and northern Nevada points, and 
between Nevada points in interstate 
commerce. The rules appeared in items 
739 and 741 of the conference’s tariff 
MF-I.C.C. No. A-7, the division said 
adding that they were as follows: 


“Item 739 (applicable only between points 
in Nevada): When a shipment is composed 
of or includes a light and bulky article or 
light and bulky articles whose total measure- 
ment (of such light and bulky article or 
articles) is in excess of 50 cubic feet and 
when such article or articles weigh less than 
ten (10) pounds per cubic foot of space 
occupied, charges shall be assessed by ap 
plying the first class rate on the basis of 
ten (10) pounds for each cubic foot or spac« 
occupied by such article or articles; unless 
greater (higher) charges will result from the 
application of class or commodity rates 
(otherwise provided in this tariff) applying 
from or to the same points via the same 
carrier or carriers and based on actual 
weight of such article or articles, in which 
event the class or commodity rates shal) 
apply in lieu of the rates and charges pro- 
vided in this item. (See Notes 1 and 2) 


‘Note 1: The provisions of this rule shall 
be deemed to relate to each article in a 
shipment separately and not to the ship- 
ment as a whole. 

“Note 2: In measuring round or irregular 
shaped articles the rectangular lines 
conforming to the greatest outsid 
dimensions shall be used. 


“Item 741: (does not apply between points 
in Nevada): ‘Except as otherwise provided 
class rates based on minimum weights of 
2,000 pounds or more, and commodity rates 
will not apply on articles, weighing less than 
1624 pounds per cubic foot of space oc- 
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quantity unless 


he division said that somewhat simi- 
rules were maintained by the Nevada- 
ifornia Transportation Co., applying 
articles measuring more than 64 
ic feet with a density of less than 20 
junds per cubic foot, with charges as- 
sed by applying the first-class rate on 
basis of 20 pounds for each cubic 

t of space occupied. 


Conclusions and Findings 
1 its conclusions, the division said: 


The establishment of lawful charges 
class-rated traffic at a level adequate 
» cover the cost of transportation is 
basically a function of classification. The 
evidence indicates that there has been 
a trend toward lower density in much 
of the traffic moving in the affected area, 
due in part to improved manufacturing 
and packaging techniques, and that the 
lassification machinery has lagged in 
translating this trend into the class-rate 
structure. This has been further aggra- 
vated by the fact that classification is on 
a national scale and thus full recogni- 
tion is not and cannot be given to varia- 
tions from the normal or average in the 
densities of products moving locally. As 
a result, the respondents are transport- 
ing a significant volume of freight which 
does not adequately meet the cost of its 
transportation. Some measure of pro- 
tection in the form of a cube rule is war- 
ranted to enable the respondents to cope 
with the problem. 


‘It is conceded that a light and bulky 
article, like other freight, should pay its 
wn way. The principal objections of- 
fered to a cube rule are the delay and 
expense said to be inherent in its opera- 
tion, and the alleged laxity of some car- 
riers in enforcing such a rule, thus 
giving rise to possible discrimination 
among shippers. There is evidence that 
the cost of determining the density of 
freight would be 3.5 cents per 100 pounds 
f all freight moving across the platform 
were measured. As a practical matter, 
however, only a small portion of the 
freight would require measurement, at 
a cost of from 1 to 2 cents per 100 pounds, 
and this could be done without entailing 
any appreciable delay. Voluntary agree- 
ments between carriers and shippers as 
to the dimensions and densities of the 
respective commodities would largely 
eliminate this problem and also assist 
in uniform enforcement of the rule. The 
fact that this admittedly unprofitable 
traffic tends to gravitate to carriers which 
have failed to enforce a cube rule also 
hould encourage all carriers to uni- 
form application of such a rule. To be 

illy effective, a cube rule must be uni- 
ormly interpreted and applied by all the 
espondents. 

“The cube rule proposed by the con- 
erence is defective in its method of di- 
ectly adjusting the rate by density ra- 
ios. This method assumes that the costs 
ary 100 per cent inversely with density, 
Ithough the costs introduced in this 
rroceeding do not support such an as- 
umption. The same error exists to an 
ven greater extent in the cube rules 
naintained by the other respondents 
1erein, such as the rule which arbitrarily 
wssigns an average density of 15 pounds 
ver cubic foot in computing charges on 
ow-density commodities. Based on the 
‘ost evidence of record, as restated, there 
is shown in appendix D hereto a cube 
rule, constructed upon-cost-of-service 





considerations, which is designed to in- 
sure the recovery of direct costs on com- 
modities of lower than average density. 
This rule should be used in conjunction 
with notes 1 to 5 as set out in appendix A 
hereto.” 


Forwarder-Motor Contracts 
Not Filed With 1.C.C. Held 


Illegal and ‘of No Force’ 


The Commission, division, 1 has 
found in a complaint case that cer- 
tain contracts made by and between 
a freight forwarder and a motor 
carrier as to services and charges 
but not filed with the Commission 
are illegal and of no force and effect 
in modifying, as to service to be per- 
formed by and compensation to be 
paid to the motor carrier, the terms 
and conditions of a separate “sched- 
ule” on file with the Commission. 


In its report in No. 32079, Motor Rail 
Co. v. Cardinale Trucking Corp., the di- 
vision also found that the Commission 
was without jurisdiction to adjudicate 
the rights and responsibilities of the 
parties to the contracts assiled as illegal 
by the complainant. Discontinuance of 
the proceeding was ordered. 


Commissioner Tuggle, concurring in 
the result, said that the complainant 
was “a party to all of the matters cov- 
ered in the complaint.” 


“Thus,” he said, “it is here complain- 
ing of its own acts, or its own failure 
to act, and, additionally, is seeking to 
use this Commission as a tool in laying 
the ground work of its defense in the 
suit filed against it by Cardinale Truck- 
ing Corp. for services rendered. In the 
circumstances, I would not dignify the 
complaint even to the extent of the 
brief report adopted by the majority.” 

By a complaint filed November 7, 1956, 
the Motor Rail Co., a freight forwarder, 
alleged that two contracts dated June 23, 
1953, and July 9, 1954, between it and 
Cardinale Trucking Corp., a motor com- 
mon and contract carrier, were illegal, 
unenforceable, unjust, unreasonable, dis- 
criminatory, and failed to comply with 
section 409 of the act, the division said. 


Litigation in State Court 


An action by the defendant, predicated 
on the considered contracts, to recover 
accrued charges for the transportation 
of the complainant’s traffic was pend- 
ing in the Superior Court of New Jersey, 
but was being held in abeyance pend- 
ing disposition of the instant complaint, 
the division said. 

The defendant filed a motion, which 
was later overruled, to dismiss the com- 
plaint on the ground that the Commis- 
sion was without jurisdiction, the divi- 
sion said. In event of assumption of 
jurisdiction by the Commission, divi- 
sion 1 said, the defendant contended 
that the complaint .. . charges the de- 
fendant for failures which not only are 
not the responsibilities of the defendant, 
but are entirely the responsibilities of 
the complainant .. .,” and that the com- 
plaint should be dismissed on the further 
ground that it was “sham and frivolous 
and not filed in good faith” with the 
Commission. 

Concerning the provisions on the con- 
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tracts involved in 
division said: 

“The issues raised relate solely to the 
lawfulness of the aforementioned con- 
tracts under the act. The contract of 
June 23, 1953, provides that the com- 
plainant will tender all its freight to the 
defendant; that the latter will furnish 
the necessary equipment and transport 
all such freight; that the compensation 
will be that set forth in a separate 
schedule made a part of a contract filed 
with the Commission and numbered F.F.- 
C.1; that the service to be performed will 
be terminal to terminal, except where 
the complainant requests certain pick- 
up and delivery service; and that the 
defendant will issue weekly invoices and 
the complainant will make payment 
thereof. 


“The supplemental contract provides 
for the resumption of operations by the 
parties, the manner in which past in- 
debtness of the complainant to the de- 
fendant will be liquidated, the method 
by which payment for the defendant’s 
future transportation charges will be 
made by the complainant, and specifies 
that all the terms and conditions of the 
two contracts will be complied with.” 


1.C.C.-Prescribed Rules Cited 


Citing Freight Forwarders, Motor Com- 
mon Carriers, Agreements, 272 I.C.C. 413, 
the division said that Rule 1 of the 
terms and conditions prescribed therein 
provided that “where an agreement has 
been entered into by a freight forwarder 
and a motor common carrier for the per- 
formance by the latter for the former of 
transportation service subject to part IT 
of the act, the forwarder shall file with 
this Commission a schedule .. ., which 
shall describe adequately and clearly 
the services to be performed by each 
motor carrier and the compensation to 
be paid therefor.” 


“It provides also,” the division said, 
“that ‘any change in the compensation 
to be paid or the services to be rendered 
shall be shown by a supplement to or 
reissue of the schedules, which shall 
also be filed with this Commission by 
the forwarder. .. . Although the con- 
tracts here in issue change in some 
particulars the service to be performed, 
they do not purport to be a supplement 
to or a reissue of the original schedule. 
With the exception of a reference to 
schedule No. F.F.-C.1, for the amount 
of the compensation no other ref- 
erence is made to the schedule the act, 
or the terms and conditions prescribed 
pursuant to section 409. 


“Rule 7 of the terms and conditions 
prescribed in the Forwarder case reads 
as follows: 


“*The Commission reserves the right 
to add to, change, or modify the above 
terms and conditions for good cause, 
and it may, at any time, upon com- 
plaint or upon its own initiative, con- 
sider the reasonableness of the com- 
pensation and other provisions contained 
in the above-described schedule, and 
prescribe the just, reasonable, and 
equitable compensation, provisions, 
terms, and conditions to be observed as 
a condition to the departure from the 
established tariffs of the motor car- 
rier.’ 

“It is clear that a complaint may be 
filed with us attacking the reasonable- 
ness of the ‘provisions’ contained in a 
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At Berwick, Pa., American Car & Foundry Div. of 

QC f Industries — 2,000,000 sq. ft. of space is devoted to 

heavy production. Covered hopper cars and tank car under- 

frames, which are among the products manufactured here, 
are supplied by Shippers’ to industry. 


At Milton, Pa., Advanced Products Div. 

of QC f Industries—A modern plant devoted 

to metal fabrication and welding. Tank cars are 

among the items produced, and are supplied 
by Shippers’ to industry. 


At New York, N. Y.— An efficient Car Operations 

Section maintains records and provides 

pertinent information on car 

movements to lessees. 
Car Repair Plants — Five re- 
pair plants spread throughout 
the United States are staffed 
by trained men backed by the 
experience of the Car Repair 
Engineering staff at New York. 


What's beniad tie ian 


SHIPPERS’ CAR LINE 


DIVISION OF QO ¢ f° iwousrtries 


INCORPORATED 


30 CHURCH STREET, NEW YORK 7, N.Y. 


CHICAGO, ILL. + fOQUSTON, TEX SAN FRANCISCO, CAL MILTON, PA. + EAST ST. LOUIS, ILL. CLEVELAND, OHIO + SMACKOVER, ARK. + ‘TULSA, OKLA. + NORTH KANSAS CITY, MO. + REDHOUSE, W. VA 
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The full facilities of QC f Industries 
stand behind the man from Shippers’! 
oO 4 A The engineering and production 
R .\ “know how” which over the years 
has made QC f a standard for quality 
is available to industry in the tank cars and 
covered hoppers leased and sold by Shippers’. 
Modern strategically located repair shops Cacessaliale ties 


ars — moder way to 
safely ship all types of bulk 


keep the leased equipment in excellent condition. liquide. 
Here as always, the QC f standard of quality 
and service is rigidly maintained. The prompt 
availability of car parts completes the 
picture of extras available to 
Shippers’ customers. 


ACF-Covered Hopper Cars 


prevent costly contamina. 
tion, reduce handling costs. 


Parts —A full complement of parts may be 
purchased through the Shippers’ offices. This 
is facilitated by the newest parts catalog in 
the industry containing over 2,000 items. 


Sales — Shippers’ six Sales 
Offices are staffed by men 
eager to help and able to 
draw upon the total re- 
sources of QC f Industries 
in providing service. 
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schedule. The term ‘schedule’ includes 
all supplements thereto. It is manda- 
tory also that, before any schedule or 
contract or supplement thereto can have 
any force and effect under section 409, 
it must be filed with the Commission as 
prescribed in the Forwarder case. The 
contracts here under attack were not 
filed with the Commission. Consequent- 
ly, they can have no force and effect, in- 
sofar as they attempt to change, modify, 
or vary the service to be rendered as 
set forth in the schedule. 

“On brief, the complainant summarizes 
its complaint as ‘questioning the legality 
of said contracts, and requesting this 


Commission to declare and adjudicate 
the rights and liabilities of the parties 
therein; and that this Commission de- 
termine whether the terms, conditions 
and limitations of said contracts, .. . are 
illegal and are inconsistent with the pro- 
visions of section 409 of the act.’ With 
respect to the terms and conditions 
stated in said contracts, we conclude that 
insofar as they attempt to vary the terms 
and conditions of the schedule on file 
with the Commission, they are invalid 
and of no force and effect. 

“The determination of the rights and 
liabilities of the parties under the con- 
tracts is not a matter within the juris- 
diction of the Commission. It is well 
settled that the Commission is an ad- 
ministrative body with no greater power 
than that conferred upon it by statute.” 


1.C.C. Upholds Sou. Ry. ‘Restrictive’ Rates 
And Routing on Paper and Paper Articles 


Division Dismisses Formal Complaints Brought by Other Southern 


Railroads After Adjustment Became Effective. Southern’s Tariffs 


Were Not Protested Because of Shipper Objections to That Attack. 


The Commission, division 3, by a 
report and order in No. 31797, Atlan- 
tic Coast Line Railroad Co. et al. v 
Southern Railway Co. et al., embrac- 
ing No. 31840, Atlanta & West Point 
Railroad Co. et al. v. Southern Rail- 
way Co. et al., has found that revised 
rates and restrictive routing on paper 
and paper articles in carloads, within 
Southern Territory and from points 
in that territory to points in other 
territories, in issue in these pro- 
ceedings, are not shown to be un- 
just, unreasonable or otherwise un- 
lawful as alleged. The complaints 
were dismissed. 

The complaints were brought, accord- 
ing to the Commission, when the South- 
ern Railway, after a comprehensive re- 
adjustment in paper rates was prepared, 
instructed the Southern Freight Asso- 
ciation and the tariff-publishing agent 
to restrict for its account the routing 
in the tariffs then being prepared con- 
taining the revised rates and cancella- 
tion of the prior joint rates and routing. 

Complaints alleged that the action by 
the Southern resulted in violations of 
sections 1, 3 and 4 of the Interstate 
commerce act and asked the Commis- 
sion to require the defendants (The 
Southern and its affiliates) to cancel the 
restrictive tariff items, or as an alterna- 
tive, to provide for the application of 
rates on paper over the routes hereto- 
fore available on this traffic. 

The division said that the revised rates 
represented a comprehensive readjust- 
ment in the rates on paper which became 
effective within Southern Territory and 
from that territory to Official and West- 
ern Trunk Line territories June 1, 1955, 


and from Southern Territory to South- 
western Territory July 7, 1955. 


Uniform Rate Levels 


The adjustment was the result of dis- 
cussions between the railroads and rep- 


resentatives of the paper industry, and 
provided a rate level which was largely 
uniform and consistent for application 
within each of the separate territories 
the division said. It added that when 
the revised rates and restrictive routing 
became effective, the prior bases, to- 
gether with the routes published in con- 
nection therewith, were canceled with- 
out protest. 


“On March 21, 1955,” the division 
said, “the complainants were notified for 
the first time of instructions issued by 
the Southern to the Southern Freight 
Association and the tariff-publishing 
agent to restrict for its account the 
routing in the tariff then being prepared 
containing the revised rates and cancella- 
tion of the prior joint rates and routing 


“Prior to that date, disposition advices 
were issued and distributed by the Asso- 
ciation declaring that the revised rates 
would apply over the same routes avail- 
able under the class rates, which routes 
were still open to class-rate traffic. The 
joint through class rates over the re- 
stricted routes are generally the same 
as those over the canceled routes. The 
tariff containing the revised rates and 
restrictive routing was filed with the 
Commission on April 26, 1955, or 36 
days after the complainants were noti- 
fied of the routing restrictions. A con- 
ference was held immediately following 
the filing of this tariff by the traffic ex- 
ecutives concerning the routing restric- 
tions, and a discussion was also held 
with representatives of the paper in- 
dustry. 


Shipper Influence 


“Many of the Southern’s connections 
were unwilling to subscribe to the rout- 
ing suggested because of the limitations 
upon the number of joint routes avail- 
able to them in connection with the 
Southern, and which in many instances 
short-hauls carriers connecting with the 
Southern. The complainants state that 
they did not protest the revised rates 
and restrictive routing because of ob- 
jections to such action made by repre- 
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sentatives of the paper industry. \, 
shipper protested the adjustment 

The revised rates are restricted to 
ply generally (a) between local stat 
on the Southern over the Souther 
direct; (b) between local stations on ‘hy 
Southern and common points on other 
lines over the Southern direct; and (&« 
between stations located on short-l!ine 
connections of the Southern, on the one 
hand, and on the other, stations reached 
by the Southern in connection with cer- 
tain short lines. 


“The Southern has not restricted its 
participation in joint rates from and 
to common points between which ther 
are competitive routes composed of the 
lines of other carriers 

“The Southern states that the re- 
vised routing provisions contemplate the 
elimination of unnecessary intermediate 
lines on traffic moving between points 
reached by its lines, and the preserva- 
tion of its long haul on traffic which 
it originates.” 


Routes ‘Commercially Closed’ 


... The establishment of these rout- 
ing restrictions and cancellation of thi 
prior rates and routes resulted in the 
application of higher class or combina- 
tion rates over many of the routes 
which, prior to this revision, were on 
a parity, ratewise, with the lowest-rated 
routes. Thus, many of the routes that 
were formerly competitive are now com- 
mercially closed, and the higher rates 
and charges in effect over such route 
serve as deterrents against the us 
thereof, so that paper traffic is not pres- 
ently being solicited for movement there- 
over. The complainants concede that 
many of the routes canceled by this ac- 
tion are not practical or recognized 
routes, and were seldom, if ever, used 
on this traffic. They seek, however, the 
restoration of all of the routes at the 
revised rates, regardless of their im- 
portance, so that they and the South- 
ern may then determine and agree upon 
appropriate routes.” 

The division quoted from its decision 
in Denver & R.G.W.R. Co. v. Union Pac 
R. Co., 287 L.C.C 611, 619 with respect 
to closed routes. 


“In the latter case, even though a small 
number of shipments had been made 
over the commercially-closed routes, and 
although there were in effect combina- 
tion rates (also joint through class rates) 
over the routes sought to be opened,” 
the division said, “the (U.S. Supreme) 
Court agreed with the Commission that 
the consistent unfavorable attitude of 
the defendant Union Pacific Railroad Co 
toward the establishment of joint rates 
over the sought routes the same as were 
in effect over lower-rated routes in which 
that carrier obtained longer hauls, was 
proof sufficient that there had been no 
holding out by the participating carriers 
of through transportation over such 
routes. 


“The evidence is to the same effect 
here. Consistently since the revised rates 
and restrictive routing became effective 
and even prior thereto as indicated by 
the relatively few shipments that moved 
over such routes, the attitude of the 
Southern has left no doubt that it looked 
with disfavor upon the use of such routes 
for through transportation service on 
this traffic. 


Finding on Route 


“Accordingly, we find that the routes 
here sought to be restored are closed 
routes under section 15(3) and (4) of the 
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uct, and may be required to be reopened 

is only upon a finding that such 

es are necessary or desirable in the 

c interest; and then only, in this 

ince, provided the Southern is not 

t-hauled, unless the restrictive routes 

in effect are (a) unreasonably long 

: ympared with routes sought, or (b) 

routes proposed are needed in order 

rovide adequate, and more efficient 

more economic, transportation. The 

r paragraph also provides that in 

cribing through routes, the Commis- 

shall, so far as consistent with the 

ic interest, and subject to the fore- 

limitations in (a) and (b), give 

easonable preference to the carrier 
hich originates the traffic. 


As pointed out, the restrictive routes 
which the revised rates apply, in 
eneral, are not materially longer than 
closed routes, and there is no indi- 
tion that the closed routes are needed 
rder to provide adequate, and more 
efficient or more economic, transporta- 
There is thus no ground for re- 
juiring the Southern to be short-hauled 
respect of this traffic, and no support 
iuse of the absence of any shipper 
testimony to that effect, that the routes 
ight to be restored are needed in the 
iblic interest. So far as appears, the 
ites over which the revised rates ap- 
are wholly adequate to meet the 
eds of the shipping public. In those 
imstances, there is no sound basis 
r any requirement on our part that the 
losed routes be reopened. 


Admonition to Southern 


As to the alleged violation of section 

4 of the act, the Southern states that 

fourth-section order No. 18043, entered 

rsuant to fourth-section application 

30561 filed concurrently with the 

tariff containing the revised rates, auth- 

rizes the necessary fourth-section pro- 

tion of the departures resulting from 

e publication of the revised rates and 
estricted routing. 


= 


Paragraph 7 of that order grants 
elief with respect to rates on paper, in 
arloads, over the _ restricted routes, 


mong others, between points in South- 
Territory, and from points in that 
territory to points in Official, Illinois, and 
Western Trunkline territories, construct- 
i on the basis and in the manner set 
forth in the application, and authorizes 
maintenance of higher rates from 
to intermediate points. Paragraph 
the order further provides that 
rates from or to higher-rated intermedi- 
points included in the adjustment 
shall not exceed rates constructed on 
the basis proposed in the application 
The evidence before us fails to show any 
rates at intermediate points on the re- 
stricted routes which do not conform 
to the foregoing condition. If any such 
rates exist, as claimed by the complain- 
the Southern will be expected to 
lake prompt steps to remove the unau- 
thorized departures. 


The Southern will also be expected, 
Ipon request therefor, to join with other 
wigin carriers serving paper-producing 
points which are now excluded from par- 
ticipation in the revised rates and re- 
stvictive routes, so as to afford them an 
opportunity to compete for this traffic 
at competitive rates. 

We conclude that the revised rates 
ard routes on paper, in issue in these 
bi oceedings, are not shown to be unjust, 
uw reasonable, or otherwise unlawful as 
aleged. The complaints will be dis- 
missed.” 


ants, 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission 





Boat Shapes 


No. 31990, Yellow Jacket Boat Co., Inc., 
v. Atchison, Topeka & Santa Fe Railway 
Co. et al. By division 3. Modified pro- 
cedure followed. Column-85 class rate of 
$3.06 a 100 pounds, minimum 10,000 
pounds, subject to classification rule 34, 
plus general increases authorized in Ex 
Parte No. 175 and subsequently and in 
effect on dates of shipment, charged on 
carload shipments of boat shapes origi- 
nating at Mahone Bay, Nova Scotia, Can- 
ada and transported from international 
boundary at Detroit to Denison, Tex., 
where delivered on and between April 19, 
1954, and April 17, 1956, found to have 
been and presently and for the future to 
be unreasonable to extent they have ex- 
ceeded and do or may exceed a rate of 
$1.80, minimum 20,000 pounds, subject 
to classification rule 34, plus general in- 
creases authorized in and subsequent to 
Ex Parte No. 175. Reparation awarded 
and defendants ordered to cease and de- 
sist on or before April 30 from collecting 
for the transportation of molded ply- 
wood boat shapes, nested, braced and 
blocked, from Detroit to Denison, rates 
exceeded that prescribed, and carriers re- 
quired to establish that rate on or be- 
fore April 30 on 30 days’ notice. The 
division said it was unreasonable to ap- 
ply the same rate on a bare form for a 
finished product as was applied to the 
finished product itself, when it was dem- 
onstrated that the former could be load- 
ed at least twice as heavily and had a 
value of less than one-quarter that of 
the least valuable finshed product. 


Terminal Services 


Ex Parte No. 104, Practices of Carriers 
Affecting Operating Revenues or Ex- 
penses, Part II, Terminal Services—Corn 
Products Refining Co., Terminal Service. 
By division 3. On further hearing, prior 
findings, 262 I.C.C. 57 and 266 I.C.C. 181, 
modified and proceeding discontinued. 
Respondents found to be obligated to 
perform certain switching services with- 
in the plant of the Corn Products Refin- 
ing Co., at Argo, Ill., at the line-haul 
rates, and a proposed allowance of $2.06 
per loaded car to the company in lieu 
of such service found just and reason- 
able. The division said that the average 
cost per loaded car for the movement 
of cars by the respondents between the 
point of the carrier’s physical connection 
with the plant tracks and the place of 
unloading was found to be $2.80. After 
analyzing the cost study made by the 
industry, the respondents proposed an 
allowance of $2.06 per loaded car, which 
was accepted by the industry, the division 
said, adding that the proposed allowance 
did not appear to be in excess of a reason- 
able maximum allowance. 


RAILROAD ABANDONMENTS 


Southern Pacific 


Hearing Examiner Thomas J. Patrick, 
by a proposed report in Finance No. 19869, 
Southern Pacific Co. — Abandonment 
(Portion)—Westside Branch, has recom- 
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mended that the Commission approve, 
with conditions, abandonment by the 
Southern Pacific of a portion of its West- 
side branch, extending from milepost 
671.48, near Monroe, Ore., to the end of 
the branch at milepost 662.44, near 
Cheshire, about 9.06 miles, in Benton 
and Lane Counties, Ore. There was no 
passenger service on the line, and freight 
service had been for the last five years 
on an on-call basis, the examiner said. 
The line was operating at a deficit, he 
said, and there was no prospect of profit- 
able operation. The line should not be 
used for car storage, even as a tempo- 
rary measure, because such would involve 
“circuitous and time-consuming routings” 
and would require continued mainte- 
nance “uncompensated for by any rev- 
enues,” the examiner added. The appli- 
cant’s expanded facilities at Eugene, Ore., 
“should go far toward alleviating the 
shortage of cars on the Portland divi- 
sion .. .,” which was a factor brought 
forth by protestants in the case, the 
examiner said. 


New York Central 


The Commission, division 4, by a re- 
port and certificate in Finance No. 19880, 
New York Central Railroad Co.—Aban- 
donment (Portion)—St. Joseph Branch, 
has permitted to the New York Central 
Railroad to abandon that portion of its 
line of railroad known as the St. Joseph 
branch, extending from near Baroda to 
near St. Joseph junction, approximately 
10.2 miles, in Berrien County, Mich., 
subject to conditions for the protection 
of employes the same as prescribed in 
Chicago, B. & Q. R. Co., Abandonment, 
257 I.C.C. 700. The present and antici- 
pated business on the line did not war- 
rant the large expenditures shown 
necessary for rehabilitation, the division 
said. Other rail facilities of the applicant 
and of the Chesapeake & Ohio Railway 
Co., were within reasonable trucking dis- 
tance from the line, the division said, 
adding that it was apparent that some 
inconvenience to shippers would result 
if the line was abandoned, but continued 
operation and rehabilitation would im- 
pose an undue and unnecessary burden on 


the applicant and on interstate com- 
merce. 


Lackawanna 


By an application in Finance No. 20075, 
the Delaware, Lackawanna & Western 
Railroad Co. has asked the Commission 
for authority to abandon its Hampton 
branch extending from Washington, 
Warren County, to New Hampton Junc- 
tion, Hunterdon County, N.J., a distance 
of approximately 4.892 miles. Applicant 
said that the abondonment was pro- 
posed because (1) the volume and char- 
acter of the present traffic on the branch 
did not justify its continued operation, 
and (2) there was on need in the public 
interest for continued operation of the 
branch. 


Texas & New Orleans 


By a report and certificates in Fi- 
nance No. 19839, Texas & New Orleans 
Railroad Co.—Abandonment (Portion) — 
Etc—Paris Subdivision, Etc., the Com- 
mission, division 4, has authorized aban- 
donment by the Texas & New Orleans 
Railroad Co., of a portion of its Paris 
subdivision, and the abandonment of 
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operation by the same company over a 
line of railroad of the St. Louis-South- 
western Railway Co., in Hunt County, 
Tex. The abandonment was made sub- 
ject to conditions for the protection of 
employes as prescribed in Chicago, B. 
& Q. R. Co., Abandonment, 257 IL.C.C 
700. The line authorized to be aban- 
doned extends between Kaufman and 
Greenville, Tex., a distance of 41.93 miles, 
and the line over which the applicant 
was permitted to abandon operation ex- 
tends between Greenville and Commerce, 
approximately 14 miles. Other condi- 
tions attached to the abandonment per- 
tain to sale of certain trackage to the 
Texas & Pacific Railroad and to the 
movement of expected traffic on or be- 
fore August 31, 1958. The division said 
that the complete lack of testimony in 
opposition to the abandonment indicated 
that there would be little or no incon- 
venience to the shipping public and that 
the abandonment would enable appli- 
cant to avoid the expense of the line’s 


rehabilitation and continued mainten- 
ance. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission 





MC-99090, Sub. 1, Rudolph W. Yates, 
Maud, Ky., dba Yates Truck Line, Com- 
mon Carrier. Certificate denied. Gen- 
eral commodities, with exceptions, be- 
tween specified points in Kentucky, over 
regular routes, serving intermediate and 
off-route points 

* MC-110525, Sub. 340, Chemical Tank 
Lines, Inc.. Downington, Pa., Extension- 
Washington and Marietta. Certificate 
granted. Sulphuric acid, in bulk, in tank 
vehicles, from Wurtland, Ky., to Wash- 
ington, W.Va., and Marietta, O., over ir- 
regular routes. 


* MC-50069, Sub. 190, Refiners Trans- 
port & Terminal Corp., Detroit, Mich., 
Extension—Wakarusa, Ind. Certificate 
granted. Liquid fertilizer, in bulk, in 
tank vehicles, from Wakarusa, Ind., and 
points within five miles thereof, to points 
in Michigan, over irregular routes. 


MC -28439, Sub. 75, Daily Motor Express, 
Inc., Carlisle, Pa., Extension—Galion 
Certificate granted. Over iregular routes, 
stone crushing equipment and automatic 
loading equipment between Galion, O., 
on the one hand, and, on the other, all 
points in the US., except those in Ga., 
Fla., Ala., S.C., Ky., W.Va., Va., and cer- 
tain portions of Pennsylvania, over ir- 
regular routes 

MC-10087, Sub. 2, R. E. McCarty, dba 
R. E. McCarty Oil Field Tractor Service, 
Mount Carmel, Ill., Extension—Hydraulic 
Presses from Mount Carmel, Ill. Certifi- 
cate granted. Over irregular routes, hy- 
draulic pressure and shearing machinery 
requiring special equipment, from Mount 
Carmel, Il., to points in 14 states and the 
District of Columbia 

* MC-101126, Sub. 83, Stollpass Transii 
Co., Inc., Cincinnati, O., Extension—Val- 
ley Park, Mo. Interim permit granted 
and barring further proceeding, permit 
granted. Under a continuing contract 
with Emery Industries, Inc., St. Bernard, 





O., animal and vegetable fatty acids, 
resin plasticizer, and animal grease, in 
bulk, in tank vehicles, from St. Bernard, 
O., to Valley Park, Mo., over irregular 
routes. Commissioner Walrath dissented 
in part. 


* MC-107403, Sub. 249, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension 
Licking County, O. Certificate granted 
Asphalt, in bulk, in tank vehicles, from 
points in Licking County, O., to points 
in Genessee, Ingham, Oakland and 
Wayne counties, Mich., over irregular 
routes. 

MC-111812, Sub. 35, Midwest Coast 
Transport, Inc., Sioux Falls, S.D., Ex- 
tension—Huron, S.D. Certificate granted 
Over irregular routes, (1) meats, meat 
products and meat by-products, from 
Fargo and West Fargo, N.D., and Huron, 
S.D., to points in Wash., and Ore., and 
(2) meat hooks, meat racks and pallets, 
on return, with restrictions. It was noted 
that Commissioner Walrath, being neces- 
sarily absent, did not participate in the 
disposition of the proceeding. 


* MC-112584, Sub. 15, Fred A. Shelton, 
Copperhill, Tenn., Extension — Moss 
Point, Miss. Interim permit granted, and 
barring further proceeding, permit grant- 
ed. Under a continuing contract with 
International Paper Co., Moss Point, 
sulphur dioxide in bulk, in tank vehicles, 
from Copperhill, Tenn., to Moss Point, 
over irregular routes. Commissioner Wal- 
rath did not participate in the proceed- 
ing. 

MC-115585, Sub. 2, Southern News- 
papers, Inc., Gunthersville, Ala., Exten- 
sion—Fort Payne, Ala. Interim permit 
granted, and barring further proceedings, 
permit granted. Under a continuing con- 
tract with Fort Payne Newspapers, Inc., 
Fort Payne, Ala., newsprint paper, from 
Calhoun, Tenn., to Fort Payne, over ir- 
regular routes. Commissioner Walrath 
dissented in part. 


* MC-115623, Sub. 1, L. E. Gartin and 
John L. Gartin, dba Gartin Truck Line, 
Olean, Mo., Extension—Missouri. Cer- 
tificate granted. Bulk fertilizer, from 
National City, Ill., to certain points in 
Missouri, over irregular routes 


* MC-9876, Sub. 15, National Transpor- 
tation Co., Bridgeport, Conn., Extension 
Connecticut and Massachusetts. Certifi- 
cate granted. (1) General commodities, 
with exceptions, (1) between Hartford, 
Conn., and Greenfield, Mass., over a 
specified route, serving certain inter- 
mediate and off-route points, and (2) be- 
tween Hartford and Boston, Mass, over 
a specified alternate route, serving no 
intermediate points. Commissioner Wal- 
rath did not participate in the proceed- 
ing. 

MC-2862, Sub. 57, Arrow Transporta- 
tion Co. of Delaware, dba Arrow Trans- 
portation Co., Portland, Ore., Extension 
-Boise. Certificate granted. Over irregu- 
lar routes, petroleum products, in bulk, in 
tank vehicles, from Boise, Ida., to points 
in described areas of Ore., and Ida. Com- 
missioner Walrath noted a dissent 

MC-531, Sub. 72, Younger Brothers, 
Inc., Houston, Tex., Extension—Baton 
Rouge Certificate denied Petroleum 
and petroleum products, except asphalt 
and asphalt compounds, in bulk, in tank 
vehicles, from Baton Rouge, La., and 
points within 10 miles thereof, to points 
in 11 parishes in Louisiana, over irregular 
routes. 

*MC-113579, Sub. 3, Stahly Cartage 
Co., Edwardsville, Ill., Extension—Petro- 
leum Products. Interim permit granted 
and barring further proceeding, permit 
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granted. Under continuing contracts 
Standard Oil Co. of Indiana, Shell 
Co., Sinclair Refining Co., Rock Hill 
phalt Co., St. Louis, Mo., and Miss: 
Petroleum Products Co., Overland, \ 
road oil and asphalt, in bulk, in t 
vehicles, from Wood River, IIL, 
points in Illinois within five miles ths 
of, to points in Missouri on and east of 
U.S. Highway 65, over irregular routes 
Commissioner Walrath dissented-in-part 

MC-109761, Sub. 7, Carl Subler Truck- 
ing, Inc., Auburndale, Fla., Extensio 
Austin and Owatonna, Minn. Interim 
permit granted and barring further p 
ceeding, permit granted. Under a con- 
tinuing contract with George A. Horme!] 
and Co., Austin, Minn., over irregula: 
routes, (1) meats and sausage (cooke 
cured, or preserved with or without 
cereal or vegetable ingredients), soup 
gelatin and animal fat shortening, in 
containers, not moving under refrigera- 
tion, from Austin, Minn., to points in 
Ala., Fla., Ga., N.C., S.C., and Tenn 
(2) canned cooked meats with cereal and 
vegetable ingredients, not moving unde 
refrigeration, from Owatonna, Minn 
points in the destination states named in 
(1), and (3) empty containers, on return 
Commissioner Walrath noted a dissent 

MC-114632, Sub. 9, Apple Lines, Inc., 
Madison, S.D., Extension Coffeyville 
Kan., embracing MC-114632, Sub. 10 
Same, Extension—Ponca City, Okla. Cer- 
tificates granted. In the title proceed- 
ing, petroleum products, in containers, 
from Coffeyville, Kan., to points in 
South Dakota, over irregular routes. In 
the embracing proceeding, petroleum 
products in containers, from Ponca City 
Okla., to points in South Dakota, over 
irregular routes. It was noted that Com- 
missioner Walrath did not participate in 
the disposition of the proceeding 


* MC-65697, Sub. 30, Theaters Service 
Co., Atlanta, Ga., Extension—Pulaski, 
Tenn. Certificate denied. Specified com- 
modities, between described points in 
Ala. and Tenn., over regular routes 

* MC-75463, Sub. 16, Reed Lines, Inc., 
Defiance, O., Extension—Mineral Woo! 
Interim permit granted and barring fur- 
ther proceeding, permit granted. Unde! 
a continuing contract with Celotex Corp., 
mineral wool, rock wool, slag wool, glass 
wool and products thereof, from Lagro 
Ind., to points in Pa. and W.Va., over ir- 
regular routes, with condition. Commis- 
sioner Walrath dissented in part 


; 
U 





UNCONTESTED FINANCE CASES 


Order in F. D. No. 20051, Great Norther 
Railway Co. Equipment Trust Certificate 
authorizing the Great Northern Railway 
assume obligation and liability, as guarantor 
in respect of not exceeding $5,700,000 
Great Northern Railway equipment trust o! 
1958, 344 per cent equipment trust certif 
cates, to be issued by The First National Cit 
Bank of New York, as trustee, and sold at 
99.51 per cent of principal and accrued dlv 
dends in connection with the procuremen' 
of certain new equipment. Approved 





MOTOR FINANCE CASES 








MC-F-6555, Fowler & Williams, Inc.—P 
chase—Anthony Rycheski. Second appli 
tlon of Fowler & Williams, Inc., of Scra 
ton, Pa., for temporary operation of the n 
tor crrier rights and properties of Antho! 
Rycheski, doing business as White Line E 
press, of Scranton, Pa., denied 

> * > 

MC-F-6572, Miller Petroleum Transporte! 

Ltd.—Purchase (Portion)—Rogers Cartas 
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ruary 8, 1958 


Purchase by Miller Petroleum Trans- 
ers, Ltd., of Jackson, Miss., of certain 
ating rights and property of Rogers 
tage Co., Chicago, Ill., and acquisition of 
rol by H. D. Miller, also of Jackson, of 
yperating rights and property through 
purchase, approved and authorized, with 


11tions 
. . . 


{C-F-6719, Earl C. Smith, Inc.—Merger 
C. Smith Express Co. Merger of op- 
ing rights and property of Earl C. Smith 
ress Co., of Port Huron, Mich., into Ear] 
smith, Inc., for ownership, Management 
operation, and acquisition by C. Carlton 
hard and Earl C. Smith of control of 
rights and property through the trans- 
ym, approved and authorized, with con- 


ns 
. . . 


{C-F-6721, Strickland Motor Freight Lines, 
Purchase—C. O. Smith Cartage, Inc 
nd application of Strickland Motor 

ight Lines, Inc., of Dallas, Tex for 
porary operation of the motor carrier 
ts and properties of C. O. Smith Cart- 
Inc., of Cleveland, O., denied 


> . > 
MC-F-6816, Garrett Freightlines Inc 
rchase—Geo. G. and J. B. Cadwell. Appli- 
tion of Garrett Freightlines, Inc., of Poca- 
Ida., for temporary operation of the 
motor carrier rights and properties of Geo 
G. Cadwell and J. B. Cadwell, doing business 
Pioneer Freight Line, of Vancouver, Wash., 
ranted, subject to conditions 


eeeeeeeeeeeeeeeeeveeeeeeeeeeee 


ORDERS 


Division Refuses to Rule 
On Past Motor Rates Not 
Involved in Court Contest 


Except under unusual circum- 
tances, allegations of unlawfulness 
of motor carrier rates charged on 
past shipments, in the absence of 
pending court suit to recover dam- 
ages predicated on the unlawfulness 
alleged should not be entertained 
by the Commission, division 3 has 
ruled in a report and order dis- 
missing the complaint in MC-C-1786, 
Albert H. Schlensker, Trustee, Ad- 
vance Paint Co. v. Ellis Trucking Co., 
Inc., et al. 


The division said that the reasons 
iven by the complainant did not consti- 
ite circumstances sufficiently unusual 

warrant a departure from that rule. 

addition to making that determina- 
ion with respect to rates in the past, 
he division also found not shown to be 
injust or unreasonable the present 
ruckload rates on the traffic in question 
paint materials from Indianapolis, 
nd., to Jackson, Miss. 


The proceeding was handled under 
nodified procedure. Commissioner Minor 
vrote a separate concurring expression. 

The division said that the Advance 
aint Co., for which Albert H. Schlensker 
vas the trustee, was a corporation which 
ormerly manufactured industrial paints 
ind finishes at Indianapolis, Ind., and 
as presently undergoing reorganization 
n the United States district court for 
he southern district of Indiana. 


Complainant’s Allegation 


The trustee alleged, the division said, 
that the rates charged by D. C. Hall 


Transport, Inc., and Ellis Trucking Co, 


yn 30 truckload shipments of paint mate- 
rials from Indianapolis, to Jackson on 
and between March 6 and November 


20, 1953, were unjust and unreasonable 
and in violation of section 212 of the 
interstate commerce act. The Commis- 
sion was asked, it said, to make an ad- 
ministrative determination of the lawful 
rates for the past and to prescribe a just 
and reasonable rate for the future 

The division said that the defendants 
filed a motion to dismiss the complaint 
on the ground that the I.C.C. was without 
jurisdiction to determine the justness 
and reasonablness of motor carrier rates 
charged on past shipements, citing Mon- 
tana-Dakota Utilities Co. v. Northwestern 
Public Service Co., 341 U.S. 247. 

However, the division added, in United 
States v. Davidson Transfer and Storage 
Co., (MC-C-1849, decided October 14, 
1957), the Commission affirmed findings 
made in Bell Potato Chip Co. v. Aber- 
deen Truck Line, 43 M.C.C. 337, “that 
we have jurisdiction to make an admin- 
istrative determination of the lawfulness 
of charges on past motor carrier ship- 
ments.” 


Remaining Question 


“Granted this jurisdiction,” the di- 
vision said, “the question remains when 
and in what circumstances it is to be 
exercised. As pointed out in the David- 
son case, the Commission lacks authority 
to award reparation for damages sus- 
tained by the payment of unlawful 
charges. A carrier subject to the inter- 
state commerce act is not at liberty to 
charge or receive a greater or less com- 
pensation than that specified in tariffs 
or file, unless authorized or ordered to 
do so by competent authority. 


“It would thus be a vain act for this 
Commission to determine the lawfulness 
of charges on past motor carrier ship- 
ments unless there were instituted in a 
court of competent jurisdiction a suit 
timely filed to recover damages predi- 
cated upon the unlawfulness alleged in 
the complaint filed with us. In the 
Davidson case it appeared that damage 
suits were pending with respect to all 
of the shipments therein concerned. 

The division quoted from the “Bell 
Potato Chip case” to the effect that the 
generally speaking, adversary proceed- 
ings involving past unreasonableness, un- 
just discrimination or undue prejudice 
under Part II of the act, should not be 
brought before the Commission prior to 
the institution of a suit in court predi- 
cated upon the unlawfulness alleged in 
the complaint, but that there might be 
other situations in which it should exer- 
cise this jurisdiction. The division con- 
tinued: 


“We have carefully considered this 
matter, and we are of the view that, 
except under unusual circumstances, ad- 
versary proceedings involving past un- 
reasonableness, unjust discrimination, or 
undue prejudice under Part II of the 
act, should not be entertained by us 
prior to the institution of damage suits 
in court covering the same subject mat- 
ters. No such suit has been instituted 
with respect to the instant shipments. 


“Upon the filing of this complaint, the 
Secretary of the Commission requested 
the complainant trustee to set forth any 
special justification which he might have 
as a basis for the Commission taking 
jurisdiction, citing the Bell Potato Chip 
case. In reply, the trustee stated that, 
since he had been appointed under the 
federal bankruptcy act to ascertain all 
the assets of the complainant corpora- 
tion, he was not likely to file frivolous 
or moot complaints with us. Also, he 
called attention to the six-year Indiana 
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statute of limitations, pointing out that 
a suit for a money judgment would not 
be barred in the Indiana courts until 
March 6, 1959. 

“The reasons given by the complainant 
do not constitute circumstances suf- 
ficiently unusual to warrant a departure 
from the foregoing rule. As above indi- 
cated, damages suffered by reason of 
unlawfulness in tariff charges paid to 
motor carriers may be recovered only by 
a suit in court. In the circumstances be- 
fore us here, such a suit is a condition 
precedent to our entertainment of a 
complaint alleging unreasonableness, un- 
just discrimination, or undue prejudice 
in the past. Accordingly, the complaint in 
so far as it deals with past unreason- 
ableness will not be entertained. 


Present Rates 


“What has just been said has no bear- 
ing upon our jurisdiction over the alle- 
gation of unreasonableness of the present 
rate assailed. The allegation of unreason- 
ableness is based on a showing that the 
joint through exceptions rate of $1.39 
charged on the shipments made prior 
to July 27, 1953, and the joint through 
commodity rate of $1.22 charged on the 
shipments made thereafter exceeded a 
rate of $1.07 based on the class 35 rating 
in the governing classification. This ab- 
normality has now been corrected. The 
exceptions rate was canceled on January 
24, 1956. The present commodity rate on 
these materials from Indianapolis to 
Jackson is $1.35, and the present class 35 
rate is $1.33, both subject to a minimum 
of 22,000 pounds. The tariff publishing 
the commodity rate provides that if the 
charges accruing at the class rate are 
lower than those at the commodity rate, 
the class rate will apply. 


“We find that, in the circumstances 
here presented, the allegation of past 
unlawfulness of the rates assailed should 
not be entertained by us. We further 
find that the present rate assailed is not 
shown to be unjust or unreasonable. An 
order dismissing the complaint will be 
entered.” 


In his concurring expression, Com- 
missioner Minor said: 


“T agree that the rates are not un- 
reasonable for the future. It is my view 
that the Commission has no jurisdiction 
to pass upon the past reasonableness of 
rates charged on motor carrier ship- 
ments. See Montana-Dakota Co. v. Pub- 
Serv. Co. 341 U. S. 246. Although I am 
unable to agree with the reasons for 
reaching that conclusion, I think it is 
proper, and therefore concur in the 
result.” 


Joint-Rate Divisions Orders 
Vacated on Certain Traffic 


The Commission has issued an order 
in No. 29885, In the Matter of Divisions 
of Joint Rates Between Official and 
Southern Territories, vacating its earlier 
orders in that proceeding with respect to 
divisions of joint rates on carload move- 
ments of vegetables, soda ash and liquid 
caustic soda from and to various points. 


On consideration of a petition filed 
November 26, 1957, by respondents in the 
proceeding, asking modification of an 
order of January 12, 1953, as modified by 
an order of May 26, 1953, the Commis- 











58 




















































































































































































































GR 

































































ICC News 


sion vacated the earlier orders insofar 
as they related to divisions of joint rates 
on vegetables, in carloads, from points in 
Florida to piers Nos. 27, 28, and 29 of the 
Pennsylvania Railroad at New York. 


On consideration of another petition, 
filed January 8, by the Southern Pacific, 
the Norfolk & Western, the East Ten- 
nessee and Western North Carolina, and 
the Carolina, Clinchfield & Ohio rail- 
roads, also respondents in the case, the 
Commission took similar action in con- 
nection with the division of joint rates 
on liquid caustic soda, in carloads, from 
Saltville, Va., to Port Rayon and Kings- 
port, Tenn., and on soda ash, in bulk, in 
carloads, from Saltville to Kingsport. 


The proceeding related to the “dividing 
points” for the determination of divi- 
sions of charges between rail carriers in 
Official and Southern territories (T.W.., 


Apr. 4, 1953, p. 48, and Aug. 15, 1953, p 
53) 


Pipeline Values Determined 
In Four I.C.C. Reports 


The Commission has made public four 
reports by division 2 in valuation pro- 
ceedings determining the final value of 
the common carrier property owned and 
used by four carriers by pipeline as of 
December 31, 1956, in connection with 
rate-making. The proceedings, the value 
determined and the date on which pro- 


tests, if any, are due at the Commission 
follow: 


Valuation No. 1309 (1956 Report), At- 
lantic Pipeline Co., Philadelphia, $52,- 
443,000, March 7; valuation No. 1372 
(1956 Report), Pioneer Pipeline Co., 
Ponca City, Okla., $7,972,000, March 6; 
valuation No. 1322 (1956 Report), The 
Buckeye Pipeline Co., New York City, 
$66,279,400, March 17, and valuation No 
1311 (1956 Report), Magnolia Pipeline 
Co., Dallas, $138,275,000, March 14 


L. & W. V. Reorganization 


The Commission, division 4, has issued 
an amendatory order in Finance No. 165- 
75, Lackawanna & Wyoming Valley Rail- 
road Co. Reorganization, further amend- 
ing an order of April 5, 1950, to con- 
tinue, as a reasonable maximum limit of 
compensation, $6,000 a year to be paid 
Norman Harris and E. M. Waters, Jr., 
as counsel for the trustee of the railroad 
from January 1, 1958, without prejudice 
to petitioners’ applying later for such ad- 
ditional compensation as might be war- 
ranted. Continuation of the compensation 
limit is not to be effective beyond De- 


cember 31 without further order of the 
Commission. 


Motor Arbitraries Proceeding 


The Commission, division 2, by an or- 
der in MC-C-1794, New York City Arbi- 
traries—1955, has discontinued the inves- 
tigation “forthwith” for the reason that 
“substantial changes in the tariff situa- 
tion have made continuance of the inves- 
tigation unnecessary.” 


The division also vacated and set aside 
the Commission’s orders of April 12, 1955, 
February 1, 1956, and May 9, 1956, in the 
proceeding. 





The investigation was instituted by the 
Commission in MC-C-1794 in April, 1955, 
when it discontinued an investigation in- 
to the motor rate structure in MC-C-1683, 
Class Rates Between Central Territory 
and the East, for the purpose, among 
others, of looking into arbitraries for 
pickup and delivery of freight in the New 
York area (T.W., Apr. 30, 1955, p. 44). 


Motor Carrier Report Form 
Revision Proposed by 1.C.C. 


The Commission, division 2, has issued 
a notice of proposed rule making on the 
subject of “Quarterly Reports of Motor 
Carriers of Property—Revenues, Ex- 
penses and Statistics,” with a view to 
revision of the quarterly reports of Class 
I motor common carriers of general 
freight as to revenue, costs and other 
statistical information, so as to set forth 
in such reports information regarded as 
useful in determining trends and changes 
in motor carrier cost levels. 


In its notice the Commission noted 
that by a joint petition the American 
Trucking Associations, Inc., and the Na- 
tional Motor Freight Traffic Association 
had asked the Commission to require 
inclusion of additional accounting and 
Statistical information in the quarterly 
reports (T.W., Dec. 7, 1957, p. 15). The 
items proposed for inclusion in the re- 
vised form of report now contemplated 
by the Commission were specified in an 


appendix (Appendix A) to the rule-mak- 
ing notice 


The notice included the following: 

“The revised form calls for certain 
accounting and statistical information 
and shows instructions for the use there- 
of ... also the requirement for filing 
would be 45 days rather than 30 days, as 
at present, after the close of the period 
to which each report relates. 


“The change is requested to make 
available to the Commission and to car- 
riers On a quarterly basis data neces- 
sary to determine trends in motor car- 
rier costs. It is stated that carriers al- 
ready are required to keep, for reporting 
on an annual basis, the additional in- 
formation which would be reported on 
@ quarterly basis. 

“Upon consideration of the above-de- 
scribed petition, notice is hereby given, 
in conformity with the terms of section 
4(a) of the administrative procedure act, 
5 U.S.C. 1003, that the Commission is 
considering a requirement that Class I 
motor carriers of general commodities 
file, within 45 days of the end of each 
quarter, in addition to or in lieu of 
quarterly reports presently required by 
49 C.F.R. 205.12, revised quarterly re- 
ports showing all the items set out in 
Appendix A hereto, subject to appropri- 
ate instructions. 


“Any interested person may, within 
30 days from the date of this notice, 
file with the Commission a written state- 
ment of views or other representations 
with respect to the above-described 
changes in the rules respecting quarterly 


reports of Class I motor carriers of gen- 
eral commodities.” 


Carrier's Name Changed 


By an amended certificate and order 
in W-773, Columbia Transportation Co., 
Contract Carrier Application, the Com- 
mission, division 1, has reissued the au- 
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thority granted to the applicant in | 
proceeding to Oglebay Norton Co., for 
purpose of giving effect to a chang: 
the name of the original applicant. 
division authorized Oglebay to ope 
as a common carrier by self-prope 
vessels in the transportation of <¢ 
modities generally between all point: 
the Great Lakes and its tributary 
connecting waterways, with the excey 
tion of the New York State Canal Sys: 1 
and the St. Lawrence River east 
Ogdensburg, NY., effective March 17 


Many Contract Carriers 
Advised Their Operations 
Meet 1.C. Act Definition 


The Commission has informed 
number of motor contract carri¢ 
that their operations under permits 
issued to them and outstanding 
of August 22, 1957, are in con- 
formity with the new definition of 
contract carriage spelled out in an 
amendment to the interstate com- 
merce act under Public Law 85-163 
enacted by Congress and signed by 
the President last August (T.W., Nov 
16, 1957, p. 19). 


Under the new law, the I.C.C. was re- 
quired to re-examine the operations of 
each contract carrier and determine 
whether they conform to the new defini- 
tion. Should the Commission find that 
a permit holder was not a bona fide con- 
tract carrier, it or other interested par- 
ties, or the carrier itself, could institut 
proceedings leading to a conversion from 
contract carrier right to common car- 
rier under alternatives in the law. 


After examining each permit, the Com- 
mission notified the following carriers 
that their operations were in conform- 
ance with the new definition 


MC-65 and Subs. 2, 7 and 9, E. E 
Robertson, Joplin, Mo.; MC-1449, Mare’'s 
Delivery Corp., So. Orange, N.J.; MC- 
1785, James C. Murphy, doing business 
as Murphy Motor Express, Bellwood, Ill 
MC-1844, Amos S. Jessup, Riverton, N.J 
MC-11291, Western Brick Co., Danville 
Tll.; MC-13471 and Sub. 1, Fred E. Wiley 
dba Wiley’s Chester Auto Express, Glen- 
olden, Pa.; MC-20110, Sub. 2, Messinge! 
Trucking & Whse. Corp., New York City 
N.Y.; MC-29489, Missouri Motor Service 
Inc., St. Louis, Mo.; MC-29748, L. M 
M. C. & M. D. Woodfin, dba Woodfin 
Bros, Richmond, Va.; MC-41622, David 
A. Wiley, dba Eastern Motor Lines, 
Glenolden, Pa.; MC-46282, Dyer-O’Hare 
Hauling Co., East St. Louis, Ill.; MC- 
52510, Sub. 1, Valley Trucking Co., Mor- 
ris, Ill.; MC-52665, Ben M. Miller, dba 
Gem City Transfer Line Quincy Ill 

MC-65271, Louis Max Co., Inc., Brook- 
lyn, N.Y.; MC-73756, David Ginsburg, 
Tillie Moore, Sarah Ginsburg Singer & 
Morris Singer dba Waste Motor Haulage 
Co., Downingtown, Pa.; MC-74598, Mille: 
Trucking, Inc., Gas City, Ind.; MC-76025 
and Sub. 3, R. A. Brown; C. F. Iles; H. E 
McKinney; dba Meadows Transfer Co., 
Bettendorf, Ia.; MC-82872 and Sub. 1 
Charles Zambuto, Thomas Zambuto and 
Ralph Nigro, dba F. & F. Trucking Co 
Brooklyn, N.Y.; MC-84273, Jones Trans- 
fer & Warehousing Co., Green Bay, Wis 
MC-87487 and Subs. 1, and 2, Ross Esben- 
shade, New Holland, Pa.; MC-88502 
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sion, Board of Suspension, 
from February 5 to and including Sep- 
tember 4, schedules published in supple- 
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uary 8, 1958 


les V. Sullivan, Martinsburg, W.Va.; 
c-104095, Moore-McClearby Limited, 
old, Ontario; MC-108524, Sub. 1, 
uge, Inc., South Bend, Ind.; MC- 
4, Chicago Trailer Transport, Inc., 
wzo, Ill.; MC-110080, A. W. Crabtree, 
rah, Ia.; MC-113642 and Subs. 3 and 
umes I. Winn, Jr., dba Winn Trucking 
ce, Horse Cave, Ky.} MC-115989, 
y L. Nelson, dba Nelson Motor 
ht, Joy, Tll.; MC-96536, Max Bell 
ns, Inc., Brooklyn, N.Y.; MC-107589, 
1, Louis Wellikoff, dba L. W. Motor 
New York N.Y.; MC-107556 Roby 
Roby Pitts Transfer, Ports- 


dba 
th, O. 









SUSPENDED TARIFFS 


esignation of a tariff below does not 
an that all schedules in it have been 
pended by the Commission Suspen- 
1 orders contain many schedules not 
roduced here. Details of such orders 
published in The Traffic Bulletin 


I. and S. No. 6875, Forwarder Increases 


—Package Rates—Minimum Charges, 
Ete., The Commission, Board of Suspen- 


suspended from February 3 to and 
iding September 2 schedules pub- 
ved in tariff LC.C.-FF No. 78 and 


ipplements 1, 2 and 3 thereto, also in 


ipplements to various other tariffs, of 


J. Fox, agent, and in supplements 
tariffs of various individual freight 
forwarders. The suspended schedules 


ropose increases in package rates and 


rates from and to off-line points, 
so increased minimum charges as per 
iipment, applicable throughout’ the 
nited States and Canada. The increases 


vere protested by the National Industrial 
Traffic League (T.W., Jan. 25, p. 17), 


and 


y the American Retail Federation (T.W., 
Feb. 1, pp. 50 and 52). 


I. and S. No, 6876, Express Rates—New 
ork to Washington and Philadelphia, 

Commission, Board of Suspension, 
ispended from February 1, to and in- 


luding August 31, schedules published in 
tariff L.C.C. 8383 of Railway Express 


gency, Inc., New York, N.Y. The sus- 


ended schedules propose new railway ex- 


ress commodity rates on miscellaneous 
ierchandise in mixed shipments weigh- 
t less than 1,000 pounds and volume 


shipments 1,000 pounds and over, from 


ew York, N.Y., to Washington, 
nd Philadelphia, Pa., to apply in lieu of 


rates. 

I. and S. No. 6877, Radios—Philadel- 
hia, Pa., to Lubbock, Tex., the Commis- 
suspended 


DC., 


ents Nos. 61 and 62 to I.C.C.-FF No. 
of T. J. Fox, agent New York, N.Y. 


The suspended schedules propose to es- 
ablish new alternating freight forwarder 


mmodity rates on radio and television 
ets, minima 5,000 and 10,000 pounds, 
rom Philadelphia, Pa., to Lubbock, Tex. 
[. and S. No. 6878, Radio and Television 
ets—N.J., and N.Y., to Texas, the Com- 


nission, Board of Suspension, suspended 


mm February 7 to and including Sep- 
nber 6 schedules published in sup- 
ment 60 to LC.C.-FF 79 of Texas 
eight Co., Inc., Houston, Tex., and 


sipplement No. 51 to I.C.C.-FF No. 118, 


National Carloading Corp., New York, 


).Y. The suspended schedules propose 


establish reduced freight forwarder 
tes on radio and television sets, mini- 
um 12,000 pounds, from Edgewater and 


Jersey City, N.J.. and Manhattan, N.Y., 
to Houston, Tex. 


I. and 8S. M-10783, Bakery Goods— 
Battle Creek to Cleveland, the Commis- 
sion, Board of Suspension, suspended 
from January 31 to and including August 
30 schedules published in supplement 
No. 42 to tariff MF-I.C.C. No. 868 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on bakery goods, minimum 24,000 pounds, 
from Battle Creek, Mich., to Cleve- 
land, O. 

I. and S. M-10787, Aluminum in Cen- 
tral Territory, the Commission, Board of 
Suspension, suspended from January 31 
to and including August 30 schedules 
published in supplement No. 26 to MF- 
L.C.C. No. 88 of Motor Carriers Tariff Bu- 
reau, Inc., agent, of Cleveland, O. The 
suspended schedules propose to establish 
a motor common carrier commodity ex- 
ceptions rating of class 275 minimum 
weight 20,000 pounds, on aluminum bil- 
lets, blooms, ingots, pigs and slabs, for 
application between points in Central 
Territory. 


I. and S. M-10790, Paint—St. Louis, Mo. 
to Twin Cities, Minn., the Commission, 
Board of Suspension, suspended from 
February 3 to and including September 2 
schedules published on seventh revised 
page 76 to tariff MF-I.C.C. No. 19 of 
William A. Landau, agent, Des Moines, 
Ia. The suspended schedules propose a 
new motor common carrier commodity 
rate on paint, paint material and putty, 
minnimum 38,000 pounds, from St. Louis, 
Mo., to Twin Cities, Minn. 

I. and S. M-10791, Steel Roofing in 
Central Treritory, the Commission, Board 
of Suspension, suspended from February 
1 to and including August 31, schedules 
published in supplement No. 9 to MF- 
I.C.C. No. 3 of the Sentle Trucking Corp., 
of Toledo, O. The suspended schedules 
propose to add the commodity “steel 
roofing,” to the carrier’s list applicable 
on building, roofing, and insulating ma- 
terials, with minimum weights of 20,000 
pounds and 30,000 pounds, between points 
in Central Territory. 

I. and S. M-10792, Fresh Meats—Wa- 
tertown, 8.D., to Ore. and Wash., the 
Commission, Board of Suspension, sus- 
pended from February 3 to and includ- 
ing September 2 schedules published on 
eighth revised page 18 to MF-I.C.C. No. 
11 issued by Midwest Coast Transport, 
Inc., Sioux Falls, SD. The suspended 
schedules propose to establish reduced 
motor common carrier truckload com- 
modity rates on fresh meats, suspended, 
minima 23,000 and 30,000 pounds, from 
Watertown, S.D., to points in Oregon and 
Washington, in joint-line service with 
Wilson Storage & Transfer Co. 

I. and S. M-10793, Candy—Pittsburgh, 
Pa., to New York, N. Y., the Commission, 
Board of Suspension, suspended from 
February 3, and later, to and including 
September 2, schedules published on 
fifth revised page 33 to MF-I.C.C. No. 20 
of Continental Transportation Lines, Inc., 
McKees Rocks, Pa., and in supplement 
No. 19 to MF-I.C.C. No. A-845 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
to establish reduced motor common car- 
rier commodity rates, minimum 36,000 
pounds, to alternate with present 30,000 
pounds-minmum rates, on candy or con- 
fectionery, NOI, from Pittsburgh, Pa., 
to New York, N.Y., rate group. 


I. and S. M-10794, Drugs, Ete.—Gulf- 
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port, Miss., to Dallas, Tex., the Commis- 
sion, Board of Suspension, suspended 
from February 3 to and including August 
2, schedules published in supplement No. 
4 to MF-I.C.C. No. 8 of Gulf-Canal Lines, 
Inc., Houston, Tex. The suspended sched- 


ules proposed new motor-water-motor 
commodity rates on drugs, medicines, 
toilet preparations in glass or cans, 


packed in barrels or boxes from Gulfport, 
Miss., to Dallas, Tex. 

I. and S. M-10795, Distribution Rates 
James J. Sentner, Inc., the Commis- 
sion, Board of Suspension, suspended 
from February 3 to and including Sep- 
tember 2 schedules published in tariff 
MF-I.C.C. No. 3 of James J. Sentner, 
Inc., East Rutherford, N.J. The sus- 
pended schedules propose new motor 
common carrier distribution commodity 
rates on L.T.L. shipments from Newark, 
N.J., to points in New Jersey and Bronx- 
ville and Mineola, N.Y. 

I. and S. M-10796, Freight, All 
Kinds—Chicago to Detroit, the Com- 
mission, Board of Suspension, suspended 
from February 4 to and including Sep- 
tember 3, schedules published in supple- 
ment No. 19 to MF-I.C.C. No. 870 of Cen- 
tral States Motor. Freight Bureau, Inc., 
agent, Chicago, Ill. The suspended 
schedules propose to establish new and 
reduced motor common carrier commod- 
ity rates on freight, all kinds, minimum 
20,000 pounds, from Chicago, Ill., to 
Dearborn and Detroit, Mich. 

I. and S. M-10797, Sugar—Chicago to 
Battle Creek, the Commission, Board of 
Suspension, suspended from February 4 
to and including September 3 schedules 
published in supplement No. 19 to MF- 
I.C.C. No. 870 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, Il. 
The suspended schedules propose to 
establish a new motor common carrier 
commodity rate on beet or cane sugar, 
minimum 35,000 pounds, from Chicago, 
Iil., to Battle Creek, Mich. 


I. and S. M-10798, Meats, Etc., St. 
Cloud, Minn., to Chicago, Ill, the Com- 
mission, Board of Suspension, suspended 
from February 4 to and including Sep- 
tember 3 schedules published in supple- 
ments 61 and 66 to Middlewest Motor 
Freight Bureau, agent, tariff MF-I.C.C. 
282. The suspended schedules propose 
to establish reduced motor common car- 
rier commodity rates, minima 21,000 and 
30,000 pounds, on meats, fresh, salted, or 
packinghouse products, from St. Cloud, 
Minn., to Chicago, Il. 


I. and S. M-10799, Various Commodities 
Between Chicago and Buffalo, The Com- 
mission, Board of Suspension, suspended 
from February 4 to and including Sep- 
tember 3 schedules published in supple- 
ment No. 59 to MF-I.C.C. No. 865 and 
supplement No. 19 to MF-I.C.C No. 870 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose new truckload com- 
modity rates in lieu of higher class rates 
on various commodities, between Chicago, 
Tll., and Buffalo, N.Y. 


I. and S. M-10800, Plastics—Terre 
Haute, Ind., to Chicago, IIL, the Commis- 
sion, Board of Suspension, suspended 
from February 4 to and including Sep- 
tember 3 schedules published in supple- 
ment 155 to MF-I.C.C. No. 824 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 


propose to establish a reduced motor 
commodity rate on 


common carrier 
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plastic materials or products, minimum 
24,000 pounds, from Terre Haute, Ind., 
to Chicago, Ill. and points grouped there- 
with. 

I. and S, M-10801, Machinery or Parts 
—Columbus, Ind., to Cleveland, O., the 
Commission, Board of Suspension, sus- 
pended from February 4 to and includ- 
ing September 3, schedules published in 
supplements Nos. 155 and 157 to MF- 
I.C.C. No. 824 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedules propose to 
establish a reduced motor common Car- 
rier commodity rate on internal com- 
bustion engines and parts, minimum, 
20,000 pounds, from Columbus, Ind., to 
Cleveland, O. 


I. and S. M-10802, Lime—Carey, O., to 
Points in Indiana, the Commission, Board 
of Suspension, suspended from February 
5, to and inculding September 4, sched- 
ules published in schedule of minimum 
rates, MF-I.C.C. No. 80, of Ecoff Truck- 
ing, Inc., Fortville, Ind. The suspended 
schedule proposes to establish new mo- 
tor contract carrier commodity rates on 
lime, minimum 46,000 pounds, from 
Carey, O. to Gas City, Marion, Muncie 
and Winchester, Ind. 


I. and S. M-10803, Various Commodi- 
ties—Federal Truck Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from February 4 to and including Sep- 
tember 3 schedules published in supple- 
ment No. 1 to MF-I.C.C. 163, and in MF- 
L.C.C. 164 and supplement 1 thereto, of 
Federal Truck Lines, Inc., Chicago, Ill. 
The suspended schedules propose to es- 
tablish reduced motor common carrier 
commodity rates on canned goods, and 
eggs shelled (whites or yolks frozen), and 
other commodities with various mini- 
mums, between points in Central Ter- 
ritory. 

I. and 8S. M-10804, Bakery Goods—Cin- 
cinnati to Chicago, the Commission, 
Board of Suspension, suspended from 
February 4 to and including September 
3 schedules published in MF-I.C.C. No. 
162 and in supplements 1 and 2 thereof, 
issued by Federal Truck Lines, Inc., 
Chicago, Ill. The suspended schedules 
propose reduced motor common carrier 
commodity rates on bakery goods and 
pies, minima 16,000 and 20,000 pounds, 
from Cincinnati, O., to Chicago, Il., and 
from Chicago to Indianapolis, Ind. 


I. and S. M-10805, Pulpwood—Between 
Atlanta, Ga., and Memphis, Tenn., the 
Commission, Board of Suspension, sus- 
pended from February 7 to and includ- 
ing September 6, schedules published in 
supplement No. 66 to MF-I.C.C. No. 865 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on pulpboard or fibreboard, mini- 
mum 70,000 pounds, in two vehicles and 
loaded and unloaded by shipper and con- 
signee, from and to Atlanta, Ga., to and 
from Memphis, Tenn. 

I. and 8S. M-10806, Pulpboard, Ete.— 
Florida to Atlanta, Ga., the Commission, 
Board of Suspension, suspended from 
February 5 to and including September 
4, schedules published in supplements 
Nos. 84 and 87 to Southern Motor Car- 
riers Rate Conference, agent, tariff MF- 
I.C.C. No. 746. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate, minimum 
24,000 pounds on pulpboard or fiberboard, 





N.O.1., corrugated or indented, from 
Jacksonville, Fla., to Atlanta, Ga. 


I. and S. M-10807, Transformers Be- 
tween Georgia and Other Southern 
States, the Commission, Board of Sus- 
pension, suspended from February 5 to 
and including September 4 schedules 
published in tariff MF-I.C.C. No. 24 of 
Rowe Transfer & Storage Co., of Knox- 
ville, Tenn. The suspended schedules 
propose to establish new motor com- 
mon carrier commodity rates, with mini- 
mum weights of 14,000, 20,000, 30,000 and 
50,000 pounds, on transformers and re- 
lated parts, for application between 
Rome, Atlanta and Athens, Ga., and 
within 20 miles of those places, and 
points and places in Tennessee, Missis- 
sippi, Alabama, Florida, South Carolina 
and North Carolina. 


I. and S, M-10808, Paper, Wrapping, 
Etc.—Florida to Atlanta, Ga., the Com- 
mission, Board of Suspension, suspended 
from February 5 to and including Sep- 
tember 4 schedules published in supple- 
ments Nos. 84 and 87 to Southern Motor 
Carriers Rate Conference, agent, tariff 
MF’-I.C.C. No. 746. The suspended sched- 
ules propose to establish new and reduced 
motor common carrier commodity rate, 
minimum 72,000 pounds, on paper, wrap- 
ping, and bags, paper, from points in 
Florida to Atlanta, Ga. 

I. and S. M-10809, Bags and Wrapping 
Paper From Pittsburgh and Richmond, 
the Commission, Board of Suspension, 
suspended from February 5 to any includ- 
ing September 4 schedules published in 
supplement No. 9 to tariff MC-I.C.C. No. 
2 of Archie’s Motor Freight Inc., Rich- 
mond, Va. The suspended schedules pro- 
pose new motor common carrier com- 
modity rates, resulting generally in 
reduced charges, on paper bags and 
wrapping paper from Pittsburgh, Pa., to 
Norfolk, Va., and from Richmond, Va., to 
Akron, Barberton, Canton, Cleveland, 
Minerva, Steubenville and Youngstown, 
O., and Washington, Pa. 


I. and S. M-10810, Rubber Articles— 
Miami, Okla. to Kansas City, Mo., the 
Commission, Board of Suspension, sus- 
pended from February 5 to and including 
September 4 schedules published in sup- 
plements Nos. 26 and 28 to MF-I.C.C. No. 
4 of Manley Transfer Co., Inc., Chanute, 
Kan. The suspended schedules propose 
to establish a reduced motor common 
carrier commodity rate on rubber articles, 
minimum 20,000 pounds, from Miami, 
Okla., to Kansas City, Mo. 


I. and S. M-10811, Foodstuffs—Suffolk, 
Va., to Minneapolis-St. Paul, the Com- 
mission, Board of Suspension, suspended 
from February 7 to and including Sep- 
tember 6 schedules published in supple- 
ment No. 25 to MF-I.C.C. No. 499 of 
Motor Carriers Traffic Association, Inc., 
agent, Greensboro, N.C. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on 
foodstuffs, minimum 25,000 pounds, from 
Norfolk, Va., to Minneapolis and St. Paul, 
Minn. 


I. and S. M-10812, Aluminum Ingots— 
Federal, Ill. to Chicago, Ill, the Com- 
mission, Board of Suspension, suspended 
from February 6 to and including Sep- 
tember 5 schedules published in supple- 
ment No. 24 to MF-I.C.C. No. 23 of M. C. 
Slater, Inc., St. Louis, Mo. The sus- 
pended schedules propose to establish a 
new motor common-carrier commodity 
rate, resulting in reductions, on alum- 
inum ingots, minimum 32,000 pounds, 
from Federal, Ill., to Chicago, Il. 


I. and 8S. M-10813, Paints, Etc.—Louis- 
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ville, Ky., to Atlanta, Ga., the Compniis. 


sion, Board of Suspension, suspended 
from February 7 to and including Sep- 
tember 6 schedules published in supple 
ment No. 66 to MF-I.C.C. No. 86 
Southern Motor Carriers Rate Con/er- 
ence, agent, Atlanta, Ga. The suspe1 
schedules propose to establish a new 
motor common carrier commodity 
on points, paint materials and putty 
minimum 24,000 pounds, from Louisville 
Ky., to Atlanta, Ga. 

I. and S. M-10814, Alcoholic Liquors— 
Detroit, Mich., to Central Territory, the 
Commission, Board of Suspension, 
pended from February 7 to and includ- 
ing September 6 schedules published in 
supplement No. 5 to MF-I.C.C. No. 28 
of Hayes Freight Lines, Inc., of Spring- 
field, Ill., and fifth revised page 157-C 
of MF-I.C.C. No. A-111 of Transamerican 
Freight Lines, Inc., of Detroit, Mich 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on alcoholic liquors, with 
minimum weights of 23,000 pounds, and 
with 28,000 pounds having lower rates 
for any portion in excess of 28,000 but not 
to exceed 66,000 pounds, and loaded in 
not more than two vehicles, from Detroit 
Mich., to destinations in Central Terri- 
tory 

I. and S. M-10815, Scrap Metals, Alloys, 
Dayton, O., to Chicago, the Commission 
Board of Suspension, suspended from 
February 8 to and including September 
7 schedules published in supplement No 
18 to MF-I.C.C. No. 7 of Arbet Truck 
Lines, Inc., Chicago, Ill. The suspended 
schedules propose to establish new motor 
common carrier commodity rates, minima 
20,000 and 30,000 pounds, on scrap metals 
or alloys having value for remelting pur- 


poses only, from Dayton, O., to Chicago, 
Til. 


I. and S. M-10816, Iron or Steel Mesh— 
Colorado to Texas, the Commission, 
Board of Suspension, suspended from 
February 8 to and including September 7 
schedules published in supplement No. 2 
to tariff MF-I.C.C. No. 13 of C & H 
Transportation Co., Inc., Dallas, Tex. The 
suspended schedules propose reduced 
motor common carrier commodity rates 
on iron or steel mesh or expanded metal, 
minimum 60,000 pounds, from points in 
Colorado to points in Texas. 


I. and S. M-10817, Pulpboard—Crossett, 
Ark., to Missouri and Kansas, the Com- 
mission, Board of Suspension, suspended 
from February 8 to and including Sep- 
tember 7 schedules published in supple- 
ment 116 to MF-I.C.C. 278 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose new motor common carrier com- 
modity rates on paper, viz. pulpboard, 
N.O.I. minimum 30,000 pounds, from 
Crossett, Ark., to Joplin and Springfield, 
Mo., and Wichita, Kan. 


I. and S. M-10818, Pulpboard—Tren- 
ton, N.J., to New Jersey and New York, 
the Commission, Board of Suspension, 
suspended from February 10 to and in- 
cluding September 9 schedules publish 
ed in MF-I.C.C. No. 5 of Southern Truck- 
ing Co., Fairview, N.J. The suspended 
schedules propose to establish new motor 
contract carrier rates on pulpboard, 
rolls, minimum 36,000 pounds, from 
Trenton, N.J., to various points in Ne 
Jersey and New York. 

I. and 8S. M-10820, Auto Parts—Detroit 
to Buffalo, the Commission, Board < 
Suspension, suspended from Februar 
10 to and including September 9 sched 
ules published in supplement No. 1 |t 
MF-I.C.C. No. 23 of the Youngstow 
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ruary 8, 1958 


Cartage Co., Youngstown, O. The sus- 
ied schedules propose to establish 
motor common carrier commodity 
on automobile parts, minimum 20,- 
ounds, from Detroit, Mich., to Buf- 
N.Y., and from Buffalo and Mc- 
port, Pa., to the Ford Plant, Brown- 

township, Lorain County, O 
| and S, M-10822, Urea (Feed Com- 
pound)—Woodstock, Tenn., to St. Louis, 

M the Commission, Board of Suspen- 
suspended from February 8 to and 
iding September 7 schedules pub- 
i in supplements Nos. 41 and 42 

MF’-I.C.C. No. 174 of Central & South- 

Freight Tariff Association, 


Motor 
agent, Louisville, Ky. The suspended 

dules propose to establish a new mo- 

common carrier commodity rate on 
(feed compound), minimum 34,000 

nds, from Woodstock, Tenn., to St 
Mo 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
Commission of decisions by its divi- 
| n 2, acting as an appellate division, not 


ispend the tariffs indicated. Such 


tices are issued by the Commission's 
| retary when the disposition of protests 
ppealed from the Commission's Board 
Suspension to the division 





The Commission, division 2, acting as 
in appellate division, voted January 30 
not to suspend protested schedules nam- 

a reduced motor common carrier rate 
d minimum weight of 26,000 pounds 
newsprint paper, from Bromptonvile, 
Que., Canada, to Hartford, Conn., as set 
th in supplement 4 to MF-I.C.C. No. 
4-848 of Middle Atlantic Conference, 
went, effective January 31, 1958. The 
Board of Suspension had concluded not 
to suspend the protested schedules and 
the action of division 2 followed the filing 
in appeal for reconsideration of the 
ird’s action. The action of the Board 

Suspension and of division 2 does not 

nstitute approval of the protested 
schedules. 

The Commission, division 2, acting as 
appellate division, voted February 5 
to suspend protested schedules nam- 
motor common carrier commodity 

tes on fresh meats, frozen or not 
frozen, minimum 25,000 pounds, from Al- 

n and Chicago, Ill., and, minimum 24,000 
pounds, from Cleveland, O., to destina- 
tions in Maryland, New Jersey, New York, 
and Pennsylvania, as set forth in sup- 
plement 11 to MF-I.C.C. No. 62 of Dan- 
iels Motor Freight, Inc., to become ef- 
fective February 6. The Board of Sus- 
pension had concluded not to suspend 

e protested schedules and the action of 
division 2 followed the filing of an ap- 

al for reconsideration of the board’s 
action. The action of the Board of Sus- 
pension and of division 2 does not con- 

‘itute approval of the protested sched- 


Lies, 





COMMISSION ORDERS 


Cotton States Chemical Co., 


No. 32182, 
Inc. v. M.P., et al. 
ment, denied. 


Request for oral argu- 


2 > . 


I. & S. 6234, Routing A. C. & Y. R.R. on 
Overhead Traffic. Order of Dec. 12, 1957, 
requiring respondents to cancel suspended 

hedules on or before Feb. 10, on not less 
than one day’s notice, modified to postpone 
‘Tective date thereof to Apr. 1. 

. > + 


I. & 8S. 6835, Plastic Material—Orange, Tex. 


to New York, N.Y. Proceeding discontinued 
because respondents under special permis- 
sion filed schedules effective Dec. 10, can- 
celing schedules under suspension 


I. & S. 6847, Fresh or Frozen Foods—Sea- 
Land—Pan-Atlantic SS Corp (Corrected ) 
Petition of Pan-Atlantic Steamship Corp 


for vacation of suspension order insofar as 
it suspended Item 1500 in Pan-Atlantic 
Steamship Corp.'s 276 and Sup 1 thereto, de- 
nied. 
= - Zs 

MO-1184, Sub. 10 TA, George F. Burnett 
Co., Inc. Petition of Mack’s Transport Serv- 
ice, Inc., for reconsideration of order of 


Dec 11 1957, granting, in part, certain 
temporary authority, denied 

* o >. 
MC-1641, Sub. 39 TA, Peake Transport 


Service Applicant’s request for extension 
and to consider timely filed the application 
in MC-1641, Sub. 40, denied, for reason that 
temporary authority which corresponds to 
permanent authority application may be ex- 
tended until final determination of that 
application but not until final determina- 
tion of subsequent corresponding permanent 
authority applications 
. “ . 
Pending completion of a proposed survey 
in accordance with Public Law 85-163 fre- 
defining contract carriers, “interim permits” 
have been issued in the following 
MC-6380, Subs. 4 and 5, R. F 
Inc Ashtabula, O 


Truesdell, 
7 > 

MC-29886, Sub. 110 TA, Dallas & Mavis 
Forwarding Co., Inc. Petition of United 
Transports, Inc., for reconsideration of order 
of Dec. 11, 1957, granting, in part, certain 
temporary authority, denied 

* o = 

MC-66539, Sub. 10 TA, I. L. & C. Co. Peti- 
tion of Railway Express Agency, Inc., for re- 
consideration of order of Dec. 3, 1957, grant- 
ing applicant 120 days temporary authority 
to perform certain operations in interstate 
or foreign commerce, denied 

* ™ - 

MC-92722, Sub. 14 TA, Robert R. Walker, 
Inc Petition of United Transports, Inc., 
for reconsideration of order of Dec. 11, 
1957, granting, in part, certain temporary 
authority, denied 

7 * * 

MC-115841, R-118, Colonial Refrigerated 
Transportation, Inc. Order of Jan. 20 deny- 
ing emergency temporary authority, vacated. 
Applicant granted emergency temporary au- 
thority on certain terms and conditions. 

« * . 


MC-C-2166, A & H Truck Line, Inc., et al. 
v. M. P. & St. L. Express, Inc. A & H 
Truck Line, Inc. and Arnold Ligon Truck 


Line dismissed as parties complainant in 
proceeding. 

* > > 
W-277, Sub. 20, Oliver J. Olson & Co., 
Temporary Authority—Morro Bay. Ap- 
plicant’s petition for reconsideration de- 
nied. 


I. & S. 6627, Coal—Ill. and Ind. to Cen- 
tral Wis. Proceeding assigned for oral 
argument before Division 3 at a time to be 
designated. 

7 2 + 


I. & 8. 6807, Classification Exception Rat- 
ing—Lamp Shades. Proceeding discontinued 
because respondents under special permis- 
sion filed schedules effective Dec. 19, 1957, 
and earlier, canceling schedules under sus- 


pension. 
a > - 


MC-23986, Sub. 10, Blair Transit Co., Ex- 
tension—Arthur, Mich, Order of Oct. 23, 
1957, reopening proceeding for reconsidera- 
tion on present record, issued through in- 
advertence and should be disregarded. Peti- 
tion of Maiers and Sons Motor Freight for 
reconsideration denied. i 

» a 

MC-111401, Sub. 74, Groendyke Transport, 
Inc., Extension—Flour in Bulk. Petition of 
Class I rail carriers in Western Trunkline 
and Southwestern Territories, et al. for re- 
consideration, or in alternative, oral argu- 


ment denied. 
> . . 


MC-117007, Sub. 1 TA, Krisle Trucking Co. 
Order of Dec. 2, 1957, granting 60 days con- 
tract carrier temporary authority, vacated, 
and application dismissed because applicant 
no longer desires to prosecute application 
and have requested dismissal thereof. 

. . a. 


MC-C-1777, Roy Stone Transfer Corp.— 
Investigation and Revocation. Order of May 
28, 1957, as subsequently modified with re- 
spect to compliance date and later indefi- 
nitely postponed, reinstated, and compliance 
date is fixed as Feb. 14. A 

Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
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sued an order requiring respondents on or 
before 40 days from Jan. 23, to cancel the 
suspended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following 

I. & S. M-10442, Compressors and Pumps— 
Quincy, Ill. to Portal, N.D 

I. & 8S. M-10447, Various Commodities— 
Eagle Truck Transport, Inc 

I. & S. M-10454, Class Rates—Between At- 
lantic City, NJ. & NJ., N.Y. & Pa 

I. & S. M-10455, Prophyllite or Sericite— 
Aspers, Pa., to New York, N.Y 

I. & S. M-10456, Motors, Electric—DeKalb, 
Ill., to St. Joseph, Mich 

I. & S. M-10457, Granite and Machinery— 
3etween Wis. and Minn 

I. & S. M-10460, Canned Foodstuffs, LTL— 
New York, N.Y. to Newburgh, N.Y. 


I. & S. M-10462, Plastic Articles, Carpets— 
In Central Territory. 
> oa 7” 
MC-F-6626, Kauffman & Minteer, Inc.— 
Control—Wagner Trucking Co., Inc. Appli- 


cation dismissed at applicants’ request. 
= + . 


No. 31862, Wearing Apparel—Railway Ex- 
press Agency Petition of the freight for- 
warder protestants and interveners, and Na- 
tional Motor Freight Traffic Association, 
Inc., et al for reconsideration and oral 
argument, denied. 

> - a 


_ No. 32029, Application of Northern Pacific, 
Soo Line, and Great Northern Re Joint Pas- 
senger Service Between St. Paul-Minneapolis, 
Minn., and Duluth, Minn., and Superior, 
Wis., and to Pool and Divide Earnings there- 
from. Request of railway labor organizations 
for postponement of effective date of Com- 


mission’s order, as amended Dec. 23, 1957, de- 
nied 


> > 7 
No. 32322, Max Solomon Co. v. P. & L. E., 
et al. Order of Nov. 26, 1957, insofar as it 


directed modified procedure, vacated. Com- 
plaint dismissed at complainant’s request. 
‘ * * 

I. & 8S. 6834, Piggy-Back Rates—Between 
East and Tex. Petition of Eastern Rail 
Carriers for vacation of suspension order, 
denied. 


* = = 


Finance 18971, Chicago, Rock Island & Pa- 
cific R.R. Co.—Construction, Etc. Time for 
completion of construction extended to Dec. 

; - e = 


MC-4405, Sub. 294, Dealers Transit, Inc.; 
MC-60580, Sub. 22, Highway Express Lines, 
Ine Applications dismissed at applicants’ 
request. 

> = - 


MC-24115, Sub. 8, D. H. Kessman, Exten- 
sion—Soy Bean Oil. Recommended report 
which became effective Dec. 26, 1957, modi- 
fied to include authority to transport con- 
densed whole milk, and condensed skim 
Litchfield, Ill.. and Warsaw, Ind., effective 
milk, in bulk, in tank vehicles, between 
Mar. 10. 


. * > 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, “interim permits” 
have been issued in the following proceed- 
ings: 

MC-29660, Sub. 9, Herman Lozowick, Ken- 
neth Lozowick, Frank Lozowick’ and Jack 
Lozowick, a partnership, doing business as 
Herman Lozowick Trucking Co., Elizabeth, 


N.J.; 

MC-101126, Sub. 74, Stillpass Transit Co., 
Inc., Cincinnati, O. 

MG-101476, Sub. 8, Howard N. Dahlsten, 
doing business as Dahlsten Truck Line, Clay 
Center, Neb. 

MC-109635, Sub. 1, Leroy E. Whitworth, Jr., 
Independence, Mo. 

MC-114043, Grover Motorways, Limited, (A 
Canadian Corp.) Brantford, Ontario, Canada. 

of > > 


MC-50544, The Texas and Pacific Motor 
Transport Co., Common Carrier Application. 
Applicant’s petition referred to Examiner 
Allen W. Hagerty for hearing on Mar. 2lst, 
at the Baker Hotel, Dallas, Tex., for purpose 
of determining whether Alexandria, La., 
should be eliminated as a key point, for 
recommendation of an appropriate order 
thereon, accompanied by the reasons there- 


for. 
a . 7 


MC-106965, Sub. 82, O’Boyle Tank Lines Ex- 
tension—Fish Oil. Petitions of T. I. McCor- 
mack Trucking Co., Inc., and Chemical Tank 
Lines, Inc., for reconsideration and/or oral 
argument, denied. 

* + 

MC-108053, Sub. 17, Little Audrey’s Trans- 

portation Co., Inc. Applicant’s petition for 
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reconsideration of order of Oct 
nied 


ht 


1957, de- 
> > > 


MC-114157, Sub. 2, C. L. Nance, Extension 
—Lumber. Proceeding reopened for further 
hearing at a time and place to be fixed, 
solely with respect to fitness of applicant 

> > > 

MC-116597, Sub. 1TA, Chancey Truck Line, 
Inc Petition of Bundy Truck Line, W 
Everett Truck Line, and Virginia Hauling 
Co., for reconsideration of orders of June 10, 
1957, and Sept. 16, 1956, granting applicant 
temporary authority, denied 

s > > 

No. 32264, Rice—Ark. to Ill. and Mo. Re- 
spondent’s motion to withdraw and cancel 
extension of time granted to Middlewest 
Motor Freight Bureau to file on or before 
Jan. 15, its statement of facts and argument 
under modified procedure in reply to its 
Statement of facts and argument overruled 

o 


i > 
Finance 19360, Strickland Transportation 
Co., Inc., Notes. (Supplemental) Order of 
Dec. 27, 1956, authorizing issuance of promis- 


sory notes in a total principal amount not 
to exceed $1,989,409, bearing interest at rate 
of 5 per cent per annum, in connection with 
its acquisition of control of Kelleher Motor 
Freight Lines, Inc., of St. Louis, Mo., through 
purchase of its capital stock, in MC-F-6141, 
vacated, and application dismissed at ap- 
plicant’s request 

> > > 

MC-1641, Sub. 39 TA, Peake Transport 

Service. (Corrected) Order of Jan. 29 cor- 
rected to show that temporary authority in 
instant proceeding was “scheduled” to be 
extended pending final determination of 
carrier's corresponding permanent authority 
application in MC-1641, Sub. 36 

. . . 


MC-112582, Sub. 6 TA, T. M. Zimmerman 
Co Order of Dec. 16, 1957 vacated Ap- 
plicant authorized to operate temporarily 
when conditions have been met 


MC-C-1775, Mid-States Transportation Co 
—Investigation and Revocation. Proceeding 
reopened for reconsideration on present rec- 
ord 

I. & S. M-8935, Commodity Rates—Dennis 
Truck Line, Inc Proceeding reopened for 
reconsideration on present record solely with 
respect to rates published between Chicago. 
Ill. and Indianapolis, Ind. and Louisville, Ky 
in Items 653-B and 1753-B, Supplement 
37 to tariff, MFICC 34, of Dennis Truck 
Line, In 

> > > 

No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted 

Valuation 1298, The Illinois Pipe Line Co 
of Texas : 

Valuation 1334, Humble Pipe Line Co 

. > . 


No. 31442, General Shoe Corp. v. B. & O. 
et al. Proceeding assigned for hearing March 
31, at the Dinkler Andrew Jackson Hotel, 
Nashville, Tenn., before Examiner L. H. 
Dishman, to permit the parties to examine 
witnesses H. L. Hanes and John S. Fry. and 
to afford opportunity for introduction of 


additional evidence by parties should they 
desire to do so 


> > > 
No. 31757, General Motors Corp. v. N.Y.C., 
et al. Proceeding reopened for reconsidera- 


tion 


Finance 2613, Control of Central Pacific by 
Southern Pacific 
R.R. Co. for 
Commissioner 
brief, denied 


reconsideration of 
Mitchell 


action of 
and acceptance of 


MC-76052, Sub. 11 TA, Montezuma Truck 
Line. Applicant's petition for reconsidera- 
tion of order of Dec. 23, 1957, denying tem- 
porary authority, denied. 

> oo > 

MC-87514, Sub. 13, Inter-State Transpor- 
tation Co. Requests of Coastal Tank Lines, 
Inc., and Pennsylvania R.R. for oral hear- 
ing, denied. Protestants permitted to file 
verified statements in Opposition to appli- 
cation on or before Feb. 28 and applicant 
permitted to file verified statements in 
rebuttal on or before Mar. 10. 

> > > 


MC-103378, Sub. 94, 
Corp. Application 
request 


Petroleum 
dismissed at 


Carriers 
applicant's 


MC-F-6318, American Red Ball Transit Co., 
Inc.—Purchase—G. Evan Reely. Petition of 
Martin Van Lines, Inc., et al. for reconsid- 





Petition of Union Pacific- 


eration of order of Sept. 4, 1957, denied, and 
said order to become effective 15 days from 
Jan. 21. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission's Secretary issues such notice 
under a delegation of authority by the 
Commission 


MC-F-6399, Dennis Trucking Co., Inc.— 
Control—Johnson's Transfer, Inc. Order of 
Nov. 21, 1957 stayed pending disposition of 
applicants’ petition for reconsideration 


I. & S. M-9722, Frozen Fruit Products from 
Fla. Order of Dec. 23, 1957 stayed pending 
disposition of petition of Refrigerated Trans- 
port Co., Inc. for reconsideration 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission's 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re- 
spondents. 





March 3—I. & 8S. M-10508, Nitro-Cellulose— 
Parlin, N.J. to Chester, Pa 

March 3—I. & 8S. M-10663, Liquefied Gases— 
Wyo. Points to Mont 

March 3—I. & S. M-10664, Assembling & Dis- 
tribution—Bet. Ill., Ia. & Mo. Points 

March 3—I. & S. M-10665, Michigan Refrig- 
erated Trucking Service—Rules, Ratings 

March 3—I. & S. M-10666, Various Commodi- 
ties—Wis. & Ill 

March 3—I. & S. M-10670, Yeast—St 
to Ft. Worth & Dallas 

March 3—I. & S. M-10671, 


Louis 


Butter—Duluth, 


Minn. to Detroit, Mich 

March 3—I. & S. M-10672, Petroleum Prod- 
ucts—Coil, Ga. to Perry, Fila 

March 3—I. & S. M-10673, Clothing—Dallas 


& Ft. Worth to Chicago 
March 3—I. & S. M-10674, Meats & Packing 
House Products—Direct Transports, In 
March 3—I. & S. M-10675, Fertilizer—Joplin, 
Mo. to Perry, Ia 

March 3—I. & S. M-10676, Assembling Rates 
—Piymouth, Mich. to Il 

March 3—I. & S. M-10677, 
Ziffrin Truck Lines, Inc 

March 3—I. & S. M-10678, Molasses 
to Chicago and Milwaukee. 

March 3—l. & S. M-10681, Bulk Commodities 
—Norfolk, Va. to Md 

March 3—I. & S. M-10682, Flavoring Syrups 
—Dallas & Ft. Worth to St. Louis 

March 3—I. & S. M-10684, Oilfield Equipment 
to Okla. & Tex 

March 3—I. & S. M-10685, Drugs, Medicines— 
Lititz, Pa. to O. & Mich 

March 3—I. & S. M-10686, Blueprint Paper 
Mt. Prospect, Ill. to Cincinnati, O 

March 3—I. & S. M-10687, Building Materials 
—Chicago Area to Wis 

March 3—I. & 8S. M-10688 
Cheese Spread—Chicago, Ill 


Wire Strand 


Minn 


and ist Sup., 
to Rockland 


Mass 

March 3—I. & S. M-10689, Stopping in 
Transit—Daniels Motor Freight, Inc 

March 3—I. & 8S. M-10690, Insecticides—So 
Plainfield, N.J. to N.Y. Points 

March 3—I. & S. M-10691, Commodity Rates 


—C. A. Conklin Truck Line, Inc 

March 3—I. & 8S. M-10692, Iron or 
Articles—Pa. to O 

March 7—I. & 8S. 6861, Commodities Via C 
& E. I. R.R. in Il 

March 10—I. & S. 6860, Exception Rating 
Texas Shippers Association, Inc 

March 10—I. & S. 6865, Plastic Matis.—New 
York Area. 

March 14—No. 32355, Central 
Co., Inc. v. C. B. & Q., et al. 


Steel 


States Coal 
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APPLICATIONS 
AND PETITIONS 


Railroads Want Louisiana 
Probe Limited to X-196 


Railroads operating in Louisiana hay 
filed a second supplemental an 
amended petition in No. 32148, Louisian 
Intrastate Freight Rates and Charg: 
in which they ask to withdraw a simi 
lar petition dated September 16, 1957, 
so as to exclude the Ex Parte 206 in- 
creases from the scope of the investig: 
tion. 


17? PpPpae 


This, they said, would limit the in- 
vestigation to the scope of the original 
order by which it was instituted, i.e., the 
failure of the Louisiana commission to 
permit intrastate increases correspond- 
ing to those granted on interstate traf- 
fic in Ex Parte 196 (T.W., May 25, 1957, 
p. 83). 

The railroads said their request for 
withdrawal of the September, 1957, pe- 
tition was without prejudice to seeking 
relief at a later date, if they desired, 
“from the Louisiana commission's fail- 
ure and refusal to grant and authorize 
increases in Louisiana intrastate freight 
rates and charges precisely correspond- 
ing to those authorized by this Honor- 
able Commission in interstate rates and 
charges.” 


Pickup-Delivery Service 


The Commission’s Board of Suspen- 
sion, acting on a petition of the Amer- 
ican Retail Federation, voted not 
to suspend a tariff supplement, pub- 
lished to become effective January 31, 
by which, according to the federation, 
the Chicago Great Western Railway Co. 
proposed to cancel participation in a 
Western Trunk Lines’ tariff, “thereby 
discontinuing free pickup and delivery 
service on less-carload freight.” (T.W., 
Jan. 25, p. 173). 

The federation had asked for sus- 
pension of the tariff, which was identi- 
fied as “Western Truck Lines’ Tariff 
336-N (T.C.F.B. tariff 59-M), supplement 
No. 40, effective January 31, 1958, Agent 
W. J. Prueter’s L.C.C. No. A-4113.” 


FINANCE APPLICATIONS 





Finance No. 19953 (supplemental), Norfolk 
& Western Railway Co. asks authority to 
issue $3,960,000 in equipment trust certifi- 
cates as the third and final installment o! 


its Series C equipment trust certificates 
totaling $12,210,000. The proceeds would be 
applied to the cost of acquiring 464 70-ton 
hopper cars, applicant said 

> > o 


Finance No. 20057 (supplemental), Denver 
& Rio Grande Western Railroad Co. record 
acceptance of Salomon Bros. & Hutzler bid 
of 98.78 per cent of the principal of $2,460 
000 of the railroad’s equipment trust cer 
tificates, Series W, with interest at 3%% p* 
cent 

. . 7 

Finance No. 20070, Quinn Freight Lines 
Inc., of Brockton, Mass., asks authority 
issue a note for $66,882 payable $3,520 quar 
terly over a five-year period, with interest 
at 5 per cent on the unpaid balance, t& 
finance acquisition of, control and merge! 
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( he operating rights of Roland C. Ames 
Motor Transportation, Inc., involved in MC- 
yore * * *« 
ance No. 20071, Johnson Motor Lines, 
I of Charlotte, N.C., asks authority to 
promissory notes aggregating $400,000, 
ble in 10 equal semi-annual install- 
ments, with interest on the unpaid bal- 
a of 5 per cent, to pay the purchase 
I for stock of Atlantic States Motor 
I s, Inc. Authority to purchase the stock 
eing requested in MC-F-6823. 


nance No. 20072, Terminal Transport Co., 
u of Atlanta, Ga., asks authority to 
issue @ promissory note for $310,000 to be 
paid in seven equal annual installments 
with interest of 449 per cent on the unpaid 
balance, the note to be issued to Ransom 
J. Parker, Jr., for acquisition of the cer- 
ificate of Costs Motor Transfer Co., Inc. 
Authority to acquire the certificate and to 
acquire by stock purchase the operating 
rights and properties of Costs, is pending 
in MC-F-6809. 
* > > 
Finance No. 20074, Louisville & Nashville 
Railroad Co. asks authority to issue $7,035,- 
principal amount of serial equipment 
trust certificates, Series E, in connection 
with the acquisition of 100 covered hopper 
700 gondolas, and 100 mill-type gon- 
dolas. 
> * * 


MC-F-6830, Automobile Transport, Inc. of 
Delaware, of Wayne, Mich., asks authority 
) purchase the operating rights and equip- 
ment of Pontiac Auto Transport Co., of 
Buffalo, N.Y., and Walsh Auto Transporta- 
Inc., of Cleveland, O. 


MC-F-6831, Rupp-Southern Tier Freight 
Lines, Inc., Middletown, N.Y., and Charles 
Burnett Trucking Co., Inc., Trenton, N.J., 

intly ask authority for merger of the 
atter into the former and for the former 

operate the latter temporarily. 


MOTOR CONTRACT CARRIER 
CONVERSION PROCEEDINGS 


A list of applications of motor con- 
tract carriers of property and of proceed- 
ings instituted on the Commission’s own 
initiative for the revocation of motor con- 
tract carrier authority issued on or be- 


fore August 22, 1957, and for the issuance 
in lieu thereof of certificates of public 
convenience and necessity, as made pub- 
ic by the Commission, appears below. 
The numbers of the outstanding permits 
involved are shown in parentheses. Pro- 
tests may be filed with the Commis- 
sion within 30 days from the date of the 
notices and if oral hearing is desired the 
protest must so indicate. 





February 5 
Carrier Applications 


MC-10629, Sub. 6 (correction), North 
Express, Inc., Winamoc, Ind. (MC-10629) ; 
MC-13554, Sub. 1, William A. Harris, dba 
Harris Trucking Co., Gardena, Calif. 

MC-13554) ; MC-79604, Sub. 7, Ott Trim- 
ble, Richmond, Ind. (MC-79604 and MC- 
79604, Subs. 1 and 5). 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 


yperating rights, including deviation 
route proposals, as made public by the 
Commission, appears below. Applica- 


tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 


balla el ae el eal le ae 


MC-1641, Sub. 40, Ray Peake, dba Peake 
ransport Service, Chester, Neb. Common 
arrier, over irregular routes, transporting 
sphalt and road oil and residual fuel oil, 
rom Phillipsburg, Kan., to points in a de- 
ribed area of Nebraska. 


MC-1942, Sub. 3, Alvin Hornberger, dba 
tichmond Truck Line, Richmond, Kan. 
Yommon carrier, over regular routes, trans- 
vorting fertilizer, feed and seeds, in sacks 
ind in bulk, between St. Joseph, Mo., and 


Richmond, Kan., over U.S. Highway 59, and 
return, serving intermediate and off-route 
points within 20 miles of Richmond. 


MC-20729, Sub. 2, Allen Arnold and Freddie 
Ahrenstorff, dba Arnold-Ahrenstorff Trans- 
fer, Lake Park, Ia. Common carrier, over 
irregular routes, transporting livestock feed 
and fertilizer, between Waterloo, Ia., and 
points in a described area of Iowa, on the 
one hand, and, on the other, points in 
Neb., and 8.D., and points in a described 
area of Minnesota. Note: Applicant says that 
where authority here sought duplicates exist- 
ing authority, it shall comprise but a single 
operating right. 


MC-31600, Sub. 436, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Com- 
mon carrier, over irregular routes, trans- 
porting formic acids, in bulk, in tank vehi- 
cles, from Fords and Garfield, N.J., to Al- 
bany, Ga., and Orangeburg, S.C., and, on 
return, refused shipments of formic acid. 


MC-42261, Sub. 34, Langer Transport Corp., 
Jersey City, N.J. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehicles, 
from Philadelphia, Pa., to points in Ala., Fla., 
Ga., Ky., La., Miss., N.C., 8.C., Tenn., Va., 
and W.Va. 


MC-42329, Sub. 137, Hayes Freight Lines, 
Inc., Springfield, 111. Common carrier, trans- 
porting general commodities, with excep- 
tions, but including Class A and B explo- 
sives, serving the B. F. Goodrich Chemical 
Co. plant approximately two miles north- 
east of Henry, Ill., as an off-route point in 
connection with authorized regular route 
operations. 


MC-42963, Sub. 7, Daniel Hamm Drayage 
Co., St. Louis, Mo. Common carrier, over 
irregular routes, transporting commodities 
which, because of size, weight or shape, re- 
quire special equipment or special handling, 
except pipe stringing machinery, equipment 
and supplies incidental to and used in con- 
nection with the construction, dismantling 
and repairing of pipelines, between points 
in Missouri, on the one hand, and points 
in La., Okla., and Tex., on the other. 


MC-43552, Sub. 3, Union Motor Line, Inc., 
Union, N.J. Common carrier, over irregular 
routes, transporting coal, from points in 
Schuylkill and Luzerne counties, Pa., to New 
York, N.J.; Elizabeth, N.J., and points in 
New Jersey on and north of U.S. Highway 22. 


MC-46297, Sub. 2, Film, Truck Service, 
Inc., Detroit, Mich. Common carrier, over 
irregular routes, transporting film, motion 
picture equipment, materials and supplies, 
equipment, materials and supplies used or 
useful in the operation of motion picture 
theaters, advertising materials, magazines, 
periodicals and air freight having an im- 
mediately prior or subsequent movement by 
air, and return, rejected or damaged ship- 
ments of those commodities, between points 
in Michigan. Note: Applicant says it now 
has authority for film and frelated com- 
modities and that this application has been 
filed to clarify the extent of such authority 
and to establish the right to transport other 
commodities which applicant claims are now 
embraced within said authority. 


MC-50002, Sub. 30, T. Clarence Bridge and 
Henry W. Bridge, dba Bridge Brothers, 
Lamar, Colo. Common carrier, over irregu- 
lar routes, transporting natural and casing- 
head gasoline iso-pentane and liquefied 
petroleum gases, in bulk, in tank vehicles, 
from Big Springs, Neb., and points within 
six miles thereof, to El Dorado, McPherson 
and Wichita, Kan., and points within six 
miles of each, and to points in Kansas on 
and west of U.S. Highway 183, and, on re- 
turn, contaminated products. 


MC-64932, Sub. 235, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting corn syrup blends nad 
mixtures (including blends of corn syrup 
and liquid sugar), corn oil blends and mix- 
tures, soybean oil blends and mixtures and 
vegetable oil blends and mixtures, in bulk, 
in tank vehicles, from Decatur, Ill., to points 
in Ind., Ia., Ky., Mich., Minn., Mo., O., 
Tenn., Wis., Pa., W.Va., and points in a 
designated area of Nebraska. 


MC-71992, Sub. 1, Rand Express Freight 
Lines, Inc., Lyndhurst, N.J. Common car- 
rier, over irregular routes, transporting gen- 
eral commodities, with exceptions, between 
Hackettstown, N.J., on the one hand, and 
the other, points in Conn., Mass., R.I., N.Y., 
and Pa. Note: Applicant says the purpose 
of the applicant is to enable it to serve 
M & M Candies, a division of Food Manu- 
facturers, Inc.; that M & M now receives 
certain raw materials and supplies for the 
purpose of manufacturing candies which are 
distributed throughout New England and 
the Middle Atlantic states. 


MC-74721, Sub. 61, Motor 
Akron, O. Common carrier, 


Cargo, Inc., 
transporting 
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general commodities, with exceptions, serv- 
ing the Olin Mathieson Chemical Corp. plant 
near Mapleton, Ill., as an off-route point 
in connection with authorized regular route 
operations, with the restriction that no 
transportation is to be performed between 
the Olin Mathieson plant and any other 
point west of the Illinois-Indiana border. 


MC-78118, Sub. 7, Wilbur H. Johns, Lan- 
caster, Pa. Common carrier, over irregular 
routes, transporting plastic and glass nursing 
bottles, with or without caps, covers, discs 
or tops; baby bottle sterilizers and warmers; 
cleaning compound powder, n.o.i.; tongs; 
rubber and plastic nipples and _ gloves; 
vaporizers; measuring spoons; funnels; feed- 
ing dishes; formula pitchers, and other com- 
modities used or useful in preparation and 
serving food and the administration of medi- 
cine to babies, from Oil City, Pa., to points in 
Va., N.C., 8.C., Ga., and Pla., and, on return, 
empty containers or other such incidental 
facilities used in transporting the specified 
commodities, and rejected or damaged mer- 
chandise. Note: Applicant is authorized to 
conduct operations as a common carrier in 
MC-78118, Sub. 1, from and to specified 
points in Pa., Md., and N.J., and operations 
as a@ contract carrier in MC-15583 and MC- 
15583, Sub. 12, from, to and between specified 
points in Pa., N.Y., O., NJ., and D.C.; ap- 
plicant has filed appropriate application for 
a@ determination of its status as a common 


e contract carrier, assigned MC-15583, Sub. 
14. 


MC-85934, Sub. 2, Michigan Transporta- 
tion Co., Detroit, Mich. Common carrier, 
over irregular routes, transporting chemicals 
in liquid form, in bulk, in tank vehicles, 
from Detroit, Mich., to points in IIL, Ind., 


and O. Note: Applicant is authorized to 
transport the specified commodities as a 
contract carrier from points in Wayne 


County, Mich. (except Detroit), to points in 
Ill.. Ind.. and O.; applicant says it has 
filed an application to convert its operations 
from contract to common carrier, and says 
that if the conversion application is not 
granted it would desire to have contract 
carrier authority issued to transport the 
specified commodities as described. 


MC-86913, Sub. 6, Siler Motor Lines, Inc., 
Sanford, N.C. Common carrier, over ir- 
regular routes, transporting lumber, except 
plywood and veneer, from points in O., Pa., 


a° N.J., and Md., to points in Va., and 


MC-87523, Sub. 65, Frank Cosgrove Trans- 
portation Co., Inc., Medford, Mass. Com- 
mon carrier, over irregular routes, trans- 
porting acetic acid, between ports of entry 
on the U.S.-Canada border at Madawaska 
and Van Buren, Me., on the one hand, and, 
on the other, Limestone, Me. 


MC-87523, Sub. 66, Frank Cosgrove Trans- 


portation Co., Inc., Medford, Mass. Com- 
mon carrier, over irregular routes, trans- 
porting petroleum wax, in bulk, in tank 


—— from Warren, Pa., to Leominster, 
ass. 


MC-90373, Sub. 12 C & R Trucking, Avenel, 
N.J. Contract carrier, over irregular routes, - 
transporting asphalt, under a continuing 
contract with the Cities Service Oil Co. and 
for no other shipper, from Linden, N.J., and 
points within 20 miles thereof, to points in 
N.Y., Conn., and Pa. Note: Duplicating au- 
thority to be eliminated. 


MC-92983, Sub. 265, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, transporting juices, in bulk, in tank 
vehicles, from points in Plorida, to points 
in Ark., Ill., Ind., Ia., Kan., Mich., Minn., 
O., and Wis. 


MC-92983, Sub. 269, Eldon Miller, Inc., Iowa 
City, Ia Common carrier, over irregular 
routes, transporting liquid chemicals, glues 
and resins, in bulk, in tank vehicles, from 
Aurora, Ill., to points in Ind., Ia., Mich., 
Minn., Mo., O., and Wis. 


MC-92983, Sub. 271, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, transporting acids and chemicals, in 
bulk, from Tulsa, Okla., to points in Conn., 
Del., Ill., Ind., Ky., Mass., Mich., N.J., N-Y., 
O., Pa., W.Va., and Wis. 


MC-92983, Sub. 272, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, transporting acids, in bulk, in tank 
vehicles, between Sheerin, Tex., on the one 
hand, and on the other, points in Colo., 
Kan., N.M., and Okla. 


MC-94835, Sub. 2, Brick Trucking Corp., 
Brooklyn, N.Y. Common carrier, over ir- 
regular routes, transporting brick, from 


Gonic, N.H., and points in Beaver Couey: 
Pa., to all points in Conn., N.J., and NWJ., 
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and, on return, empty containers or other 
such incidental facilities (not specified) used 
in transporting brick. 


MC-95212, Sub. 28, Helen R. Henderson, 
dba H. R. Henderson, Seneca, Ill. Contract 
carrier, over irregular routes, transporting 
(1) sand, in bulk, from Wedron, Ill., to 
points in Ind., Ky., Mich., Ia., Minn., Mo., 
O., and Wis., and (2) brick, from points in 
Ind., Ky., Mich., Ia., Minn., Mo., O., and Wis., 
to Chicago, Ill., and points in Illinois within 
50 miles thereof 

MC-96441, Sub. 2, Ben Seifert, Fairbury, 
Neb. Common carrier, over irregular routes, 
transporting brick, tile, cement, mortar and 
related products, taking brick rates, from 
Endicott, Neb., and points within six miles 
thereof, to points in Ia., and Mo., and, on re- 
turn, empty containers or other such in- 
cidental facilities (not specified) used in 
transporting the specified commodities. 


MC-104004, Sub. 138, Associated Transport, 
Inc., New York, N.Y. Common carrier, over 
& regular route, transporting plastic materi- 
als, powder, granules, pellets or flake, in bulk, 
from Kingsport, Tenn., to Meadville, Pa., 
over a described route. Note: Proposed route 
is applicant's now-authorized route from 
Kingsport to Pittsburgh, Pa., on general 
commodities 


MC-105807, Sub. 21, Red Ball Trnasfer Co., 
Omaha, Neb. Common carrier, transporting 
general commodities, with exceptions, be- 
tween McCook, Neb., and Denver, Colo., over 
a described route, and return, serving no 
intermediate points, as an alternate route 
for operating convenience only in connec- 
tion with authorized regulate route opera- 
tions, with the restriction that authority over 
proposed alternate route be limited to east- 
bound traffic only originating at or moving 
through Denver and destined to or moving 
through Grand Island or Hastings, Neb., or 
westbound traffic originating at or moving 
through Grand Island or Hastings, destined 
to or moving through Denver 


MC-106965, Sub. 118, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Common carrier, over irregular routes, 
transporting tomato paste, in bulk, in tank 
vehicles, from Bowling Green, O., to Salem, 
N.J., and Chambersburg and Pittsburgh, Pa. 


MC-107323, Sub. 30, Russell Gilliland and 
Maurice I. Gilliland, dba Gilliland Transfer 
Co., Fremont, Mich. Common carrier, over 
irregular routes, transporting (1) canner’s 
supplies and commodities used or useful in 
the manufacture and processing of foods, 
from points in Ohio, to Fremont, Mich.; (2) 
empty tin cans, from Cincinnati, O., to Bai- 
ley, Mich., and points within 15 miles there- 
of: (3) imsecticides, fungicides, chemicals 
and food-processing machinery, from Mid- 
dleport, N.Y., to points in Michigan on and 
north of U.S. Highway 16; (4) alcohol, in 
tank trailers, from Terre Haute and Whiting, 
Ind.; Stickney and Chicago, Ill., and points 
in the Chicago commercial zone, to Scott- 
ville, Mich., and (5) canners’ supplies and 
commodities used or useful in the manufac- 
ture and processing of foods, from Chicago 
and points in the Chicago commercial zone, 
to Fremont, and, in each case, on return, 
damaged and rejected shipments of the spe- 
cified commodities. 


MC-107323, Sub. 31, Russell Gilliland and 
Maurice L. Gilliland, dba Gilliland Transfer 
Co., Premont, Mich. Common carrier, over 
irregular routes, transporting fertilizer, (1) 
from Columbus and Ironton, O., and points 
within five miles of each, to points in Michi- 
gan on and north of U.S. Highway 16, and 
(2) from Butler, Ind., to points in Michigan 
on and north of U.S. Highway 16, and, on 


return, damaged and rejected shipments of : 


fertilizer. 


MC-107403, Sub. 254, E. Brooke Matilack, 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from Philadelphia, Pa., to points in 

la., Del., D.C., Fla., Ga., Ky., La., Md., 
Miss., N.J., N.C., O., Pa., 8.C., Tenn., Va., and 
W.Va. 

MC-109637, Sub. 64, Gasoline Transport Co., 
Louisville, Ky. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from Madison, Ind., and points with- 
in five miles thereof, to points in Ill., O., 


Tenn., and W.Va. 
MC-109637, Sub. 66, Gasoline Transport 
Co., Louisville, Ky. Common carrier, over 


irregular routes, transporting petroleum and 
petroleum products, from Marshall, Ill., and 
points within five miles thereof, to points in 
Ala., Fla., Ga., Ky., La., Miss., N.C., 8S.C., 
Tenn., and Tex 


MC-111401, Sub. 88, Groendyke Transport, 


Inc., 
regular routes, transporting carbon black, in 


Enid, Okla. Common carrier, over ir- 
bulk, from Ponca City, Okla., and points 
within 10 miles thereof, to Topeka, Kan., and 
points within 10 miles thereof, and, on re- 
turn empty containers or other such inci- 
dental facilities (not specified) used in 
transporting carbon black. 


MC-111478, Sub. 10, Oil Carriers Co., De- 
troit, Mich Common or contract carrier, 
over irregular routes, transporting liquid 
chemicals, ester-gum, varnish, liquid glue, 
synthetic resins, surface coating resin com- 
pounds, solvents, non-edible oils, as more 
specifically described in the application, in 
bulk, in tank vehicles, between numerous 
points in N.J., Mich., O., N.Y., Pa., W.Va., 
Ky., Ind., Ill., Mo., Kan., Ia., Wis., Minn., 
Ala., Tenn., and Ga. Note: Applicant is 
authorized, in MC-111478, to conduct similar 


operations in Mich., O., N.Y., Pa., W.Va., 
Ky., Ind., [ll., Mo., Kan., Ia., Wis., Minn.., 
N.J., Ala., Tenn., and Ga.; also, it is author- 


ized to conduct common carrier operations 
in MC-112703, Sub. 1; applicant as filed 
appropriate application for a determination 
of its status as a common or contract car- 
rier, MC-111478, Sub. 11 


MC-112202, Sub. 1, Ralph J. Fisher, Jr., Co., 
Inc., Schuylkill Haven, Pa. Common carrier, 
over irregular routes, transporting coal, from 
points in Schuylkill County, Pa., to Brook- 
lyn, N.Y., and points on Long Island, N.Y 


MC-113843, Sub. 19, Refrigerated Food Ex- 
press, Inc., Boston, Mass. Common carrier, 
over irregular routes, transporting meats, 
meat products and meat by-products, from 
Detroit, Mich., to Prattsville, N.Y. 


MC-113908, Sub. 28, Erickson Transport 
Corp., Springfield, Mo. Common carrier, over 
irregular routes, transporting fresh liquid 
fruit juices, in bulk, in insulated tank ve- 
hicles, from points in Florida, to points in 
ll., O., Ind., Minn., Mo., Kan., Ark., Mich., 
Wis., and Ia 


MC-114015, Sub. 8, Huss, Inc., Chase City, 
Va. Contract carrier, over irregular routes, 
transporting nails, steel strapping, wire, wa- 
terproof paper and lumber, used or usable 
in the manufacture of box shooks, from 
New York, N.Y.; the Ford Motor Co. plant at 
or near Delair, N.J.; Bloomfield, N.J.; points 
in Pennsylvania; Weirton, W.Va., and Co- 
lumbus and Toledo, O., to Chase City and 
Keysville, Va., and, on return, refused and 
damaged shipments of the specified com- 
modities. 


MC-115036, Sub. 5, Van Tassel, Inc., Pitts- 
burg, Kan. Contract carrier, over irregular 
routes, transporting clay brick and tile, from 
Gas, Kan., to all points in Okla., and Ark 
(under continuing contract with the United 
Brick and Tile Co. only), and, on return, 
empty containers or other such incidental 
facilities (not specified) used in transporting 
the specified commodities. 


MC-115331, Sub. 4, Truck Transport, Inc., 
Crystal City, Mo. Common carrier, over ir- 
reguiar routes, transporting fertilizer and 
acids, and chemicals, in bulk, in tank ve- 
hicles, between the Olin Mathieson Chemical 
Cerp. plant, at or near Ordill, ll., on the 
one hand, and, on the other, points in Mo., 
Ind., Ky., Tenn., Ia., Okla., Kan., and Ark. 


MC-115916, Sub. 2, Ralph S. Rich, Valley 
Station, Ky. Common carrier, over irregular 
routes, transporting cheese and cheese prod- 
ucts, from points in Wisconsin, to Philadel- 
phia, Pa. Note: Duplication with present 
authority to be eliminated. 


MC-116949, Avery J. Burns, Dakota City, 
Neb. Contract carrier, over irregular routes, 
transporting new and used semi-trailers, 
wrecked trailers, new and used parts for 
semi-trailers, including towaway, but ex- 
cluding other means of motor hauling, be- 
tween Sioux City, Ia., and points in Ind., 
Tll., Wis., Minn., Ia., Mo., Kan., Neb., 8.D., 
N.D., Mont., Wyo., Colo., Ida., Okla., Tex., 
and N.M. 


MC-116983, Earl J. Anderson and Rita H 
Peine, dba A & P Transportation Co., Gar- 
nett, Kan. Contract carrier, over irregplar 
routes, transporting buildings, prefabricated, 

recut, sectionalized or _— and build- 
ng materials and supplies used or useful in 
or incidental to the conduct of the busi- 
ness of prefabricating or precutting build- 
ings, with or without erection or assem- 
bling by carrier at the point of destina- 
tion, between Garnett, Kan., and Kansas 
City, Mo., on the one hand, and, on the 
other, points in Kan., Mo., Ia., Neb., Okla., 
and Ark. 


MC-117027, R & S Motor Sales Co., Joplin, 
Mo. Common carrier, over irregular routes, 
transporting motor vehicles, damaged or de- 
fective, wrecked or disabled, requiring the 
use of a wrecker or tow truck, between 
points in described areas of Mo., Kan., and 
Okla., and those in Benton and Washington 
counties, Ark. 


MC-117048, Charles Farkas, dba Charles 
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Farkas Trucking Co., McKeesport, Pa. Com. 
mon carrier, over irregular routes, transpc rt- 
ing molasses and syrup, in drums and pak. 
ages; refined sugar, in bags, and invert surar, 
in drums and packages, from Brooklyn, N 
to points in a described area of Penns»). 
vania, including Erie, Pa.; Martins Ferry, 9 
and Wheeling, W.Va. Note: Dual operat! 
may be involved. 
MC-117060, Otis Brown, 
Stables, St. Louis, Mo Common car 
over irregular routes, transporting horses. 
tack and equipment appurtenent thereto, 


dba Otis Br 


from St. Louis, Mo., and points in St. Louls 
County, to all points in the US., except 
those in Wash., Ore., Ida., Mont., N.D., 8.D 


Me., N.H., and Vt. Note: Applicant says the 
above would include, but not be limited to, 
transportation of horses from St. Louis and 
St. Louis County to and from horse shows 
and to race tracks in various parts of the 
country 


MC-117077, Thomas L. Smith and John W 
Smith, dba Smith Brothers, Lake Andes, 8D 
Common carrier, over irregular routes, trans- 
a (1) livestock and/or unprocessed 
agricultural commodities, farm machinery 
farm machinery repair parts, processed milk, 
feed, seed, empty propane bottle gas tanks 
and dry fertilizer, in sacks or other contain- 
ers, from Sioux City, Ia., to Lake Andes, 
S.D., and points within 10 miles thereof, and 
(2) household goods and emigrant movables, 
from Lake Andes, to points in Ia., Neb., and 
Minn., and from points in Ia., and Neb., to 
Lake Andes. 


MC-117109, Sykes Transport Co., Ironton, 
Mo. Common carrier, over irregular routes, 
transporting lumber, from points in S.C, 
Ark., Mo., Ky., Ill., Ga., Tenn., Ala., Miss. 
and La., with exceptions, on the one hand, 
and, on the other, all points in Ind., Ill. 
and O.; Louisville, Ky.; Detroit, Mich.; Mil- 
waukee, Wis.; Davenport and Bettendorf, Ia.: 
St. Louis, Mo., and Pittsburgh, Pa Note 
No duplicating authority is sought; appli- 
cant has pending applications for contract 
earrier authority in MC-116359 and MC- 
116359, Sub. 1. If authority applied for here- 
in is granted and said pending applications 
for contract authority for which is included 
above have been granted prior thereto, the 
contract carrier authority involved should 
be revoked simultaneously with issuance of 
common authority 


MC-117124, Silas R. Kincaid, dba R. & K 
Mound City, Mo. Contract carrier, over ir- 
regular routes, transporting road and dam 
construction materials, including sand 
gravel, dirt and rock of all types, including 
rip rap, broken and crushed, between all 
points in N.D., 8.D., Ia., Neb., Kan., and Mo 


MC-35536, Sub. 50, Scott Bros., Inc., Phil- 
adelphia, Pa. Common carrier, over regular 
and alternate routes, transporting general 
commodities, with exceptions, but including 
commodities requiring special equipment, 
between numerous points in New Jersey 
over described routes, with the restrictions, 
among others, that authority be limited to 
that auxiliary to or supplemental of rail 
service of the Pennsylvania Railroad Co. and 
that applicant shall not serve any point not 


a station on the rail line of the railroad 
Note: Dual operations may be involved 
(Handling without oral hearing requested 

MC-66562, Sub 1391, Railway Express 


Agency, Inc., New York, N.Y. Common car- 
rier, over a regular route, transporting gen- 
eral commodities, including Class A and B 
explosives, moving in express service, be- 
tween Marquette and Lansing, Ia., over a 
described route, with the restrictions, among 
others, that the service be limited to that 
auxiliary to or supplemental of rail or air 
express service and that shipments be limited 
to those moving on a through bill of lading 
or express receipt covering, in addition to a 
motor carrier movement by applicant, an 
immediately prior or subsequent movement 
by rail or air. (Handling without oral hear- 
ing requested.) 


MC-66562, Sub. 1393, Railway Expres 
Agency, Inc., New York, N.Y. Common car 
rier, over a regular route, transporting gen- 
eral commodities, including Class A and B 
explosives, moving in express service, between 
Tampa and Sarasota, Fla., over a described 
route, with the restrictions, among others 
that the service be auxiliary to or supple- 
mental of express service and that shipments 
shall be limited to those moving on through 
bills of lading or express receipts covering 
in addition to the motor carrier movement 
an immediately prior or an immediately sub 


sequent movement by rail or air. (Handlin 
without oral hearing requested.) 
MC-110479, Sub. 10, Dudley Harper, dba 


Harper Truck Service, Paducah, Ky. Commor 
carrier, over irregular routes, transporting 
general commodities, with exceptions, be 
tween Paducah, Ky., on the one hand, and 
on the other, numerous counties in Ky 
(Handling without oral hearing requested 


MC-116077, Sub. 36, Robertson Tank Line: 
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I Houston, Tex. Common carrier, over 
rrerular routes, transporting wine, in bulk, 
i nk vehicles, from Houston, Tex., to At- 
a Ga., and Miami, Fla., rendering a call- 
al iemand service. (Handling without oral 

1g requested.) 

-117132, Paul Nyari, Bryan, O. Contract 
a r, over irregular routes, transporting 
scrap iron and metals to be used for remelt- 
ing purposes only, when transported in dump 
tr s or dump trailers, between Bryan and 
Defiance, O., on the one hand, and points 
in d., and Mich., on the other. (Handling 
W it oral hearing requested.) 


Deviation Route Proposals 


immarized below are notices of pro- 
osals filed with the I.C.C. by motor car- 
rie of property to operate over devia- 
ti routes. Protests, if any, must be 
fled within 30 days from February 5. 


MC-200 (deviation No. 4), Riss & Co., Inc., 
Kansas City, Mo Common carrier, trans- 
porting general commodities, with excep- 
ns, over a deviation route, between Kan- 
sas City, Mo., and South Haven, Kan., as fol- 
yw From Kansas City over the Kansas 
turnpike to South Haven, and return, for 

rating convenience only, serving no inter- 
mediate points 

MC-2229 (deviation No. 2), Red Ball Motor 
Freight, Inc., Dallas, Tex. Common carrier, 

porting general commodities, with ex- 
ptions, over a deviation route between San 
Augustine and Center, Tex., as follows: 
From San Augustine over Texas Highway 147 
to the Junction of Texas Highway 87, thence 
ver Texas Highway 87 to Center, and return, 
for operating convenience only, serving no 
intermediate points 


MC-2232 (deviation No. 1), Creger Freight 
I Inc., East Riverton, N.J Common 
arrier, transporting general commodities, 
with exceptions, over two deviation routes: 
a) Between Philadelphia, Pa., and the junc- 
ion of U.S. Highways 130 and 1 near New 
Brunswick, N.J., (1) from Philadelphia via 
city streets to the Benjamin Franklin bridge 
o Camden, N.J., thence over U.S. Highway 
} to the junction of US. Highway 130, 
ence over U.S. Highway 130 to the junction 
f US. Highway 1, near New Brunswick; 
2) from Philadelphia over city streets to 
Tacony Palmyra bridge, thence over New 
Jersey Route 73 to the junction of U.S. High- 
way 130, thence over U.S. Highway 130 to 
t junction of U.S. Highway 1, near New 
Brunswick, and (3) from Philadelphia over 
streets to the Walt Whitman memorial 
bridge, thence over access highway to the 
inction of U.S. Highway 130, thence over 
US. Highway 130 to the junction of US. 
Highway 1, near New Brunswick, and (b) be- 
tween Philadelphia, and New York, N.Y., from 
Philadelphia over the New Jersey turnpike 
and various access routes to New York, and 
return, for operating convenience only, serv- 
no intermediate points 


MC-17398 (deviation No. 1), the H. T. 
Smith Express Co., Wallingford, Conn. Com- 
non carrier, transporting general commodi- 

with exceptions, over a deviation route, 
between the western terminus of the Con- 
necticut turnpike at the Connecticut-New 
York border and the New Haven, Conn., exit 

‘f said turnpike as follows: From the western 
terminus of the turnpike over the turnpike 
and access routes to the New Haven exit, 

d return, for operating convenience only, 
serving no intermediate points 


MC-30464 (deviation No. 1), Rapid Transit 
So., Inc., Jewett City, Conn. Common car- 
ier, transporting general commodities, with 
«ceptions, over a deviation route, between 
e Orange, Conn., exit of the Connecticut 
turnpike and the eastern terminus of said 
rnpike at the Connecticut-Rhode Island 
order as follows: From Orange, over the 
rnpike and various access routes to the 
tern terminus of the turnpike, and re- 
rn, for operating convenience only, serv- 
r no intermediate points. 


MC-58902 (deviation No. 1), Manley Trans- 

Co., Inc., Kansas City, Mo. Common 
carrier, transporting general commodities, 
with exceptions, over a deviation route, be- 
tween Kansas City, Mo., and Lawrence, Kan., 
as follows: From Kansas City over the Kan- 
sas turnpike to Lawrence, and return, for 
operating convenience only, serving no in- 
termediate points. 


MC-60785 (deviation No. 1), Rodgers Motor 
nes, Inc., Scranton, Pa. Common carrier, 
ansporting general commodities, with ex- 
ptions, over a deviation route, between 
iffalo and New York, N.Y. as follows: From 
iffalo over the New York thruway and 
rious access routes to New York, and re- 
rn, for operating convenience only, serv- 
g no intermediate points. 
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MC-108587 (deviation No. 1), Schuster’s 
Express, Inc., Colchester, Conn. Common 
Carrier, transporting general commodities, 


ith exceptions, over a deviation route, be- 





tween the western terminus of 
necticut turnpike at the Connecticut-New 
York border and the New Haven, Conn., 
exit, as follows: From the western terminus 
of the turnpike over the turnpike and vari- 
ous access routes to the New Haven exit, and 
return, for operating convenience only, serv- 
ing no intermediate points. 


the Con- 


PETITIONS FOR REHEARING, ETC. 





No. 32118 and 32031, Blue Diamond Corp. 
v. A. T. & 8. F., et al. Kaiser Gypsum Co., 
Inc. moves dismissal of complaint in No. 
32118 and to cancel Section 13 order in No. 
32031 


> > . 


MC-116424, Sub. 1, Fuller Transfer Co. 
Mason & Dixon Lines, Inc., asks reconsidera- 
tion. 


MC-116645, Consolidated Milk Lines, Com- 
mon Carrier Application. Applicant asks 
stay of effective date of order of Jan. 10 
until final disposition of proceedings in 
MC-82944, Sub. 4. 


I. & S. M-10307, Freight, All Kinds, Chi- 
cago, Ill. to South Bend, Ind Central 
States Motor Freight Bureau, Inc., asks dis- 
missal of proceeding. 

os > . 


MC-F-6399, Dennis Trucking Co., Inc.— 
Control—Johnsons Transfer, Inc. Applicants 
ask reconsideration. 

. > > 

MC-4240, James N. Shelly; MC-95621, 
Arink’s Moving Applicants ask revocation 
of certificates to become agent to Allied 
Van Lines. 

> o > 

I. & 8S. M-9722, Frozen Fruit Products 
from Fla. Refrigerated Transport Co., Inc. 
asks reconsideration. 


MC-F-6065, Morrill Akens, et al.—Control— 
North American Van Lines, Inc.; MC-P-6066, 
North American Van Lines, Inc.—Pooling— 
Anderson Bros., Inc., et al. Rabe Bros. asks 
dismissal as an applicant in proceedings. 

> > - 


MC-F-6660, Buckingham Transportation, 
Inc—Control and Merger—Buckingham 
Transfer, Inc. and Buckingham Express, Inc. 
Denver Chicago Trucking Co., Inc., et al. 
ask that scope of hearing be enlarged and 
issuance of subpoenas duces tecum. 

> a . 


No. 32241, Shaw Warehouse Co. v. Southern 
Ry. Co., et al. Defendants ask issuance of 
subpoenea duces tecum to Shaw Warehouse 
Co., and Birmingham Ice & Cold Storage Co. 

7 > a 


MC-30319, Sub. 62, Southern Pacific Trans- 
port Co.—Air Freight. Applicant moves that 
Commission strike portions of pleading filed 


by protestants. 
> > 


MC-C-1835, Whitehouse Trucking, Inc. v. 
Pre-Fab Transit Co. Pre-Fab Transit Co. 


moves stay of effective date of cease and 
desist order now set as Jan. 30, until May 30. 


= > 7 
No. 32078, William P. Rogers, Attorney 
General of the U.S., as Successor to the 


Alien Property Custodian, v. Illinois Central 
R.R. Co. Defendant moves dismissal of 


complaint. 
> > > 


No. 32250, Foodstuffs—Between Chicago 
and St. Louis. Chicago & Eastern Illinois 
R.R. Co. asks vacation of investigation order 
and discontinuance of proceeding. 

> ° * 


MC-C-1925, Bohn Aluminum & Brass Corp. 
v. Alvan Motor Freight, et al. Complainant 
asks reconsideration. 
* o > 


I. & S. M-10745, Zinc or Zinc Alloys— 
Amarillo, Tex. to Chicago, and Joliet, Ill. 
Respondents aSk vacation of suspension 


order. 
. * > 


I. & S. M-10757, Pulpboard—Philadelphia, 
Pa. to Beacon, N.Y. Harry A. Blades, Inc. 
asks vacation of suspension order. 

7 > > 


MC-F-6336, Roberts Motor Express, Inc.— 
Control and Merger—Sheehan Transport, 
Inc.; MC-99084, Sub. 2, Roberts Motor Ex- 
press, Inc.—Common Carrier Application. 
Rupp-Southern Tier Freight Lines, Inc. asks 
reopening and further oral hearing with re- 
gard to fitmess and ability of applicant, 
Roberts Motor Express, Inc. 


ICC News 


COMPLAINTS 


eoeeeeveeeneeeeeeeeeeeeeeeeeeee 


No. 32355, Central States Coal Co., Inc., 
Dallas, Tex. v. Chicago, Burlington & 
Quincy Railroad Co., et al. 


Alleges rates on 54 carloads of fine coal 
shipped from Bokoshe, Okla., to Louis- 
ville, Neb., from January 11, 1956, to 
January 20, 1956, in violation of sections 
1, 2, and 3. Asks cease and desist 
order and reparation of $3,954.30 ( Bob 
C. Worley, P.O. Box 838, Fort Smith, 
Ark.) 


No. 32360, Buffalo Sanitary Wipers Co., 
Seattle, Wash. v. Atchinson, Topeka, 
& Santa Fe Railway Co. et al. 
Alleges rates charges on cottonwaste, 
used clothing and rags, from Glendale, 
N.Y., and Oklahoma City, Okla., to Se- 
attle, Wash., within the statutory period, 
in violation of sections 1, 3 and 6. Asks 
reparation and order. (Fred H. Tolan, 251 
Civic Business Center, 557 Roy Street, 
Seattle 9, Wash.) 


No. 32363, Reno (Nev.) Chamber of Com- 
merce v. Acme Fast Freight, Inc. et 
al. 

Alleges freight forwarder class and 
commodity rates between Reno, Nev., 
and points in Eastern and Southern terri- 
tories in violation of section 404. Asks 
cease and desist order and rates. (E. H. 
Walker, Traffic Manager, Reno Chamber 
of Commerce). 


PROPOSED 
REPORTS 


Gulf Southwestern Firm 
In Compliance With Safety 
Rules, Examiner Says 


Hearing Examiner William J. Cave 
has proposed a number of findings 
in a recommended report in MC-C- 
2004, Gulf Southwestern Transpor- 
tation Co—Investigation and Revo- 
cation of Certificates, and five 
embraced cases, all involving the 
same carrier. 


The- embraced cases are MC-106379, 
Gulf Southwestern Transportation Co., 
Common Carrier Application; Same, Sub. 
4, Same, Extension—Various States; 
Same, Sub. 27, Same, Extension—Michi- 
gan-Ohio; Same, Sub. 28, Same, Exten- 
sion—Okla.-Kan.-Neb., and Same, Sub. 
30, Same, Extension—Williston Basin 
(formerly MC-33773, Sub. 11, Wilson 
Truck Co., Extension—Williston Basin). 


Examiner Cave recommended, in MC- 
C-2004, that the Commission find Gulf 
Southwestern to be in substantial com- 
pliance with the I.C.C.’s motor carrier 
safety regulations and to be properly 
observing requirements concerning op- 
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erations through gateway points in tack- 
ing or combining operating authorities; 
that the respondent has established 
necessary procedures and is taking nec- 
essary precautions to assure future 
compliance, and that the investigation 
proceeding in respect of such matters 
should be discontinued. 


He also recommended a finding in the 
same I.C.C. investigation proceeding that 
Gulf Southwestern, without I.C.C. au- 
thority, had, to an extent described in 
his report, operated in violation of sec- 
tion 206 of the interstate commerce act 
in transporting various commodities: and 
that an order should be entered requiring 
the respondent to cease and desist and 
abstain from all operations found by 
the examiner to be unlawful. 


Oil and Gasfield Traffic 


The examiner said Gulf Southwestern 
was primarily a carrier of oilfield and 
gasfield equipment and_ contractors’ 
equipment and other commodities which, 
because of size and weight, required 
special equipment. He said that to a 
large extent the evidence concerning 
the unauthorized transportation of var- 
ious commodities had to do with the 
transportation of commodities which the 
respondent claimed authority to trans- 
port under its heavy-hauler authority 
and authority to transport oilfield equip- 
ment. He said the evidence did not war- 
rant the conclusion that the respondent 
knowingly and willfully violated the law 
by transporting unauthorized commodi- 
ties. 

In MC-106379 and MC-106379, Sub. 4, 
the examiner recommended dismissal of 
a petition for interpretation of authori- 
ty filed for the purpose of determining 
whether Gulf Southwestern might law- 
fully transport sucker rods from points 
in Ohio and points in Texas under au- 
thority to transport contractors’ equip- 
ment and commodities requiring use of 
special equipment. He said the issue 
had been resolved with a finding in MC- 
C-2004 that the applicant-respondent 
might not transport sucker rods under 
the pertinent authority. 

In MC-106379, Sub. 27, the examiner 
recommended a finding that Gulf South- 
western had failed to establish that 
public convenience and necessity re- 
quired the proposed operation, and that 
the application should, therefore, be 
denied. 


In MC-106379, Sub. 28, the examiner 
proposed the granting of a certificate 
authorizing the transportation of certain 
gasfield, oilfield, and pipeline equipment 
from Toledo, Elyria, Mt. Vernon, Lan- 


caster, and Canton, O., to points in 
Kansas, Nebraska, and Oklahoma, over 
irregular routes 


In MC-106378, Sub. 30, formerly MC- 
33773, Sub. 11, the examiner recom- 
mended that the Commission find Gulf 
Southwestern Transportation Co. fit, 
willing and able financially and other- 
wise, properly to conduct the operations 
for which authority was sought. He said 
that if the issue relating to fitness 
ultimately was resolved favorably to the 
applicant, a date should be fixed for 
the filing of exceptions to earlier findings 
in the case proposed by Examiner Frank 
R. Saltzman respecting the issue whether 
the public convenience and necessity 
required the proposed service. 

The authority sought in Sub. 27 was 


to transport contractors’ equipment and 
outsize items requiring special equip- 
ment between points in Ohio and the 
lower peninsula of Michigan and points 
in Kansas, Nebraska, and Oklahoma, 
over irregular routes. 

In Sub. 30, authority was sought for 
the transportation of oilfield, gasfield 
and pipeline machinery, equipment, ma- 
terials, and supplies, and other such 
commodities requiring special handling 
or rigging because of size or weight, and 
parts thereof, or accessories thereto 
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when transported with such commod.- 
ties, between points in Kansas, Missouri 
Nebraska, New Mexico, Oklahoma, and 
Texas, and points in North Dakota, South 
Dakota, Montana, and Utah, over irreg. 
ular routes. The examiner said that the 
“only matter at issue” in Sub. 30 was 
the question of respondent's fitness 
conduct the motor carrier operations for 
which a certificate was sought. 

Exceptions to Examiner Cave’s report 
if any, must be filed with the Commis- 
sion within 30 days of February 4 


1.C.C. Examiner Favors Allowing Mixture 
Of All-Commodity and Rule 10 Shipments 


On Further Hearing in Proceeding in Which Motor Carriers Assailed 
Provisions Permitting Such Shipments, Examiner Says the Purpose 
Of the Complaint Was to Force Railroads, Forwarders, to Hike Charges. 


A Commission examiner has rec- 
ommended, in a proposed report in 
a complaint case, that the I.C.C. ap- 
prove the mixture, in single carloads, 
of freight moving under all-com- 
modity rates and so-called Rule 10 
freight. He said that the Commis- 
sion should find just and reasonable 
the assailed rates on all-commodity 
traffic, minimum 30,000 pounds, 
moving in the east, and that it 
should also find just and reasonable 
the maintenance of those rates sub- 
ject to a mixing rule authorizing in- 
clusion, in a mixed carload, of freight 
subject to all-commodity rates and 
of freight subject to rates and 
charges lower than the all-com- 
modity rates, but that the minimum 
weight for such mixed carloads 
should be increased from 30,000 to 
36,000 pounds. 

The examiner said that traffic shipped 
under the rule had added substantially 
to the revenue of the railroads. One of 
the purposes of the complaint, “and 
perhaps its chief purpose, he said, “was 
by indirection, to force railroads to in- 
crease their rates and the forwarders 
to increase their charges to the public 
and thereby enable the motor carriers to 


be competitive on less-than-truckload 
traffic. 


The recommendations were those of 
Examiner Tobias Naftalin in a proposed 
report on further hearing in No. 31006, 
Eastern Central Motor Carriers Asso- 
ciation, Inc. v. Akron, Canton & Youngs- 
town Railroad Co., et al. 


Examiner Naftalin’s findings would 
modify findings of the Commission in a 
prior report, which also embraced MC-C- 
1331, Merchandise—Mixed Carload—East, 
and I. and S. M-3900, Various Commodi- 
ties in West and South, 63 M.C.C. 453, 
decided in 1955. 


Earlier Commission Findings 
Examiner Naftalin set out the Com- 
mission’s ultimate finding in the prior 
report as follows: 
“In No. 31006, we find that the assailed 
rates on all commodities when in mixed 


carloads, between points in central ter- 
ritory, on the one hand, and in New Eng- 
land and Trunkline territories, on the 
other, have not been shown to be unjust, 
unreasonable, or otherwise unlawful, but 
that the maintenance of these rates sub- 
ject to any tariff rule, provision, or prac- 
tice which authorizes the inclusion of 
any freight in the mixed carloads at 
rates or charges lower than the all-com- 
modity rates, is unjust and unreasonable 
and that the all-commodity rates should 
be published so as not to apply in con- 
nection with any such rule, provision, or 
practice.’ ” 


As to other findings in the proceed- 
ing, Examiner Naftalin said: 

“Subsidiary findings are that the so- 
called all-commodity rates were approxi- 
mately 45 per cent of the docket No 
28300 class-rate scale, and had been on 
that level since 1949; that the assailed 
all-commodity rates have not been shown 
to be unreasonably low or less than com- 
pensatory; and that the application of 
such rates in conjunction with the 
streamlined rule 10 has the effect of re- 
ducing the carload charges that would 
otherwise accrue under the all-com- 
modity rates.” 


The proceeding was reopened on peti- 
tions of defendant railroads and a num- 
ber of freight forwarders as well as the 
National Industrial Traffic League. All 
of the parties intervened in support of 
the defendants. 

Examiner Naftalin said that the peti- 
tions seeking reopening were addressed 
to the findings against the use of the 
so-called streamline Rule 10 in connec- 
tion with the all-commodity rates. 

After a discussion of contentions of the 
parties concerning the scope of the pro- 
ceeding, the examiner said that the 
lawfulness of the all-commodity rates 
were in issue at the further hearing only 
to the extent that they would be affected 
by the use of the mixing rules “if such 
application is found to be lawful.” 


Development of Rule 10 


In a review of the defendants’ evidenc« 
Examiner Naftalin showed the history of! 
the development of the use of Rule 10 
and all-commodity rates to compute 
freight charges, and the appearance o! 
the so-called streamlined Rule 10 in the 
World War II period as follows: 








Prior to 1932, charges on mixed carloads 
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based solely on rule 10. With the 
lishment of the first all-commodity 
in Official Territory in 1932, how- 
became possible to use either 
10 or the all-commodity rates to 


nation of this rule in the all-commodity 
tariffs would result in a serious drop 
tonnage moved because of the 
inability of some shippers, including for- 
warding companies, to accumulate suffi- 
cient tonnage to make up separate car- 
loads of all-commodity and Rule 10. He 
added that “such shippers would be re- 
quired to pay the higher all-commodity 
rate on freight in a mixed carload ship- 
is now subject to carload 
ratings less than class 45.” 

In a review of what he said were five 
of shipping which 
might be used by the forwarders, who 
said that, in the absence of the all-com- 
modity mixing rule penalty charges for 
in weight would result which 
would be greater than their railroad traf- 
fic would bear, Examiner Naftalin said 
a study showed that, on an annual basis, 
an attempt to maintain the present fre- 
quency of service under the segregation 
of traffic which would be required if the 
rule was elimi- 
nated, “would result in annual penalty 
charges for Acme [Fast Freight, Inc.] of 
$6,756,671, and is compared with Acme’s 
net income for that year before taxes of 


n the quantity of freight permitted, 
rload could also be loaded subject 
e all-comodity rate, minimum 30,000 
is, and another carload subject to 
10, applying the highest rate and 
est minimum weight applicable on 
in the latter when by so 
savings in the total charges would 
Generally, the Rule 10 freight was 
ect to rates lower than the all-com- 
This method of shipping 
ame common practice. 
t requirement was that the quantity 
carload freight 
igh to aggregate two carloads which 
necessitated the holding of 
freight either on freight house or ware- 

ise platforms or in railroad cars until 

required weight was accumulated. 


Under modified Rule 10, hereinafter 
referred to as rule 10, when all-commod- 
and Rule 10 freight were 
it was still necesary 
shippers to make up separate car- 
either physically or by 
the segregation on paper, but the mini- 
had to aggregrate two 
carloads to avoid the payment of freight 
in minimum 
This was still a burden- 
It caused freight house 
r warehouse congestion, and resulted in 
additional handling either by the car- 
riers or the shippers, and in delays. 


‘Streamlined’ Rule 10 


“On March 5, 1942, after the issuance 
yf Service Order No. 68 by the Commis- 
, which required the shippers and 
> rail lines during World War II to 
conserve car space, the carriers estab- 
lished a mixing rule in the various all- 
This rule is called 
streamlined Rule 10 in the prior reports 
and is the rule now in issue. 
not a part of Rule 10, for clarity of dis- 
cussion it will hereinafter be called the 
all-commodity mixing rule, or for short, 
the a-c mixing rule. 

“The a-c mixing rule generally permits 
mixing of freight on which the 
all-commodity rates are applicable and 
freight on which rates lower than the 
rates are applicable, or 
so-called Rule 10 freight, all of it sub- 
to the single carload minimum 
weight applicable to the all-commodity 
freight, which generally is 30,000 pounds. 
Initially the a-c mixing rule was limited 
to movements from Trunkline and New 
England points to Central Territory, 
but was later made effective in both 


The impor- 


all-commodity 


Examiner Naftalin said that, because 
of the expanded service possible under 
the all-commodity mixing rule, 54 of the 
97 Acme origin stations in Official Terri- 
tory and 14 of the Springmeier Shipping 
Co. destinations in that territory had 
been opened. He added that “the con- 
sidered conclusion of Acme’s manage- 
ment is that in the event the mixing rule 
is abolished it will be forced to close at 
least 30 eastern receiving stations, be- 
cause of the inability of these stations 
to originate sufficient freight of each 
type to provide two sailings per week to 
the basic destinations of St. Louis and 


the deficits 
weight, or ‘air.’ 


Springmeier estimated it would be com- 
pelled to close 10 eastern break-bulk sta- 
tions because the frequency of service 
would be expected to diminish “to the 
point where it would become no service 


commodity tariffs. 


Forwarders’ Contentions 


The examiner reviewed other results 
of elimination of the all-commodity mix- 
ing rule on labor costs, delays to rail- 
road cars, and said: 

Summarizing, the forwarders contend 
that it is erroneous to assume that rail- 
forwarder service would, in the absence 
of the a-c mixing rule, continue at its 
present volume. The tremendous growth 
of the forwarder industry in official ter- 
ritory is attributed to the mixing rule, 
its elimination would cause sub- 
stantial losses of traffic as they would 
be forced to reduce their service to less 
than half its present frequency under 
physical segregation, and to one-third 
under paper segregation. With this de- 
cline, together with the other impair- 
ments heretofore discussed, it is argued 
that the revenues of the defendants and 
the forwarders from this traffic would be 
tremendously reduced. 


N.LT.L, Position 


Examiner Naftalin, dealing with the 
evidence of other interveners, said: 

“The position of the National Indus- 
trial Traffic League is (1) that the use 
of the a-c mixing rule enables the in- 
clusion in mixed carloads of articles on 
which less-than-carload rates would be 
prohibitive and for which no specific car- 
in effect because the 


all-commodity 


“This rule proved helpful to the ship- 
pers and railroads in the loading and 
movement of cars of merchandise 
volume, enabling cars to be loaded di- 
rectly across the platform or dock facili- 
ties without first flooring the freight to 
scertain the respective quantities of 
Rule 10 and all-commodity freight. This 
sulted in a substantial elimination of 
extra handling, avoided car delays, and 
as generally helpful to the railroads 
1 meeting competition. Because of this 
«xperience, effective August 1, 1949, the 
made applicable 
hroughout Eastern Territory, and later 
Eastern Territory 
yuthern freight association territory.” 
The examiner said that it was the 


iew of the defendants that the elimi- load rates are 
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articles do not move in straight car- 
loads, (2) the smaller shipper and the 
shipper who cannot sell and ship in 
carload quantities is enabled to com- 
pete with others whose quantities are 
larger and who enjoy carload rates, (3) 
the combined use of Rule 10 and the 
mixing rule is not only a question of 
savings in freight charges, but is essen- 
tial for the accumulation of sufficient 
tonnage to meet the carload minima; 
and (4) cancellation of the use of all- 
freight rates in conjunction with Rule 
10 would force new arrangements for 
combined carloads which would be seri- 
ously detrimental to efficient car service 
and economical transportation.” 


After dealing with the positions taken 
by individual shippers, Examiner Naf- 
talin said that the complainant, in its 
brief, discussed at length alleged unlaw- 
ful practices of the defendants in rela- 
tion to forward traffic in connection 
with the application of Rules 24 and 34, 
the use of stop-off privileges, provision of 
two cars for one at carrier’s convenience, 
and spotting empty cars to complete load- 
ing of a carload in lieu of physically 
stopping the partially loaded cars. The 
examiner said that the lawfulness of 
those practices were not in issue. 

He also said that whether “extraordi- 
nary” service afforded by the railroads 
on forwarder traffic in Official Territory 
and the rates for the service were un- 
lawful and unreasonable were outside the 
scope of the proceeding, adding that “if 
any service or practice is unlawful, the 
remedy is not for the Commission to 
consider such activity as a value to be 
weighed and charged for, but to prohibit 
it.” 

Referring to traffic, revenue and cost 
data in the record, Examiner Naftalin 
said the complainant argued that, serv- 
ice considered, the revenue contribution 
by the forwarder traffic was inadequate 
and that this traffic should pay sub- 
stantially higher charges than it now did 
between points in Official Territory “and 
specifically in relation to the issue in the 
reopened hearing, that the all-commodity 
mixing rule is a contributing factor to 
this result.” 


Examiner’s Discussion 

Examiner Naftalin said that railroad 
revenue based on the data in the record, 
exceeded the out-of-pocket costs to a 
substantial extent, and that the traffic 
as a whole made a substantial revenue 
contribution above the out-of-pocket 
costs. In Official Territory the report 
showed for 1953 a contribution by the 
traffic above out-of-pocket cost as $11,- 
593,200 with a ratio of revenue to out-of- 
pocket costs of 128 per cent, and of fully 
distributed costs, 111 per cent. 

As to revenue contribution, Exami- 
ner Naftalin said: 

“This revenue contribution is a func- 
tion of costs, rates, and volume, and re- 
flects not only cost factors but also the 
influence of the demand for transporta- 
tion, a value-of-service factor which is 
independent of direct cost. The fully 
distributed costs include constant costs 
which represent costs above out-of- 
pocket expenses, rents, taxes, certain ad- 
ditional allowances for return, and the 
deficits (or contributions) caused by pas- 
senger-train and less-than-carload serv- 
ices, assigned to the various commodi- 
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ties on a prorata ton and ton-mile basis 
regardless of kind or class 

In releasing these data, the cost sec- 
tion comments that a word of caution is 
necessary concerning the use of the fully 
distributed costs developed in this study 
in rate-making. Rates based solely on 
fully distributed costs shown in the study 
would ignore one of the greatest princi- 
ples of rate-making, namely, that of dif- 
ferential charging. The volume of move- 
ment is of paramount importance in 
considering the revenue contribution. 


“In the instances cited by the com- 
plainant, for example, bituminous coal 
nas a ratio of 81 per cent revenue to 
fully distributed costs as compared with 
111 per cent for forwarder traffic but the 
gross revenue from the bituminous coal 
is $765,988,500 and its contribution $184,- 
581.700: manufactured iron and steel 
has a ratio of 165 per cent revenue to 
fully distributed costs with a gross reve- 
nue of $177,540,200 and its contribution 
is $100.295,400: and iron ore with a ratio 
of 66 percent revenue to fully distributed 
costs shows a gross revenue of $106,417,- 
400 and a contribution of $10,644,100.” 

Rail Traffic ‘Retained’ 

After a further comment on the way- 
bill study methods compared with the 
actual movement of traffic, Examiner 
Naftalin said it was evident that “the 
waybill data covering forwarder traffic 
and the costs developed therefrom, may 
not be used to ascertain revenues and 
costs per shipment.” He set out an ex- 
ample, and added 

“As pointed out in the prior report 
at page 478, many authorities on rail 
transportation believe that through the 
forwarder operations the railroads have 
retained the transportation of less-than- 
carload freight which would otherwise 
be diverted to motor carriers. In this 
connection it is to be observed that even 
if it be assumed that the defendants re- 
tained the forwarder traffic in the form 
of less-than-carload shipments from the 
original shippers, the date of record in- 
dicates that such traffic is deficit traffic, 
that is. it makes no contribution above 
out-of-pocket costs, whereas at present 
the forwarders are shippers of this traf- 
fic over the defendants’ lines, in carloads, 
which, in official territory, based on the 
waybill data, in 1953 contributed $11,593,- 
300 in net revenue contribution. Thus, 
the defendants in the exercise of their 
managerial discretion, by maintaining 
the present rates on the considered traf- 
fic have converted traffic which, in their 
judgment, they either would lose or haul 
at a loss, into a profitable carload move- 
ment.” 


Purpose of Complaint 

Referring to the complainant’s conten- 
tion that the traffic was not profitable 
enough to the defendants and that it 
could readily bear increased transpor- 
tation charges, Examiner Naftlin said: 

“The forwarder rates are not assailed 
in this proceeding, and repeated objec- 
tions to repeated attempts by complain- 
ant to introduce evidence of the for- 
warder rates and service were sustained 
by the examiner. One of the purposes 
of this complaint, and perhaps its chief 
purpose, is by indirection, that is, by 
forcing the defendants to increase their 
charges, to compel the forwarders to 
increase their charges to the public and 


thereby enable the motor carriers to be 
more competitive on  less-than-truck- 
load traffic. The forwarders have a 
status as cOmmon carriers under section 
402 of the act. As such they are entitled 
to the benefits of the national trans- 
portation policy which recognizes and 
protects their inherent advantages. The 
services which they render to the publi 
are separate from those which they re- 
ceive from the defendants as shippers 
of carloads of freight, and no assump- 
tions may be indulged upon this record 
as to the reasonableness of the for- 
warders’ charges to their shippers 

“The evidence on further hearing 
shows that the discontinuance of the 
use of the a-c mixing rule would not 
increase the revenues of the defendants 
on forwarder or other traffic, and that 
there is a substantial basis for the ap- 
prehensions of the defendants that the 
elimination of the rule would result in 
a substantial reduction in the volume 
of the considered traffic moving in car- 
loads, with the ultimate result of a loss 
of profitable traffic.” 


Commissioner’s Report Discussed 


The examiner then turned to the prior 
report of the Commission and reviewed 
the discussion leading to the conclusion 
of the Commission that “the stream- 
lined Rule 10 is, and should be, a sub- 
stitute for the all-commodity rate rather 
than an incident of it.” Examiner Nafta- 
lin concluded his report with this com- 
ment, and with his formal findings, as 
follows: 


“Reading the report as a whole it 
appears that the ultimate conclusion was 
materially influenced if not actually 
predicated on the subsidiary findings, set 
out at the beginning of the instant re- 
port, that the effect of the a-c mixing 
rule in conjunction with the all-com- 
modity rates is to reduce the carload 
charges that would otherwise accrue 
under the all-commodity rates. The rec- 
ord herein as supplemented at the further 
hearing will not support this subsidiary 
finding except in a theoretical mathe- 
matical sense. In practice the elimina- 
tion of the rule, as found herein will 
result in a loss to the carriers. 


“Great weight is attached by the 
Commission to the fact that the all- 
commodity rates were intended to apply 
on the entire contents of the mixed car- 
load including articles in the mixture 
taking lower ratings. While the original 
purpose of the all-commodity rates is 
entitled to consideration, its evolution 
in practical use cannot be ignored. The 
historical background of the all-com- 
modity rates is set out in detail in the 
division report. Briefly, they were estab- 
lished in 1932 in official territory on the 
basis of 70 per cent of first class, pri- 
marily to meet so-called container rates. 
Container rates applied on less-than- 
carload freight loaded in a single con- 
tainer which a shipper could forward to 
one consignee, subject to a minimum of 
4,000 pounds, whereas the all-commodity 
rates were subject to a minimum of 30,- 
000 pounds. 


Object of All-Commodity Rates 

“The all-commodity rates, it appears. 
were designed to move merchandise 
freight and were a substitute originally 
for less-than-carload rates which norm- 
ally range from first to fourth class. This 
undoubtedly explains why they were 
originally established at 70 per cent of 
first class, normally third class. With 
the development of motor carrier serv- 
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ice, the all-commodity rates proved 1 se. 
ful in meeting this competition, and of 
necessity were reduced to a carload rate 
level. In 1949, the Official Territory raj) 
lines established class 45, minimum 
000 pounds, in order to recaptures 
warder traffic which had been lost to the 
motor carriers, and to assist forwarders 
in competing for the motor carrie: 
than-truckload traffic 


“The forwarder shipments and similar 
shipments from shipper associations 
large shippers are tendered to the rail 
carriers as mixed carloads, and are trans- 
ported as such. The fact that in the 
absence of consolidation by the shi; 
they would consist of numerous i- 
vidual less-than-carload or less-than- 
truckload lots is immaterial, and com- 
parison of the all-commodity rates with 
less-than-carload rates is irrelevan 

“The theory that the carload all-com- 
modity rate is a special rate the only 
justification for which is that it consti- 
tutes a ready means of computing 
charges upon the entire lading and is 
warranted because of volume of move- 
ment, quoted above, is not consistent 
with the evolution of the use of this 
type of rate applied to present day con- 
ditions. The all-commodity shipment is 
a mixed carload which in addition t 
providing ‘a ready means of computing 
charges’ affords the many benefits to 
the shipper and the carrier set forth in 
this report, and does not appear in prac- 
tice to be substantially different than 
other carload mixtures now permitted 


Practice Long Permitted 

“The tariffs have long permitted the 
mixing of articles contained in such mix- 
tures with lower-rated articles moving 
under modified Rule 10, and there ap- 
pears to be no reason under present con- 
ditions for distinguishing between such 
mixtures in a single carload and the mix- 
ture of all-commodity freight with Rule 
10 freight to make up a single carload 

“In view of the high proportion of 
Rule 10 freight subject to minima in 
excess of 30,000 pounds which may be 
shipped in the mixture, it is unreason- 
able, however, to maintain a minimum 
as low as 30,000 pounds in the mixed 
shipments of all-commodity freight and 
Rule 10 freight. A reasonable minimum 
would be not less than 36,000 pounds 


Recommended Findings 
“On further hearing: 


“The Commission should find that the 
assailed “all-commodity rates, minimum 
30,000 pounds, have not been shown to be 
unjust, unreasonable, or otherwise un- 
lawful; and that the maintenance of 
these rates subject to a rule which au- 
thorizes the inclusion of freight in a 
mixed carload subject to the “all-com- 
modity” rates and to rates or chrages 
lower than the “all-commodity” rates 
is not unjust and unreasonable 

“The Commission should further find 
that the maintenance of a carload mini- 
mum weight for the entire mixer ship- 
ment whcih consists of articles subject to 
‘all-commodity’ rates and to rates lower 
than the said ‘all-commodity’ rates is 
and for the future will be, unjust and 
unreasonable to the extent the minimun 
weight on such mixed shipments is les 
than 36,000 pounds. 

“An appropriate order should bi 
entered.” 


Motor Finance Proposal 


Hearing Examiner Thomas J. Patrick 
by a recommended report in MC-F-6538 
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ell Bros. Truck Lines 
i E. Stoehr 


Purchase 

(Edna H. Stoehr, ad- 
tratrix), has recommended that the 

( nission approve and authorize the 
ase by Mitchell Bros. Truck Lines, 
rtland, Ore., of the operating rights 
ertain property of Alfred E. Stoehr 


H. Stoehr, administratrix) 

as Johnson Truck Lines, of 

ford, Ore., and the acquisition by 

B. D. and O. J. Mitchell of control of 

operating rights and _ property 

igh the purchase. Exceptions to 

report are due at the Commission 

in 35 days from the date of serv- 
the report, February 4. 


doing 


Examiner Says Houff Did 
Not Violate Act Wilfully 


Examiner Allan F. Borroughs, by a 
recommended report in MC-C-2101, 
Houff Transfer, Inc.—Revocation of Cer- 
tificates, and an embraced case, has 

ywsed that the Commission discon- 
ie the investigation on finding that 
respondent has not wilfully violated 
is not wilfully violating the pro- 
sions of the interstate commerce act or 
Commission's regulations thereun- 
He said the respondent was in 
stantial compliance with the _ re- 
iirements of the act and the Commis- 

n’s regulations. 

The proceeding embraces MC-66900, 

iff Transfer, Inc.—Interpretation of 
Certificate—involving a petition for in- 
terpretation of the respondent’s au- 
thority—which the examiner finds 
hould be dismissed for want of prosecu- 


Exceptions to the report must be filed 
vith the Commission within 30 days 
m the date of service, February 4. 
rhe examiner said the proceeding was 
tituted by an order of division 1, on 
its own motion, to determine if Houff 
Transfer had failed and was failing to 
omply with the provision of the act and 
regulations including the transportation 
commodities without authority, and 
rules and regulations pertaining to qual- 
ications and maximum hours of serv- 
of employes and safety of operations 
and equipment, collection of rates and 
harges, preservation of records, and also 
ules and regulations relative to the 
ontents of bill of lading and receipts, 
freight bills and expense bills and to 
» transportation of explosives. He add- 
ed that the Commission’s order provided 
that in the event that it was found that 
respondent had wilfully violated the act 
and regulations, it should be determined 
if an order should be entered requiring 
ompliance, failing which, if the re- 
spondent’s certificates should be revoked 
r suspended. 


After stating that the record was re- 
te with evidence of violations by re- 
yndents, Examiner Borroughs said: 


Question Presented 


The question present . is whether 
respondent’s actions constitute wilful vi- 

itions and are of such nature as to 
varrant disciplinary action by the Com- 
mission, 

‘The record shows that respondent’s 
ficers and employes have, with minor 
cceptions, been very cooperative in their 
lealings with the Bureau’s (the I.C.C.’s 
ureau of Inquiry and Compliance) staff 
end when their attention has been called 
t» various infractions they have taken 


mo. 


steps to correct these matters. Respond- 
ent has established a progressive safety 
and maintenance program and insists 
that necessary procedures have been set 
up to insure a minimum of violations in 
the future. 

“While the Bureau maintains that re- 
spondent’s corective measures have been 
largely ‘lip service’ and that its con- 
tinuing infractions show a wilful dis- 
regard of the provisions of the act and 
regulations the evidence does not sup- 
port a finding that the acts complained 
of have been prompted by any deliberate 
intent on the part of respondent or its 
officers and employes to violate the regu- 
lations. 


“Considering the commissions and 
omissions of respondent complained of by 
the Bureau it does not appear on this 
record that they have been excessive 
when viewed in the light of respondent’s 
extensive operations. It cannot be as- 
sumed that management has complete 
and total control of its drivers at all 
times because of the nature of their op- 
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erations, and it must be recognized that 
it is virtually impossible for a motor 
carrier the size of the respondent to 
achieve a perfect record with respect to 
compliance with the regulations in 
question. 
‘Effective’ Compliance 

“Primary weight in this connection 
should be accorded the efforts of man- 
agement to instruct its employes with 
respect to existing regulations and to in- 
duce their compliance therewith by ef- 
fective measures. Respondent here, ap- 
pears to have actively attempted to ac- 
complish these purposes. Considering all 
of the evidence it does not appear that 
the actions complained of have been 
wilful in nature or that respondent has 
been guilty of any deliberate intent to 
violate the regulations in question. It 
must be concluded, therefore, that the 
investigation should be discontinued.” 


13 Questions on Unregulated Household 
Goods Forwarding Answered by Examiner 


Questions Are Presented in Joint Petition of Movers’ Association 


And Household Carriers’ Bureau Who Seek Removal of ‘Uncertainties’ 


As to Members’ Rights and Responsibilities Toward Forwarder Service. 


An examiner of the Commission 
has made findings with respect to 
13 questions presented in a joint pe- 
tition of the Movers’ & Warehouse- 
men’s Association of America, Inc., 
and the Household Goods Carriers’ 
Bureau pertaining to the transporta- 
tion of household goods by freight 
forwarders and their relations with 
underlying motor carrier services. 


However, he ruled against issuance of 
a declaratory order sought by the peti- 
tioners, saying it appeared that such an 
order was not necessary or proper in 
view of the general nature of the queries 
and that an attempt would be made to 
answer the issues raised by the petition 
pursuant to the Commission’s general 
power to issue interpretative orders. 

The action was by Hearing Examiner 
William J. Cave in a recommended re- 
port in FF-C-2, Movers’ & Warehouse- 
men’s Association of America, Inc., et 
al—Petition for Declaratory Order. 

To remove certain “uncertainties” as 
to the legal rights and responsibilities of 
motor carriers of household goods toward 
the service of forwarding of household 
goods, the examiner said, the petitioners 
requested a declaratory order which 
would provide definitive answers to the 
13 questions presented. 

The petitioners did not question the 
applicability or extent of the exemption 
from economic regulation provided in 
section 402(b)(2) of the interstate com- 
merce act, to freight-forwarder serv- 
ice respecting used household goods, the 
examiner said. They did, however, point 
out that motor carriers of household 
goods competed with exempt forwarders 
of used household goods which used rail- 
roads for their underlying transporta- 


tion, which competition they claimed to 
be unfair, the examiner added. 

Four freight forwarders, repliants in 
the case, moved that the petition for a 
declaratory order be dismissed, the ex- 
aminer said. They contended, the exam- 
iner added, that the issues raised by the 
petition stemmed from a competitive 
problem for which a different form of 
relief would be more appropriate, and 
that “broad questions affecting the en- 
tire freight forwarding industry and 
permissible relationships between for- 
warders and motor carriers should not 
be resolved by seeking answers to aca- 
demic and theoretical questions, such 
as presented.” They also said that to 
obtain a declaratory judgment, a peti- 
tioner must show that an actual case, 
or controversy, exists, the examiner said. 

The examiner said that the Commis- 
sion’s power “pursuant to section 5(d) 
of the administrative procedure act is 
discretionary, and it appears a declara- 
tory order is not necessary or proper 
in view of the general nature of the 
queries.” 

“However,” he added, “the Commission 
has the general power to issue inter- 
pretative orders, and pursuant thereto, 
an attempt will be made to answer the 
issues raised by the petition. Compare 
Atlantic Frt. Lines, Inc..—Petition for 
Declaratory Order, 51 M.C.C. 175.” 


Questions and Answers 


The questions by the petitioners, and 
the examiner’s answers, follow: 

Question 1: Except as specifically pro- 
vided in section 402(b) (2), is there any 
type of freight forwarder service with re- 
spect to household goods which is sub- 
ject to regulation by the Interstate 
Commerce Commission? 


Answer: It may generally be said that 
as long as the forwarder confines its 
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service to “used household goods,” and 
does not engage in forwarding any other 
classifications of property such forwarder 
is exempt from economic regulation. 
See Trans-American Van Service, Inc., 
FP. F. Application, 260 IL.C.C. 52. The 
term ‘used household goods’ is not de- 
fined in the act, and it may well be 
that the proper administration of Part 
IV of the act requires a more limited 
definition than the term ‘household 
goods’ is defined by the Commission un- 
der the three descriptive paragraphs in 
the report in Practices of Motor Com- 
mon Carriers of Household Goods, 17 
M.C.C. 467. However, the Commission 
has not been present with adequate facts 
from which a conclusion in respect of 
such matter could be made and on the 
limited record in this proceeding, this 
problem will not be considered. Wher- 
ever the term ‘forwarder of household 
goods’ is used in a question, the answer 
thereto herein is based on the under- 
standing that the forwarder involved is 
one of ‘used household goods.’ 


Question 2: May a motor carrier enter 
into a contract with an unregulated 
freight forwarder of household goods 
which provides utilization by such 
freight forwarder of the services and in- 
strumentalities of such common carriers 
by motor vehicle and fix any terms, 
conditions, and provisions, including ar- 
rangements for compensation which the 
parties elect? 


Question 3: May a regulated motor 
carrier enter into a contract with a 
freight forwarder of household goods 
which provides that in the case of line- 


haul transportation between concentra- 


tion points and break-bulk points in 
truckload lots, (where such line-haul 
transportation exceeds 450 highway 


miles) that the compensation to the reg- 
ulated motor carrier shall be less than 
the latter’s published rates and charges? 


Question 5: Is an unregulated freight 
forwarder of household goods deemed to 
be a shipper so that the motor carrier 
employed by the freight forwarder must 
assess and collect his published tariff 
charges? 

Answer: These questions are the same 
basically and will be considered together. 
The answer to questions 2 and 3 obviously 
is negative and affirmative to question 
5. Section 217(b) of the act prohibits 
motor common carriers from charging 
more or less than the rates provided in 
the tariffs in effect at the time of the per- 
formance of their services. However, 
under section 409(a) of the act, freight 
forwarders subject to Part IV of the act 
may enter into contracts with motor 
common carriers subject to Part II gov- 
erning the utilization by such forwarders 
of the services and instrumentalities of 
such motor common carriers, and the 
compensation to be paid therefor. For- 
warders of used household goods, within 
the purview of section 402(b) (2), are not 
subject to the other provisions of Part 
IV, and may not enter into contracts 
with motor carriers as contemplated by 
section 409(a), but instead their relations 
with motor carriers are the same as any 
shipper, and they are required to pay 
for motor-carrier services, and charges 
based on the latter’s tariffs lawfully on 
file with the Interstate Commerce Com- 
mission. 


Question 4: May a freight forwarder 
regulated under part IV of the act law- 





fully create a subsidiary or affiliate or a 
company directly or indirectly under its 
control whose activities will be limited 
to the service with respect to used house- 
hold goods. If so, is such latter service 
exempt from the provisions of part IV. 


Answer: Both queries under “question 
4, may be answered in the affirmative 
provided the subsidiary or affiliate is 
engaged solely in the forwarding of used 
household goods. This is so inasmuch as 
the exemption pertains to the property 
being transported rather than the car- 
rier performing the service. However, 
should the subsidiary engage in forward- 
ing classes of property, other than used 
household goods, it would not be engaged 
in exempt forwarding within the mean- 
ing of section 402(b) (2). 


Question 6: May an unregulated freight 
forwarder submit a bid for a military 
shipment at a lower rate than the pub- 
lished rate of the motor carrier who is 
employed for the line-haul transporta- 
tion and may the latter lawfully perform 
the line-haul movement at less than his 
published rate (considering the effect, 
if any, of section 22)? 


Answer: The answer to the first part 
of the above question is in the affirma- 
tive inasmuch as a freight forwarder 
not engaged in operations subject to 
the act may contract to provide an in- 
terstate service at any rate or charge 
that may be agreed upon. However, the 
motor carrier engaged by the unregulated 
forwarder to perform the line-haul trans- 
portation could not lawfully perform the 
service at rates or charges less than the 
applicable rates in its published tariff. 
The provisions of section 22 of the act 
in respect of certain transportation serv- 
ices that may be rendered by a carrier 
at reduced rates would have no appli- 
cability under circumstances as posed by 
question No. 6 because the motor carrie 
would not be rendering a service for 
purposes indicated, or for the class of 
shippers specified, in section 22. 

Question 7: If an unregulated freight 
forwarder of household goods is not 
restricted as to terminal areas, may he 
engage, as his agent, a regulated motor 
carrier to pick up a shipment for con- 
solidation at a point which the regulated 
motor carrier is not authorized, under 
his certificate, to provide service? 

Question 8: If an unregulated freight 
forwarder of household goods is not re- 
stricted as to terminal areas, may he 
engage, as his agent, a regulated motor 
carrier to deliver a shipment to a point 
which the motor carrier is not author- 
ized to serve? 


Answer: Both question 7 and 8 must 
be answered in the negative. While the 
forwarder of used household goods is 
not subject to regulation, the motor car- 
rier whose services it utilizes, is sub- 
ject to the provisions of part II of the 
act. Section 206(a)(1) thereof provides 
that no common carrier by motor ve- 
hicle shall engage in operations over any 
public highway unless there is in force 
with respect to such carrier a certifi- 
cate issued by the Commission authoriz- 
ing such operations. Thus, it is clear 
that a motor carrier transporting house- 
hold goods for a forwarder or for any 
person may not transport in line-haul 
movement a shipment from an origin 
point or deliver a shipment to a destina- 
tion point which it is not authorized to 
serve. Should it do so, it is engaging in 
unlawful operations, and is subject to 
penalties provided by part II of the act. 
Question 9: If the operations described 
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in question 7 and question 8 are jer. 
mitted, what arrangements, if any, must 
exist between the unregulated freicht 
forwarder and the motor carrier? 


Answer: The answer to questions 7 ang 
8 renders this question moot. 

Question 10: If a regulated freight 
forwarder is authorized to provide sery. 
ice between points “A” and “B” in inter. 
State commerce, may it engage a certifi 
cated carrier at point “B” to deliver the 
goods by truck from point “B” to point 
“C” if point “C” is outside the termina! 
area of “B” but if the motor carrie 


ls 


authorized to provide service between 
“B” and “C”, 
Answer: The answer to question 10 js 


in the negative if the freight forwarder’s 
authorized destination territory does not 
embrace point “C”. In Bills of Lading 
Of Freight Forwarders, 259 I.C.C. 277 
283, the Commission said 

“Under section 413, the forwarder as 
above indicated, is made the ‘receiving 
and delivering transportation company’ 
for the purpose of section 20(11) and 
(12). It is not a connecting carrier 
within the meaning of the act. From the 
standpoint of the shippers, the forwarder 
is the ‘transportation company’ upon 
whom responsibility is placed by section 
20(11) for the issuance of a receipt or 
bill of lading and for any loss, damage 
or injury to the property caused by it 
or by any common carrier, railroad, or 
other transportation company to which 
such property may be delivered or over 
whose lines such property may pass.” 

Should freight forwarder accept re- 
ceipt of a shipment destined to a point 
outside its authorized destination terri- 
tory it is operating unlawfully and is 
subject to the penalties provided in Part 
IV of the act. See Lifschultz Fast Freight 
Extension—Wisconsin, on reconsidera- 
tion, 285 I.C.C. 659, 663-665, and LAif- 
schultz v. United States, 144 F Supp. 606 


Question 11: If a regulated freight 
forwarder is authorized to provide serv- 
ice from, to and between, all points in 
the United States, may the regulated 
freight forwarder enter into an agree- 
ment with a certificated motor carrier 
to provide service between any point 
authorized to be served by the freight 
forwarder and the final destination of 
the shipment if the regulated motor car- 
rier is authorized to provide such motor 
service between the two following points 
The breakbulk point and the point of 
final destination? 


Question 12: If a regulated freight 
forwarder is authorized to provide serv- 
ice from, to and between, all points in 
the United States, may the regulated 
freight forwarder enter into an agree- 
ment with a certificated motor carrier 
to provide service between any point 
authorized to be served by the freight 
forwarder, and the final destination of 
the shipment if the certificatd motor 
carrier is not authorized to provide such 
motor service between the two points? 


Answer: The answer to questions 11 
and 12 is no. As previously stated in 
the answer to questions 7 and 8, a motor 
carrier may not engage in services from 
or to points outside the territorial scope 
of the certificate it holds from the Com- 
mission. 

Question 13: In the cases described in 
questions 11 and 12 above, must the mo- 
tor carrier assess its published tariff rate? 


Answer: This question is not clear. 
Because the motor carrier has no auth- 
ority to operate either from the point of 
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icin or between the points of origin 
and the point of destination as stated in 
ions 11 and 12, it obviously cannot 
te to or from such points, and 


tt have any lawful published rates 
arges between such points. 

exceptions to the examiners re- 
must be filed with the Commission 
n 30 days from February 4. 





RAIL AND WATER REPORTS 


Green Salted Hides 


No. 32256, S. 


B. Foot Tanning Co. v. 


‘*hicago Great Western Railway Co. 
By Hearing Examiner R. J. 
Mittelbronn. Modified procedure fol- 


lowed. Discontinuance of proceeding and 
ilismissal of complaint proposed on find- 
ing a rate of 52 cents per 100 pounds, 
jus 15 per cent, charged on 35 carload 
hipments of green salted hides from 
Omaha and Kansas City to Red Wing, 
Minn., in 1954, 1955, and 1956 not shown 
to be unjust and unreasonable, and that 
was the legal rate applicable under 
governing tariff provisions and relative 
fourth section orders. Complaint was 
ased on contention that fourth section 
violation was involved because a lower 
rate and charge was applicable for a 
longer haul, Topeka to Red Wing, than 
for the shorter hauls on the same com- 
ity via the same route. The exam- 
iner held that when the Commission au- 
thorized varying percentage increases in 
Ex Parte 166 it was cognizant that certain 
fourth section departures were inevitable 
nd granted the necessary relief. Com- 
plainant’s argument that the fourth sec- 
orders expired prior to its shipments 
found contrary to fact. On two addi- 
tional shipments, the examiner said repa- 
ration was barred by the statute of 
umitations 


Gasoline 


No. 32308, American Petrofina, Inc., 

Missouri Pacific Railroad Co., et al. 
By Examiner Lawrence B. Dunn. Modi- 
fled procedure followed. Award of rep- 
aration proposed on finding that intra- 
tate rate of 57 cents per 100 pounds on 
78 tank carloads of gasoline shipped be- 


tween June 8 and June 12, 1954, in- 
lusive, from Mt. Pleasant, Tex., to 
Corpus Christi or Viola, Tex., for ex- 
port or coastwise movement beyond, 
was excessive and unreasonable. The 
examiner said the intention was that 
the shipments should move, and did 


move, directly in the coastwise interstate 
trade and that the rate charged was 
unjust and unreasonable to the extent 
that it exceeded a rate of 26 cents, plus 
15 per cent, applicable to interstate 
movements. The examiner said the ma- 
jor issue was whether the shipments 
were in intrastate or interstate com- 
merece. He added that this was a very 
old question which had been before the 
Supreme Court many times, and cited, 
as containing one of the best expressions 
on the subject, B. & O. S.W. R.R. Co. 
., Settle, 260 U.S. 166. 


Ferro Chrome 


No. 32233, Pittsburgh Metallurgical Co., 
Inc., v. American Barge Line Co. et al. 
By Examiner Richard S. Ries. Modified 
procedure followed. Dismissal of com- 
p.aint proposed on finding assailed rate 
hot shown to be unjust and unreason- 





able. 
of 387 cents per net ton, minimum 500 
net pounds, on ferro chrome, maintained 
by defendants from Calvert, Ky., to Chi- 
cago, was unjust and unreasonable un- 
der section 305 (a) to extent it exceeded 


Complainant alleged (1) that rate 


306 cents, minimum 500 net tons, and 
(2) that defendants, except for John I. 
Hay Co., created situation of undue and 
unreasonable advantage and preference 
to Iowa producers by maintaining rate 
of 237 cents, minimum 500 net tons, on 
fero chrome from Keokuk, Ia., to Chi- 
cago while declining to publish a rate of 
306 cents from Calvert to Chicago. The 
examiner found that the Keokuk rate 
was a depressed rate compelled by com- 
petitive conditions and that the commis- 
sion had often held that such rates 
were not a measure of reasonableness of 
other rates. He said undue prejudice 
could not be found unless there was 
proof that the rate relationship had 
been the source of actual injury to the 
complainant and that to show mere dis- 
parity in rates was not sufficient. The 
record contained no evidence of the spe- 
cific effect of the assailed rate on com- 
petition, he said, since no traffic had 
moved under the depressed rate from 
Keokuk. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, 


is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission 

State in which applicant ‘or certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Ammonium Nitrate 


I. and S. M-9697, Ammonium Nitrate 
Texas to Colorado and Kansas. By Ex- 
aminer Henry C. Lawton. Recommends 
finding proposed new and changed rates 
on ammonium nitrate, truckloads, from 
Etter, Tex., to various destinations in 
Kansas and Colorado, unreasonably low 
to the extent they are less than railroad 
rates, minimum 60,000 pounds, including 
all increases authorized in Ex Parte 206 
to date of hearing in instant proceed- 
ing, October 18, 1957. Recommendation 
made without prejudice to the filing of 
new schedules on level of rail rates. The 
examiner said the respondent did not 
seek to justify any rates lower than 
present rail rates, including the final in- 
crease approved in Ex Parte 206. By 
schedules filed to become effective May 
17, 1957, Wright Motor Lines, Inc., of 
Rocky Ford, Colo., proposed 280 new 
rates, 104 increased rates, 61 reduced 
rates, and 8 with no symbol, indicating 
no change. On protest of interested rail 
carriers the schedules were suspended to 
December 16, 1957, and respondent vol- 
untarily postponed the effective date to 
February 16, 1958. The examiner said 
that revenues from the proposed rates, 
even considering that substantial empty 
mileage might be incurred, would be 
amply compensatory and that rates not 
lower than the rail 60,000-pound rates, 
including all increases, would be just 
and reasonable, would be not lower than 
necessary to meet the competition, and 
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would not constitute a destructive com- 
petitive practice. 


Certificates—Licenses—Permits 


Alabama (Atmore)—MC-116994, Keel 
H. Brown and Alfred Brown, dba Brown 
& Brown, Common Carrier. Certificate 
proposed. Passengers and their baggage, 
between Frisco City, Ala., and the Chem- 
strand Corp. plant near Gonzalez, Fla., 
over a specified route, serving all inter- 
mediate points in Alabama, limited to the 
transportation of passengers originating 
at or destined to the plant. 


Colorado (Denver)—MC-115621, Sub. 
4, Rocky Mountain Mobile Home Towing 
Service, Inc., Common Carrier. Certifi- 
cate proposed. Over irregular routes, 
mobile homes (trailers) designed to be 
drawn by passenger automobiles, in initial 
movements, by truckaway, from Limon 
and Stratton, Colo., to points in 13 states. 


Connecticut (Plainville) — MC-57629, 
Sub. 21, Thru-Way Express, Inc., Ex- 
tension—Hartford, Conn. (Corrected Re- 
port) Certificate proposed. General 
commodities, with exceptions, serving 
Hartford, Conn., as an off-route point 
for interchange of traffic only in con- 
nection with authorized regular-route 
operations between Plainville, N.Y., and 
Jamestown, N.Y., restricted against 
“tacking” or combining with any other 
authorized operation at Hartford. 


District of Columbia (Washington) — 
MC-106965, Sub. 110, MI. O’Boyle & 
Son, Inc., Extension—Maine, embracing 
MC-107403, Sub. 240, E. Brooke Matlack, 
Inc., Philadelphia, Pa.; MC-110698, Sub. 
87, Miller Motor Line of North Carolina, 
Inc., Greensboro, N.C., and MC-114699, 
Sub. 7, Tank Lines, Inc., Richmond, Va., 
all Extension—Same, Denial of certifi- 
cates proposed. Acids and chemicals, in 
bulk, in tank vehicles, over irregular 
routes, from points in Chesterfield and 
Prince George counties, Va., to points in 
Conn., Del., Me., Md., Mass., N.H., N.J., 
N.Y., Pa., R.I., and D.C. 


Georgia (Covington)—-MC-116966, E. 
F. Callaway, dba R&G Motor Lines, Com- 
mon Carrier. Denial of certificate pro- 
posed for want of prosecution. Passen- 
gers and their baggage, and light express 
in the same vehicle therewith, over speci- 
fied routes, between Rome, Ga., and 
Godshen, Ala.; between Rome and Cen- 
ter, Ala. and between Leesburg and 
Lawrence, Ala., serving certain inter- 
mediate points. 


Illinois (Chicago) MC-114019, Sub. 12, 
—The Emery Transportation Co., Exten- 
sion—Barrington, Ill., embracing MC- 
9685, Sub. 57, Same Extension—Barring- 
ton, Ill. Denial of certificate proposed 
in title case, and interim permit pro- 
posed in embraced case. In both cases, 
general merchandise, equipment, etc., 
such as is used by business houses en- 
gaged in the retail and mail order dis- 
tribution of food, household supplies, 
household furnishings, in boxes or crates, 
and personal items, between Barrington, 
Tll., and Conklin, N.Y., over irregular 
routes. In embraced case, limited to 
service under a continuing contract or 
contracts with Jewel Tea Co., Inc., Bar- 
rington. 

Illinois (Chicago) —-MC-52657, Sub. 508, 
Arco Auto Carriers, Inc., Extension— 
Specified Commodities. Certificate pro- 
posed. Over irregular routes, (1) trailers, 
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other than those designed to be drawn 
by passenger automobiles, in initial 
movements, truckaway, from Cleveland, 
O., to all points in the US., except Ind., 
O., W.Va., Md., Pa., N.Y., N.J., Conn., 
R.I., Mass., Vt., N.H., Del., Me., and D.C.; 


» 


(2) trailers, other than those designed to 


be drawn by passenger automobiles, 
which at time of transport are loaded 


with or are moving in combination with 


bodies, cabs or hoists, in initial move- 
ments, truckaway, from Cleveland, to 
all points in the US.; (3) trailers, other 


than those designed to be drawn by 
passenger automobiles, in initial move- 
ments, truckaway, from Cardington, O., 


to points in the U.S.; (4) trailers, other 
that those designed to be drawn by pas- 
senger automobiles, in initial movements, 
driveaway, from Cleveland and Carding- 
ton, to points in the U.S.; (5) bodies and 
cabs (without wheels) and hydraulic 
hoists, from Cleveland, to points in Ala. 
with exceptions), Ariz., Calif., Colo., Fla 


’ 






Ida., Kan., La., Me., Miss., Mont., Neb., 
(with exceptions), Nev., N.H., N.M., N.D, 
Okla., Ore., S.C., Tenn., Tex., Utah., Vt. 
Wash., and Wyo.; (6) bodies, from Card- 
ington, to points in the US. (except 
Birmingham, Ala., and points within 65 
miles thereof), and (7) bodies, from St 


Clair, Mo., to points in the US 


Indiana ‘(Muncie)—MC-113651, Sub. 14, 
Indiana Refrigerator Lines, Inc., Exten- 
sion—Maine, embracing MC-9685, Sub. 
56, Same, and MC-114019, Sub. 11. Same. 
Certificate proposed in title case; interim 
permit proposed in MC-9685, Sub. 56, 
and denial of certificate proposed in MC- 
114019, Sub. 11. In title case and MC- 
9685, Sub. 56, over irregular routes, meat, 
meat products, and meat by-products, 
from Peoria, Ill., to points in Conn., Me., 
Mass., N.H., R.I., and Vt. In MC-9685, 
Sub. 56, limited to service under a con- 
tinuing contract or contracts, with Ar- 
mour & Co In MC-114019, Sub. 11, 
the same commodities, routes and points 
as in the other cases, with empty con- 
tainers and other such incidental facili- 
ties, on return 


Kentucky (Fulton)—MC-116703, M & 
T Truck Line, Common Carrier. Denial 
of certificate proposed. Over irregular 
routes, lumber, rough and dressed, from 
points in specified parts of Ala., Miss.., 
and Ark., to points in specified parts of 
Ill., and Tenn 


Michigan (Flint) —MC-3468, Sub. 139, 
F. J. Boutell Driveaway Co., Inc., Exten- 
sion—Pontiac, embracing MC-60470, Sub 
16, Motorcar Transport Co., Pontiac, 
Mich., and MC-61824, Sub. 6, Contract 
Cartage Co., Pontiac, all Extension— 
Same. Denial of certificates proposed 
Over irregular routes, passenger automo- 
biles and chassis, and parts and acces- 
sories thereof moving in connection 
therewith, in initial movements, by truck- 
away and driveaway, from Pontiac, Mich.., 


to, in title case, points in Fla., Ga., N.C.., 
S.C., and Va.; in MC-60470, Sub. 16, to 
points in Ark., Fla., Miss., and La., and, 
in MC-61824, Sub. 6, to points in N.C., 


S.C., Va., and a specified part of Ky. 

Missouri (Joplin)—-MC-114890, Sub. 6, 
C. E. Reynolds, Extension—Atlas, Mo 
Denial of certificate proposed. Over ir- 
regular routes, anhydrous ammonia, in 
bulk, in tank vehicles, from the Grace 
Chemical Co. plant at or near Wood- 
stock, Tenn., to Atlas, Mo., and returned 
or rejected shipments on return 





Nevada (McDermitt)—MC-26462, Sub. 
1, Joe Jaca, Jr., dba Jaca Truck Line, 
Extension—Cordero Mine. Certificate 
proposed. General commodities, with ex- 
ceptions, between specified points and 
territories in Nev. and Ore., over irregu- 
lar routes, and between McDermitt, Nev., 


and points in Oregon within 50 miles 
thereof. 
New Hampshire (New Boston)—MC- 


116831, Donald Hilliard, bda Don Hilliard 
Trucking, Contract Carrier (corrected 
report). Permit proposed. Under a con- 
tinuing contract with Lee Lime Corp., 
of Lee, Mass., agricultural land lime, in 
bags, from Lee to points in Cheshire, 
Hillsboro, Merrimack, and Rockingham 
counties, N.M., other than incorporated 
cities, over irregular routes. 

New Jersey 
Sub. 230, Public Service Coordinated 
Transport. Extension—Garden State 
Parkway Connecting Routes. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers in the same 
vehicle therewith, between Atlantic City, 
N.J., and Ocean City, N.J., and between 


(Maplewood )—MC-3647, 


other specified points in New Jersey 
over specified routes, serving specified 


intermediate points. 


New York (Fredonia) 
20, Davis & Randall, 
Tioga County, Pa. 
Certificate proposed 
from Cleveland, O., to points in Tioga 
County, Pa., west of US. Highway 15, 
and empty malt beverage containers, on 
return, over irregular routes. 


Ohio (Akron)—MC-2202, Sub 161, 
Roadway Express, Inc., Alternate Route 
From Atlanta. Certificate proposed 
General commodities, with exceptions, 
between Cass and Atlanta Ga., over US 
Highway 41, as an alternate route, for 
operating convenience only, serving no 
intermediate points. 


Oklahoma (Oklahoma City)—MC-1422, 
Sub. 23, Voss Truck Lines, Inc., Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions (1) between Springfield, Mo., 
and Mammoth Spring, Ark., over a speci- 
fied route, and (2) between Mammoth 
Spring and the junction of U.S. Highway 
63 and Arkansas Highway 14, near 
Marked Tree, Ark., over the former, serv- 
ing no intermediate points, and serving 
the junction for the purpose of joinder 
only, both as alternate routes for operat- 
ing convenience only, in connection with 
authorized, regular-route operations 


Pennsylvania (Chambersburg) — MC- 
112582, Sub. 5, T. M. Zimmerman Co., 
Extension—Frozen Foods and Foodstuffs. 
Certificate proposed. Frozen fruit, poul- 
try and meat pies, from Chambersburg, 
Pa., to points in O., Va., W.Va., Md., N.J., 
N.Y., Mass., and R1I., over irregular 
routes. 


MC-56082, Sub 
Inc., Extension 
(Corrected report.) 
Malt beverages, 


Pennsylvania (Hanover) — MC-105704, 
Sub. 3, N. Dale Lightner, dba Lincoln 
Bus Lines, Extension—Numerous States. 
Certificate proposed. Passengers and 
their baggage, over irregular routes, in 
special operations, consisting of round- 
trip sightseeing or pleasure tours, begin- 
ning and ending at points in York Coun- 
ty, Pa. and extending to points in 
32 states, except New Orleans, La. 


Pennsylvania 
Sub. 11, C. E. Lizza, Inc., Extension 
Colorado and Utah. Interim permit pro- 
posed. Explosives, (not including in- 
flammable liquids), blasting supplies and 
incidental equipment, from the Ameri- 





(Latrobe) — MC-48213, 
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can Cyanamid Co. plants near New “as. 
tle, Emporium and Latrobe, Pa. { 
points in Colo., and Utah, and returned 
or damaged shipments and empty «on. 
tainers, on return, over irregular route; 
limited to service under a continu 
contract or contracts with the Ame a 
Cyanamid Co. 


South Carolina (Charleston) Mc. 
116285, Sub. 4, Bennett Truck Lines, In 
Extension Charleston, S.C Interir 
permit proposed. Glazed tile, manufac. 
tured stone, concrete blocks and pipe 
from Charleston, S.C., to points in spe 
fled counties in Georgia, over 
routes, with conditions, limited to se 
under a continuing contract for 
water Concrete Block Co., of Charle 

Tennessee (Nashville) MC-114473 
Sub. 3, General Transport, Inc., Exten- 
sion—Soil Pipe. Certificate propose: 
further proceedings Over irregula 
routes, cast iron soil pipe, from Chatta- 





ir 
irre 


de- 
4.0 


nooga, Tenn., to Owensboro, Bov 
Green and Hopkinsville, Ky., and poin 
in Kentucky east of US. Highway 31-E 


except Covington, Ky 


Tennessee (Nashville) MC-11447 


Sub. 2, General Transport, Inc., Contract 
Carrier, embracing MC-114475, Sub. 4 
Same, Extension Feed. Certificate 
proposed, on finding operations to bk 
those of a common carrier. In title case 
over irregular routes, buttermilk, con- 


densed whole and condensed skim milk 
and ice cream mix, in bulk, in tank ve- 
hicles, from Chattanooga, Tenn., 

points in 14 states. In embraced case 
over irregular routes, animal and poul 
try feed and ingredients thereof, in bul 


and in packages, except cat and dog 
foods, from Chattanooga, to points ir 
Ala., Ga., N.C., and S.C. 

Texas (Houston)—MC-30319, Sub. 82 
(corrected report), Southern Pacifi 
Transport Co., Extension—Choupique 


La. Certificate proposed. General com- 
modities, with exceptions, between Bald- 
win and New Iberia, La., and return, over 
a specified route, serving specified inter- 
mediate points, subject to conditions, in- 
cluding one that service be limited t 
that which is supplemental of or auxil- 
iary to rail service of the Texas & New 
Orleans Railroad Co. 


Texas (Fort Worth)—MC-116062, Sub 
8, California Express, Inc., Extension— 
Colorado. Certificate proposed. Wine, i 


bulk, in tank vehicles, from points lt 
California to Denver, Colo., over irregu- 
lar routes 


Virginia (West Point) —MC-2855, Sub 
3, Raymond Lee Hogge, dba R. L. Hogge 
Extension—Lumber. Interim permit pro- 
posed. Cross ties and bridge timbers 
from points within 20 miles of Wes! 
Point, Va., not including West Point, 
points in Pa., N.J., Del., Md., and D.C 
with exceptions, and wooden pallets fron 
Shacklefords and Toano, Va., to al 
points in Pa., N.J., Del., Md., and D.C 
over irregular routes, limited to service 
under a continuing contract or contract 
with Bynum Clarke Westmoreland, 0 
Shacklefords: Joseph Richardson Potts 
of Barhamsville, Va., or Sidney Elm 
Sheldon, of Toano 


Wisconsin (Wild Rose MC-114456 
Sub. 5, Gordon N. Caves, dba Cave 
Trucking Co., Extension—Metal Batte 


Carriers. Certificate proposed. (1) Metal 
battery carriers, from points in Belmont 
Township, Portage County, Wis., to Chi- 
cago, Ill., and (2) materials, supplies and 
equipment used in the manufacture 
thereof on return, over irregular routes 
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HEARINGS 


Hearing on Proposed Rise 
In L.C.L. Rates Concluded 


irther hearing before Examiner Oren 
Barber at the Commission in Wash- 
on, D.C., in No. 32290, Increased Less- 
load Rates in Official Territory, was 
luded on January 30, four days after 
ad begun. Two witnesses for protest- 
shippers and one for the respondent 
roads took the stand on the last day 
st to testify was Arthur W. Todd 
Cleveland, O., director of purchase 
ineering of the Lincoln Electric Co 
Todd said that his company favored 
determination of any additional 
rges on less-carload traffic, no matter 
originated, on the basis of reflect- 
a class relationship “to the extent 
ible 
He added that his company was op- 
ed to the addition of extra charges 
proposed by the respondent railroads 
L.C.L. traffic when such traffic wa 
ved “in the traditional fashion of 
multiple movements by box 
Mr. Todd proposed three alterna- 
tives as possible solutions to the rail- 
ids’ L.C.L. box car traffic problem, as 


LLOWS 


le or 


1. The complete elimination of pickup 
delivery service. 
2. The provision of methods to secure 
h service on the basis of passing along 
to the shipper or receiver of the charges 
assessed by the various contracting pick 
ip and delivery agents (including such 
gents controlled wholly or in part by 
railroad when its service is limited 
scope to pick up and delivery service) 
vided that such charges shall show a 
variance by class at least insofar as 
uss 100, class 70 and class 50 are con- 
erned 
3. The imposition of a plus charge of 
cents per 100 pounds for pick up or 
delivery (or 20 cents for both) as to all 
traffic rather than only that traffic pro- 
viding less than a stated minimum reve- 
ie per 100 pounds.” 
After presenting these proposals, Mr. 
dd said: 
As to 
andled 
ituted 


carload’ traffic 
piggyback sub- 
major points, 


ess than 
exclusively by 
service between 


und by truck substituted service between 


ajor and minor, or between two minor 


points, which service shall be specified 


the bill of lading and confirmed on 


the freight bill, the company asks that 
the Commission permit the raliroads to 


iarge the full existing rate presently 
iown by tariffs of the Central States 
Motor Freight Bureau, Eastern Central 
Motor Carriers Association, Middle At- 
ntic Conference and the New England 
Motor Bureau for the same distance, issu- 
1 such orders as required to facilitate 
this service and rate structure.” 

The next witness was R. A. Ellison, of 
incinnati, representing the Air Distri- 
ition Institute, the American Ladder 
nstitute, the Athletic Goods Manufac- 
irers Association, the Casket Manufac- 
urers Association of America, the Cin- 
innati Chamber of Commerce, the Cin- 
innati Retail Merchants Association, 
he Cincinnati Shippers Association, the 
‘ox Paper Co., the National Sporting 
yoods Association, the National Warm 


Air Heating & Air Conditioning Associa- 
tion, and the Williamson Co. 

Mr. Ellison presented several exhibits 
in connection with his direct testimony, 
which were received by the examiner, and 
which were intended to substantiate two 
principal points made by him concerning 
rail L.C.L. service. One point was that 
the railroads must maintain lower rates 
than those of their competitors unless 
and until they are in a position to offer 
equal service, if they are to retain their 
present L.C.L. tonnage. The other was 
that the railroads must provide the ship- 
pers with routing, service and rate data 
on a level with that offered by their com- 
petitors if they are to recover any part 
of the L.C.L. tonnage lost in the 1946- 
1956 decade, which he showed to have 
been 10,000,000 pounds. Mr. Ellison was 
the last shipper witness in the proceeding 
before the examiner. 

In rebuttal, the railroad respondents 
placed on the witness stand George 
Katsafouros, of New York, assistant to 
the chairman of the official classification 
committee of the Traffic Executives As- 
sociation Mr. Katsafouros presented 
two exhibits, one of which was later 
withdrawn by the railroads on the ob- 
jection of the protestants. 

The exhibit accepted as 
the examiner was titled 
L.C.L. Shipments Weighing Less Than 
5,000 Pounds Originated by B. & O., 
N.Y.C., and P.R.R. in One Day Study, 
November 7, 1957.” It covered, the wit- 
ness said, the same study and ship- 
ments as presented in an earlier ex- 
hibit by another railroad witness. 

In that exhibit, the witness showed 
as $2.39 the average revenues per 100 
pounds for all L.C.L. shipments made by 
the three railroads, weighing less than 
5,000 pounds and excluding minimum 
charges. That rate, he indicated, would 
carry 100 pounds of freight rated as 
class 80.59, which he said was found to 
be the average class shipped during the 
study, a distance of 430 miles, which 
he also called an average. 


The examiner set March 10 as the 
deadline for filing briefs in the pro- 
ceeding. He also stated that a proposed 
report would be issued. 


evidence by 
‘Analysis of 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


hearing or oral 


RAIL 


Changes in Assignments 


Hearing in 32274, National Gypsum Co. v. 
A. & D., et al., assigned February 10, at 
Richmond, Va., postponed to a date to be 
fixed 

Hearing in 32304, Groendyke Transport, 
Inc., et al. v. Horn Transportation, et al., 
assigned February 4, at Denver, Colo., can- 
celed. 

Hearing in 32200, Classification Ratings on 
Electric Lamps, assigned February 4, at 
Washington, D.C., canceled and reassigned 
March 3, at Washington, D.C., before Exam- 
iner Dunn. 

Hearing in I. & S. 6829, Various Commodi- 
ties Between Twin Cities and WTL, as- 
signed February 5, at Minneapolis, Minn., 
canceled. 

Hearing in I. & S. 6853, Cigarettes & To- 
bacco—Va. & N.C. to WTL Territory, and 
I. & S. 6867, Tobacco from Ky., N.C., and 


ICC News 


Va., assigned June 3, at Washington, D.C., 
postponed to July 15, at Washington, DC., 
before Examiner Bennett. 

Hearing in 32329, Middliewest Motor Freight 
Bureau v. Film Transport Co., et al., as- 
signed February 7, at Omaha, Neb., canceled 
and reassigned March 27, at Hotel Rome, 
Omaha, Neb., before Jt. Bd. 136 (Examiner 
Kobernusz to assist Joint Board). 

Hearing in Finance 20013, Boston & Al- 
bany R.R. Co.—Abandonment, assigned Feb- 
ruary 17, at Washington, D.C., canceled and 
reassigned February 17, at New P.O. & Ct. 
Hse. Bldg., Boston, Mass., before Examiner 
Blond 

Hearing in Finance 19431, Central Freight 
Lines, Inc.—Notes, assigned February 20, at 
Hilton Hotel, San Antonio, Tex., transferred 
to February 20, at US. P.O. & Ct. Hse. 
Bidg., San Antonio, Tex., before Examiner 
Crowley 


New Assignments 


February 17—Birmingham, Ala.—Fed. Bldg.— 
Examiner Vandiver 
32241—_Shaw Warehouse Co. vy 
Ry. Co., et al 
March 5—Washington, D.C. 
before Division 3 
I. & S. 6627—Coal—Ill 
Wisconsin 
March 7—Birmingham, Ala.—Hotel 
Jefferson—Examiner Raley: 
Finance 19686—Delta Motor Line, 
Securities and Assumption of 
tions 
March 12—San Francisco, Calif.—Fed. Office 
Bldg.—Commissioner Tuggle and Ex- 
aminer Vinskey: 
13413—In The Matter of Automatic Train 
Control Devices, Southern Pacific Co. 
March 17—Chicago, Il.—160 North LaSalle 
St.—Examiner Fuller 
32324—-Lllinois Central 
1958 
Illinois Commerce Commission No. 44655— 
In the Matter of Proposed Increases and 
Changes in Commutation Fares, stated 
in Ill. C. C. No. 4736, filed by MDllinois 
Central R.R. Co 
March 31—Nashville, Tenn.—Dinkler Andrew 
Jackson Hotel—Examiner Dishman: 
31442—General Shoe Corp. v. B. & O., et al. 
April 28—Chicago, I1l.—160 North LaSalle St. 
Examiner Fuller 
32324—Illinois Central 
1958 
Illinois Commerce Commission No. 44655— 
In the Matter of Proposed Increases and 
Changes in Commutation Fares, stated 


in Ill. C. C. No. 4736, filed by Illinois 
Central R.R. Co 


WATER 


New Assignments 


March 17—New York, N.Y.—346 Broadway— 
Examiner Carr: 

W-36, Sub. 2—Conners-Standard Marine 
Corp. Extension—Buffalo. 


MOTOR 


Changes in Assignments 


Hearing in MC-F-6740, Kingsway Trans- 
ports Ltd.—Purchase—Charles A. Kuhns 
Delivery, Inc., and MC-112908, Sub. 2, Kings- 
way Transports Ltd., Montreal, Quebec, 
Canada, common carrier application, as- 
signed February 12, at Buffalo, N.Y., post- 
poned-to a date to be fixed. 

Hearing in MC-F-6508, Lewis Cartage Ltd. 
—Purchase (Portion)—P. J. Garvey Carting 
& Storage, Inc., and MC-116600, Lewis 
Cartage Ltd., assigned February 10, at Buf- 
falo, N.Y., canceled and reassigned February 
13, at Hotel Buffalo, Buffalo, N.Y., before Ex- 
aminer Zurlo 


Hearing in I. & S. M-10588, Various Com- 
modities—Simms Motor Transport Lines, 
Inc., assigned February 13, at Chicago, Ill., 
canceled 

Hearing in MC-C-2124, Lipsman-Fulkerson 
& Co., A Corp., et al., v. Midwest Coast 
Transport, Inc., a Corp., et al., assigned 
February 3, at Omaha, Neb., canceled. 

Hearing in MC-36060, Sub. 18, Rochester 
Carting Co., Rochester, N.Y., common carrier 
application, assigned February 4, at Hart- 
ford, Conn., canceled and reassigned Feb- 


Southern 
Oral argument 
and Ind. to Central 
Thomas 


Inc.— 
Obliga- 


Suburban Fares, 
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ruary 18, at U.S. Ct 
before Jt. Bd. 321 


Hearing in MC-C-2157, 
v. Moss Trucking Co., Inc., assigned February 
5, at Raleigh, N.C., canceled and reassigned 
February 11, at State Library Bidg., Raleigh, 
N.C., before Jt. Bd. 7 

Hearing in MC-F-6748, Direct Transit 
Lines, Inc—Purchase (Portion)—Bell Mo- 
tor Freight, Inc., assigned February 19, at 
Lansing, Mich., postponed to a date to be 
fixed 

in I 


Hearing 
to South 


Rms., Hartford, Conn., 


Hagan Truck Line 


& S M-5238, Tobacco, N.C., 
Va. and Ky uth, I. & S. M-5565, Manu- 
factured Tobaccos, N.C. to Eastern Points, 
MC-C-1607, Tobacco & Cigarettes—South to 
East and South, I. & S. M-10074, Cigarettes 
& Tobacco—N.C. to Middlewest, and I. & S&S. 


M-10347, Cigarettes & Tobacco—N.C to 
Southwest, assigned June 3, at Washington, 
D.C., postponed to July 15, at Washington, 
D.cC., before Examiner Bennett 

Hearing in MC-103993, Sub. 100, Morgan 
Drive-Away, Inc., Elkhart, Ind., common car- 
rier application, assigned February 4, at 


Hartford, Conn., canceled 

Hearing in MC-13062, Sub. 7, Sutton Trans- 
fer, Inc., Lebanon, Ky., common carrier ap- 
plication, assigned February 5, at Frankfort, 
Ky., canceled 

Hearing in MC-7155, Sub. 6, Roy Williams, 
Silverton, Ore.. common carrier application, 


assigned February 7, at Portland, Ore., can- 
celed 
Hearing in I. & S. M-10553, Meat & Meat 


Products—Midwest to Pacific Coast, assigned 
February 10, at Omaha, Neb., canceled and 
reassigned March 25, at Hotel Rome, Omaha, 
Neb., before Examiner Kobernusz 

Hearing in MC-F-6167, Pan-Atlantic Steam- 
ship Corp.—Control—S. C. Loveland Co., 


Inc and MC-F-6245, Pan-Atlantic Steam- 
ship Corp.—Purchase—Agwilines, Inc as- 
signed February 11, at Washington, D.C., 


canceled and reassigned April 8, at Washing- 


ton, D.C., before Examiner Winson 

Hearing in MC-116999, Ephraim Freight- 
ways, Inc Denver, Colo., common carrier 
application, assigned February 12, at Denver, 
Colo., canceled and reassigned March 7, at 
New Custom Hse., Denver, Colo., before Jt 
Bd. 126 

Hearings in MC-F-6721, Strickland Motor 
Preight Lines, Inc.—Purchase—C. O. Smith 
Cartage, In« MC-2306, Sub. 2, Strickland 


Motor Freight Lines, Inc., MC-F-6613, O. M 
and A. P. Lattavo—Control—Iron & Steel 
Transport, Inc., and MC-F-6725, James N. 
Taggard—Control—Motorway Corp., assigned 
February 17, 20, and 24, respectively, at 
New P.O. Bidg., Columbus, O., transferred 
to February 17, 20, and 24, respectively, at 
Old US. P.O. & Ct. Hse., Columbus, O., be- 
fore Examiner Miller and Jt. Bd. 117, respec- 
tively, and Examiner Miller, respectively 


Hearings in MC-5623, Sub. 5, Arrow Truck- 
ing Co., Tulsa, Okla.. common carrier ap- 
plication, MC-30042, Sub. 15, Security Truck- 
ing Co., Tulsa, Okla., common carrier ap- 
plication, MC-105920, Sub. 6, Squaw Transit 
Co., Tulsa, Okla., common carrier applica- 
tion, and MC-111962, Sub. 7, American Trans- 
fer & Storage Co., Tulsa, Okla., common 
carrier application, assigned February 17, at 
Tulsa, Okla., canceled and reassigned March 
31, at Mayo Hotel, Tulsa, Okla., before Ex- 
aminer Brady 


Hearing in MC-F-6737, Querner Truck 
Lines, Inc.—Purchase—W. A. Querner, as- 
signed February 19, at Hilton Hotel, San 
Antonio, Tex., transferred to February 19, at 
Us. P.O. & Ct. Hse. Bidg., San Antonio, 
Tex., before Examiner Crowley. 

Hearing in MC-F-6339, Central Freight 
Lines, Inc——Control—Alamo Express, Inc., 
assigned February 20, at Hilton Hotel, San 
Antonio, Tex., transferred to February 20, at 
US. P.O. & Ct. Hse. Bidg., San Antonio, 
Tex., before Examiner Crowley. 

Hearing in MC-F-6734, Cross Transporta- 
tion, Inc.—Purchase—D & N Transportation 


Co., assigned March 3, at New P.O. & Ct. 
Hse. Bidg Boston, Mass., transferred to 
March 3, at Hotel Manger, Boston, Mass., 


before Examiner Patrick 


Hearing in MC-115169, Sub. 4, M. P. & 
St. L. Express, Inc., Paducah, Ky., common 
carrier application, assigned March 3, at 
Memphis, Tenn., postponed to a date to be 
fixed 


Hearing in MC-F-6735, Owl Truck & Con- 
struction Co.—Purchase—William A. Huf- 
nagel, assigned March 5, at Los Angeles, 
Calif., canceled and reassigned March 10, at 
Ped. Bidg., Los Angeles, Calif., before Ex- 
aminer Murphy. 


Hearing in MC-F-6751, F. N. Rumbley Co. 


—Control—J. A. Nevis Trucking, 
MC-113140, Sub. 3, J. A. Nevis Trucking, 
Inc., assigned March 6, at San Francisco, 
Calif., canceled and reassigned March 11, 
at Old Mint Bidg., San Francisco, Calif., 
before Examiner Murphy and Jt. Bd. 75, re- 
spectively. 

Hearing in MC-116961, Karl Arthur Weber, 
Ontario, Calif., comtract carrier application, 
assigned February 6, at Portland, Ore., can- 
celed. 

Hearings in MC-F-6508, Lewis Cartage 
Ltd.—Purchase (Portion)—P. J. Garvey Cart- 
ing & Storage, Inc., and MC-116600, Lewis 
Cartage, Ltd.. Change of Status, assigned 
February 13, at Buffalo, N.Y., canceled and 
reassigned March 5, at Hotel Buffalo, Buf- 
falo, N.Y., before Examiner Zurlo 

Hearing in MC-C-2121, Dominic Mark and 
Louis Mark Squiccimara Co.—Partners v 


Inc., and 


John Egbert Messenger, assigned February 
18, at Washington, D.C., postponed indefi- 
nitely 


Hearing in MC-12672, Bixler Tours, Inc 
Hiram, O., broker applications assigned Feb- 
ruary 21, at Columbus, O., canceled and 
reassigned February 18, at New P.O. Bldg 
Columbus, O., before Jt. Bd. 117 

Hearings in MC-107002, Sub. 115, W. M. 
Chambers Truck Line, Inc., New Orleans 
La.. common carrier application, MC-112497, 
Sub. 99, Hearin Tank Lines, Inc., Baton 
Rouge, La., common carrier application, and 
MC-116912, Worker's Transportataion of De- 
Quincy, La., Inc., DeQuincy, La.. common 
carrier application, assigned February 21, at 
Jung Hotel, New Orleans, La., transferred 
to February 21, at Masonic Temple Bidg.., 
New Orleans, La., before Jt. Bds. 28, 165 
and 32, respectively 


New Assignments 
February 25—Chicago, Ill.—U.S. Custom Hse. 


—Jt. Bd. 149 
MC-42329, Sub. 137—Hayes Freight Lines, 
Inc., Springfield, Ill... common carrier 

application 
February 28—Los Angeles, Calif.—Fed. Bide. 


—Jt. Bd. 398 
MC-116980—Arizona Sales Co.., 
contract carrier application 


Mesa, Ariz., 


March 6—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 149 
MC-74721, Sub. 61—Motor Cargo, Inc., 
Akron, O., 


common carrier application 
March 6—Little Rock, Ark. 


State Comm.— 
Examiner Hagerty 


MC-100666, Sub. 28—Melton Truck Line 
Crossett, Ark 
March 7—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Raley: 
MC-F-6481—Delta Motor Line, Inc.—Con- 
trol and Merger—Kimbel Lines, Inc 


March 7—Portland, Me.—Fed. Bidg.—Jt. Bd 
115 
MC-87523, Sub. 65—Frank Cosgrove Trans- 
portation Co., Inc., Medford, Mass., com- 
mon carrier application 
March 7 — Washington, D.C. 
Brooks 


MC-104004, Sub. 138—Associated Transport, 


— Examiner 


Inc., New York, N.Y., common carrier 
application. 

March 7—Washington, D.C.—Examiner Van 
Dyke: 


MC-114015, Sub. 8—Huss, Inc., Chase City, 
Va., contract carrier application. 

March 7—Washington, D.C.—Examiner Col- 
fer 

MC-115916, Sub. 2—Ralph S. Rich, Valley 
Station, Ky., common carrier application. 

March 10—Pittsburgh, Pa.—Fulton Bidg.— 
Examiner Cave: 

MC-117048—Charles Farkas Trucking Co., 
McKeesport, Pa., common carrier appli- 
cation. 

March 10—St. Louis, Mo.—Mark Twain hotel 
—Examiner Kilroy: 

MC-42963, Sub. 7—Daniel Hamm Drayage 
Co., St. Louis, Mo., common carrier ap- 
plication. 

March 11—New York, N.Y.—346 Broadway— 
Examiner Carr: 

MC-43552, Sub. 3—Union Motor Line, Inc., 
Union, N.J., common carrier application. 

MC-94835, Sub. 2—Brick Trucking Corp., 
Brooklyn, N.Y., common carrier applica- 
tion. 

March 11—Washington, D.C.—Examiner Rus- 
sell: 

MC-86913, Sub. 6—Siler Motor Lines, Inc., 
Sanford, N.C., common carrier applica- 
tion. 

March 11—Washington, D.C.—Examiner Hur- 
ley: 

MC-106965, Sub. 118—O’Boyle Tank Lines, 
Washington, D.C., common carrier appli- 
cation. 
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March 12—Boston, Mass.—New P.O. & 
Hse. Bldg.—Examiner Hanback 
MC-87523, Sub. 66—Frank Cosgrove Tr 
portation Co., Inc., Bedford, 
mon carrier application 
March 12—Chicago, Ill.—U.S. Custom H 
Examiner Hinely 


Mass n 


MC-109637, Sub. 64—Gasoline Transport 
Co., Louisville, Ky., common carrier ap. 
plication 

March 12—Detroit, Mich.—Fed. Bldg x. 


aminer Cave 
MC-116916—Burns Transport, Ltd., Ge« 
town, Ontario, Canada 
March 12—New York, N.Y. 
Examiner Carr 
MC-C-2168—Maurice D. Condon 


346 Broadw 


and E 


stein Foods, Inc.—Investigation of Op 
erations. 
March 12—Washington, D.C.—Examiner |! 
erts 
MC-78118, Sub. 7—Wilbur H. Johns, I 
caster, Pa., common carrier applicat 
March 12 — Washington, D.C. Exam 
Smith 
MC-1122202, Sub. 1—Ralph J. Pisher 
Co., Inc., Schuylkill Haven, Pa., comn 


carrier application 
March 13—Detroit, Mich. 
aminer Cave 
MC-85934, Sub. 2—Michigan 
Co., Detroit, Mich., 
plication 
MC-113843, Sub. 19—Refrigerated Food Ex- 
press, Inc., Boston, Mass., common 
rier application 
March 13—New York, N.Y.—346 
Examiner Carr 
MC-90373, Sub. 12—C & R Trucking, Ave- 
nel, N.J., contract carrier application 


Fed. Bidg X- 


Transportat 
common carrier 


Broadwa 


March 13—St. Louis, Mo.—Mark Twain hotel 
Examiner Kilroy 
MC-117060—Otis Brown Stables, St. Louls 
Mo., common carrier application. 
March 13 — Washington, D.C. Examiner 


Jackson: 
MC-42261, Sub. 34—Langer Transport Corp., 


Jersey City, N.J.. common carrier appli- 
cation 

MC-107403, Sub. 254—E. Brooke Matilack, 
Inc., Philaceiphia, Pa., common carrier 


application 


March 14—Chicago, IIL. 
Examiner McCarthy 


U.S. Custom Hse.— 


MC-109637, Sub. 66—Gasoline Transport 
Co., Louisville, Ky., common carrier ap- 
plication 

March 14—Detroit, Mich.—Fed. Bidg.—Ex- 


aminer Cave 

MC-111478, Sub. 10—Oil Carrier Co., 
troit, Mich., common or contract 
application 


De- 


Carrier 


March 14—New York, N.Y.—346 Broadway— 
Examiner Carr 

MC-71992, Sub. 1—Rand Express Freight 

Lines, Inc., Lyndhurst, NJ., common 


carrier application 


March 14—St. Louis, Mo.—Mark Twain hotel 
—Examiner Kilroy 
MC-115331, Sub. 4—Truck 


Transport, Inc., 
Crystal City, Mo., 


common carrier appi- 


cation 

March 14—Washington, D.C.—Examiner Joy- 
ner 
MC-31600, Sub. 436—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass 


common carrier application 
March 17—Kansas City, Mo.—Hotel Pickwick 
~Examiner Kilroy 
MC-113908, Sub. 28—Erickson 
Corp., Springfield, Mo., 
application 
March 17—Lansing, 
aminer Cave: 
MC-107323, Sub. 30—Gilliland Transfer Co., 
Fremont, Mich., common carrier appli- 
cation. 
March 18—Kansas City, Mo.—Hotel Pickwick 
—Examiner Kilroy 
MC-113908, Sub. 22—Erickson 
Corp., Coon Valley, Wis 


March 18—Kansas City, Mo.—Hote! Pickwick 
—Examiner Kilroy: 


Transport, 
common carrier 


Mich.—Olds hotel—Ex- 


Transport 


MC-117027—R & S Motor Sales Co., Joplin 
Mo., common carrier application 
March 18—Lansing, Mich.—Olds hotel—Jt 
Bd. 76: 


MC-46297, Sub. 2—Film Truck Service, In« 
Detroit, Mich., common carrier applica 
tion. 


March 18—Lansing, Mich.—Olds hotel—Jt 
Bd. 9: 


MC-107323, Sub. 31—Gilliland Transfer 
Co., Fremont, Mich., common carrier ap 
plication. 

March 19—Topeka, Kan.—Hotel Kansan—Jt 
Bd. 36: 
MC-1942, Sub. 3—Richmond Truck Liné 


Richmond, Kan., common carrier appli 
cation. 
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Me ch 19—Topeka, Kan.—Hotel Kansan—Ex- 
niner Kilroy 
116983—-A & P Transportation Co., 
yarnett, Kan., contract carrier applica- 
n 
March 21—Chicago, Ill.—U.S. Custom Hse.— 


x<aminer McCarthy 
92983, Subs. 271 and 
lowa City, Ia., 


2792 


~i& 


Eldon Miller, 
common carrier ap- 


ication 

March 21—Dallas, Tex.—Baker Hotel—Exam- 
ier Hagerty 
-50544—-Texas and Pacific Motor Trans- 
rt Co., Dallas, Tex., common carrier 
pplication. 


March 24—Chicago, Ill. 
xaminer McCarthy 

McC-92983, Sub. 269—Eldon Miller, Inc., 
wa City, Ia., common carrier applica- 
ion 


U.S. Custom Hse 


MC-95212, Sub. 28—H R Henderson, 
eneca, Ill., Common carrier application 
March 24—Topeka, Kan.—Hotel Kansan—Jt 


Bd. 39 

MC-111401, Sub. 88—Groendyke Transport, 
Inc., Enid, Okla., common carrier appli- 
ation 


March 24—Topeka, Kan.—Hotel Kansan—Jt 


Bd. 285 
MC-115036, Sub. 5—Van Tassel, Inc., Pitts- 
burg, Kan., contract carrier application. 


March 25—Chicago, Hl.—U.S. Custom Hse.— 
Examiner McCarthy 
MC-92983, Sub. 265—Eldon Miller, Inc., 
lowa City, Ia.. common carrier applica- 
tion 
March 


25—Topeka, Kan.—Hotel Kansan—Jt 
Bd. 19 
MC-1641, Sub. 40—Peake Transport Serv- 
ice, Chester, Neb., common carrier ap- 


plication 


MC-50002, Sub. 30—Bridge Brothers, Lamar, 
Colo., common carrier application 
March 26—Chicago, Ill—U.S. Custom Hse.— 
Examiner McCarthy: 


MC-64932, Sub. 235—Rogers Cartage Co., 
Chicago, Ill., common carrier applica- 
tion 

March 26—Lincoln, Neb.—Capitol Bldg.—QJt. 
Bd. 192 

MC-96441, Sub. 2—Ben Seifert, Fairbury, 

Neb., common carrier application 
March 27——Chicago, lll.—U.S. Custom Hse.— 


Examiner McCarthy: 
MC-117109—Sykes Transport Co., Ironton, 
Mo., common carrier application. 
March 27—Lincoln, Neb.—Capitol Bldg.—Ex- 
aminer Kilroy: 
MC-117124—R. & K., Mound City, Mo 


, con- 
tract application. 

March 28—Lincoln, Neb.—Capitol Bldg.—Jt 
Bd. 31: 


MC-105807, Sub. 21—Red Ball Transfer Co., 


Omaha, Neb., common carrier applica- 
tion. 
March 28—Lincoln, Neb.—Capitol Bldg.—Jt. 


Bd. 93 
MC-111346, Sub. 2—Wade’s Bus Line, Ogal- 
lala, Neb., common carrier application. 
March 31—Sioux City, Ia.—Warrior Hotel— 
Examiner Kilroy: 


MC-20729, .Sub. .2 — Arnold-Ahrenstorff 
Transfer, Lake Park, 


Ia., common car- 
rier application. 
MC-117077—"Smith Bros.”, Lake 
5.D., common carrier application. 
April 1—Sioux City, Ia.—Warrior Hotel—Ex- 
aminer Kilroy: 
MC-116949—Avery J. Burns, Dakota City, 
Neb., contract carrier application. 


Andes, 


Civil Aeronautics 
Board News 


R.E.A. to Cancel Agreements 
With 3 Airlines; Disputes 


Examiner on Forwarder Plea 


The Railway Express Agency, Inc., 
in a brief filed with the Civil Aero- 
nautics Board, has excepted to cer- 
tain findings in an initial decision 
of a board examiner that proposed 
participation by R.E.A. as an inter- 
national air freight forwarder “would 
threaten a complete monopolization 
of the entire small package market.” 


Railway Express did, however, say that 
while it did not agree with the examiner 
it had concluded to cancel current gen- 
eral agency agreements with three air- 
lines, as the examiner recommended 
T.W., Nov. 23, 1957, p. 102). 


The express agency said it would file 
with the board copies of notices of can- 
cellation of agreements with Seaboard & 
Western Airlines, Inc., Transportes 
Aereos Nacionales, S.A., and Impreso de 
Transportes Aerovias Brasil, S.A. 

The express agency said the over-all 
issue was whether it would be in the 
public interest for R.E.A. to be granted 
authority to act as an international for- 
warder either by extension of its special 
exemption authority or by a grant of 
authority under part 197 of the board’s 
economic regulations. 


“On the negative side,” the R.E.A. 
aid, “are the findings of the examiner 
‘o the effect that R.E.A. as an interna- 
ional air freight forwarder will have an 
indue competitive advantage over other 





international air freight forwarders ... 
The examiner’s findings as to alleged 
competitive advantages are unsupported 
by the record and are at best assump- 
tions based on pure speculation ... 


“In the affirmative are the 
findings of the examiner that: 


.. . There is no doubt that R.E.A. 
could provide a useful new service. 
R.E.A. is in a position to generate much 
new international cargo; its comprehen- 
sive transportation services are not 
available elsewhere on the same scale, 
and an air freight forwarder authority 
for R.E.A., in combination with its ex- 
isting nationwide facilities, would pro- 
vide wider solicitation coverage, faster 
service and other advantages of R.A.E.’s 
integrated air-rail service resources.’ 


“On the basis of these findings alone, 
it is abundantly clear that R.E.A.’s pro- 
posed operations .. . will be of benefit 
to the public, to the direct air carriers, 
and consistent with the declaration of 
policy as contained in section 2 of the 
civil aeronautics act of 1938.” 


specific 


Pact to Increase Air Cargo 
Rates Approved by C.A.B. 


The Civil Aeronautics Board on Jan- 
uary 29 made final a previous order ap- 
proving an agreement under which air 
carriers will make increases in the gen- 
eral cargo rate level in a number of 
areas, including insofar as transport to 
and from the United States is concerned, 
a 5 per cent boost on north and mid- 
Atlantic routes. 


The board said it received no com- 
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ments on its proposed action within the 
prescribed 10 days (T.W., Jan. 25, p. 89). 


The proceeding was docketed as No. 
9160, Agreement C.A.B. No. 11468, R-88, 
R-94 Through R-103, Agreement Adopted 
by the Traffic Conferences of the Interna- 
tional Air Transport Association Relat- 
ing to General Cargo Rates. 





C.A.B. Reports Fiscal-Year 
Deficit for Cargo Airlines, 
$65 Million ‘Industry’ Net 


The six certificated all-cargo air- 
lines had an aggregate operating loss 
of $3,259,000 and a net deficit, after 
income taxes and “special items,” of 
$2,311,000 in the 12-month period 
ended June 30, 1957, while, in that 
same fiscal year the certificated air 
carrier industry as a whole had op- 
erating profits of $104,038,000 and net 
income, after income taxes and 
“special items,” of $65,594,000, ac- 
cording to data made public by the 
Civil Aeronautics Board. 


In statistical compilations based on 
financial reports filed by the carriers 
on “C.A.B. form 41,” the C.A.B. compared 
the figures for the year ended June 30, 
1957, with corresponding figures for the 
preceding fiscal year. It showed that in 
the year ended with June, 1956, five of 
the six cargo lines collectively (data for 
Riddle Airlines, which began certificated 
operations in 1956, being excluded) had 
an operating profit of $639,000 and net 
income, after income taxes and “special 
items,” of $3,332,000 (most of the latter 
amount being accounted for by the fact 
that one of the all-cargo lines, Flying 
Tiger, had net non-operating income of 
$4.3 million in that year). For the entire 
certificated air carrier industry in the 
fiscal year ended with June, 1956, oper- 
ating profits totaled $138,056,000 and net 
income after income taxes and “special 
items” totaled $73,824,000, according to 
the C.A.B. compilation. 


Operating Revenues, Expenses 


Total operating revenues of the entire 
certificated air carrier industry were 
shown to be $2,009,505,000 in the year 
ended with June, 1957, as against $1,748,- 
461,000 in the preceding year, and the 
fiscal year 1957 operating expenses were 
shown to have totaled $1,905,466,000, 
compared with $1,610,405,000 for fiscal 
year 1956. The “transport revenues” 
totaled $1,945,889,000 in fiscal year 1957 
(as against $1,701,242,000 in fiscal year 
1956) and were divided as follows: 


Passenger, $1,638,610,000 ($1,452,391,000 
in preceding year); U.S. mail $64,816,000; 
foreign mail, $9,618,000; property—ex- 
press, $18,386,000; property—freight, 
$120,834,000; property—excess passenger 
baggage, $26,018,000; charter, $58,347,000, 
and other transport, $9,255,000. 


Non-transport revenues comprised, in 
fiscal year 1957, federal subsidy of $41,- 
618,000 and “incidental revenues (net)” 
of $21,996,000. The federal subsidy figure 
for fiscal year 1956 was $28,810,000. 


Figures for Industry 
The board gave the following break- 
down, the first figure being the opera- 


ting profit or loss for the latest 12- 
month period, the second being the net 







































































eee 





























































































































76 





income after “special items,” the third 
being the profit or loss for the pre- 
ceding 12 months and the last being the 
net income for the previous period: 

All domestic trunk lines—$74,785,000; 
$51,110,000; $122,140,000; $61,756,000. 

“Big four” domestic trunk lines—$5 
275,000; $41,963,000; $96,267,000: $46.21 
000 

Other trunk lines—$19,509,000: $9,- 
147,000; $25,872,000: $15,536,000. 

Local service airlines—Minus $1,460,- 
000; minus $1,102,000: minus $499,000: 
minus $501,000 


Helicopters — Minus $216,000; minus 
209,000; $134,000: $162,000. 

Foreign or overseas—$33,388,.000: $17,- 
452,000; $14,677,000; $7,259,000 
Territorial—$200,000 $212,000; $406,- 
000; minus $28,000 

Intra-Alaska lines— Minus $49,000: 
minus $39,000; $593,000; $352,000 
Other than Alaska—$250,000; $252,000: 
minus $187,000; minus $381,000 
Other carriers — $593,000: $442,000: 
$578,000; $1,844,000 
The All-Cargo Carriers 

The same figures for the same periods 
for the all-cargo airlines were given as 
follows 


5 - 
9.- 


Aerovias Sud Americana, Inc.—Minus 
$50,000; minus $79,000: minus $18,000: 
no figure 

Flying Tiger Line, Inc., Minus $1,017,- 
000; $101,000; $82,000: $2,.S75,000 

Riddle Airlines, Inc—Minus $1,.559.000: 
minus $1,305,000; minus $632,000: minus 
$355,000 

AAXICO Airlines, Inc.—$234,000: $117.- 
000 (for April 1 through June 30, 1957: 
no figures given prior to January 1, 1957). 

Seaboard & Western Airlines, Inc. — 
$1,147,000; $731,000: $862,000; $410,000 

Slick Airways, Inc—Minus $2,014,000: 
minus $1,876,000; $335,000; $302,000 


Demestic Trunk Lines 


Operating profit and net income before 
“special items” for the latest report 
period for the domestic trunk lines were 
shown as follows 


American Airlines, Inc., $28,081,000 and 
$15,435,000; Eastern Air Lines, Inc., $14,- 
153,000 and $14,297,000: Trans World Air- 
lines, Inc., $2,310,000 loss and $560,000: 
United Air Lines, Inc., $15,351,000 and 
$11,670,000; Braniff Airways, Inc., $2,886.- 
000 and $1,286,000; Capital Airlines, Inc., 
$1,124,000 loss and $417,000 loss: Conti- 
nental Air Lines, Inc., $990,000 and $134,- 
000; Delta Air Lines, Inc., $5,090,000 and 
$2,187,000; National Airlines, Inc.. $5,941.- 
000 and $3,118,000; Northeast Airlines, 
Inc., $1,560,000 loss and $1,464,000 loss; 
Northwest Airlines, Inc., $1,709,000 and 
$903,000, Western Air Lines, Inc., $5,576,- 
000 and $3,398,000 


Orient Great Circle Route 
Denied Pan Am Airways 


President Eisenhower on February 4 
approved a decision of the Civil Aero- 
nautics Board to deny an application of 
Pan American World Airways to fly a 
“great circle” route to Tokyo from Port- 
land and Seattle. The service would have 
duplicated service which Northwest Air- 
lines is now authorized to perform, the 
CAB. said 

When the C.A.B. recommended such a 
decision last fall, the President deferred 





his decision until receipt of more recent 
traffic data which he requested from 
the board. Following receipt of such in- 
formation, together with supplemental 
findings by the board, the President 
decided to approve the board’s original 
recommendation to deny Pan American’s 
application. 

The airline now has a Portland-Seattle 
to Tokyo route via Hawaii, and last year 
was given a great circle route to Tokyo 
from San Francisco and Los Angeles 

In his letter to the board, the Presi- 
dent said: 

“T have today approved the board's 
action in the reopened transPacific re- 
newal case granting the petition for re- 
consideration filed by Northwest Air- 
lines, (insofar as such petition seeks re- 
instatement of that part of the August 
2, 1957, order denying Pan American's 
Seattle-Portland-Japan application) and 
denying the application of Pan Ameri- 
can World Airways, Inc. to serve Port- 
land and Seattle on its Great Circle 
route to the Orient. 

“I have been impressed with the 
growth of traffic in the last several years 
between the United States and the Ori- 
ent. As I stated in my letter to you of 
August 2, 1957, it is this administration’s 
objective, wherever the traffic justifies 
it, to provide competitive United States 


TRAFFIC W. at 





service on all international and er. 
seas routes from all gateways. The ,ap- 
idly growing United States-Orient traff 
may well furnish an opportunity of ‘ak. 
ing a step toward this objective in the 
Pacific, and hence it is my request 
the board report to me no late: al 
February 1, 1959, the status of this traf- 
fic during the calendar year 1958.” 


Argument to Begin Feb. 18 
In Deferred Freight Case 


Oral argument in No. 1705-9, Deferred 
Airfreight Renewal Case, has been set 
by the Civil Aeronautics Board to bi 
February 18. 

A board hearing examiner, in an li! 
itial decision in the proceeding, said de- 
ferred air freight rates should be 
thorized for an indefinite period at 
minimum of 55 percentum of minimun 
rates for regular air freight moving east- 
bound and at a minimum of 65 per- 
centum of minimum rates for regular 
air freight moving in all other directions 
(T.W., Dec. 14, 1957, p. 76 

Oral argument will begin at 10 am 
in Room 5042, Commerce Building 
Washington, D.C. 


Federal Maritime 
Board News 


Examiner Proposes F.M.B. 
Approve 28.8 Per Cent Rate 


Hike on Puerto Rican Traffic 


While finding that a fair rate of 
return for steamship companies op- 
erating in the trade would be 10 per 
cent, an examiner of the Federal 
Maritime Board has recommended, 
in an initial decision, that the board 
approve proposed increases amount- 
ing to 288 per cent in commodity 
rates between US. Atlantic and Gulf 
ports and Puerto Rico, which, he 
said, would produce a “composite” 
profit margin of only 4.1 per cent 


Examiner A. L. Jordan noted that the 
rates were filed in two stages, a 15 per 
cent increase filed in December of 1956, 
to be effective in January, 1957, and an 
increase of about 13 per cent filed in 
July, 1957, to be effective on September 
14, 1957. The examiner’s decision was 
issued in No. 807, Atlantic and Gulf- 
Puerto Rico, General Increase in Rates 
and Charges. 


As of January 15, both of the increases 
were in effect. The 15 per cent increase 
was made effective on its filing, subject to 
refund of any amount eventually dis- 
allowed by the board. The 13 per cent 
increase was suspended by the F.M.B. 
for four months, until January 14, and 
went into effect January 15 when the 
statutory suspension period expired. 
The result of the two increases, the 





examiner said, thus would be that on 
and after January 15, 1958, the rates 
of the US. Atlantic & Guif-Puerto Ric 
Conference and of Pan-Atlantic Steam- 
ship Corp. would be 28.8 per cent higher 
than those in effect prior to January 9 
1957 
Examiner’s Findings 

He made these findings 

“1. A fair composite rate base for the 
property devoted to the conference car- 
riers’ Puerto Rico service is $60,000,000 
and a fair rate of return thereon is 10 
per cent 

“2. An operating ratio not in excess 
of 90 per cent is appropriate and neces- 
sary for this service. 

“3. The proposed tariffs under consid- 
eration are just and reasonable.’ 


Conference lines include Bull Insular 
Line, Inc., Lykes Bros. Steamship Co. 
Inc., Waterman Steamship Corp. and 
Alcoa Steamship Co. Pan-Atlantic’s rate 
are filed on the same pattern as the con- 
ference. 

Examiner Jordon said that the F.M.B 
public counsel had argued that the Bull 
Line was the rate-making line in. the 
trade and that a fair rate of return i 
the trade should be set at some point 
between 7% and 9 per cent, after taxe 
The public counsel calculated Bull’s rate 
base at $10,823,055, the examiner sak 
and he added: 


“ .. There is a wide range of opinio! 
as to what the rate base should be, wha 
the rate of retuyn should be, and what 
results the proposed rate increases wi 
produce. This is understandable, con 
sidering the different accounting meth 
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yplied, the importance, weight and 
given the evidence by the different 
and their interpretation and 
ition of the legal principles in- 
The range of opinion is pointed 
a comparison of the Bull line re- 
reached by the parties, as follows: 
el for the carriers state that the 
vase for Bull should be $36,108,070, 
hat the rate of return should be 10 
nt; public counsel, $10,823,055 and 
9 per cent; the Commonwealth 
944 and 6 percent; and counsel 
he shipper interveners state that 
ite base and rate of return cannot 
termined on this record 
on consideration of all the fore- 
concluded and found that 
easonableness of the rate increases 
consideration should be deter- 
on the composite position of the 
onference carriers 
1e rate base should be the fair value 
property devoted to the carriers’ 
Rico service. As to vessels, the 
value should be determined by 
into account both original cost 
iated and reproduction cost de- 
ted, giving 70 per cent weight to 
duction cost and 30 percent to origi- 
st. On this basis, plus fair value 
other and upon con- 
tion of all the facts of record, the 
ilue of the four conference car- 
property devoted to the Puerto 
ervice, ie., their composite rate 
is found to be $60,000,000 


it 1s 


items 


‘Similar Risks’ the Criteria 
tated before, the carriers are en- 
to a rate of return on their invest- 
equal to that generally being made 
same time and in the same 
ral area on investments in other 


-.M.B. to Probe Stevedore 
Complaint at Baton Rouge 


The Federal Maritime Board has in- 
ited an investigation on its own in- 
tive of an agreement (No. 8225) and 
nodification thereof (No. 8225-1) be- 
een the Greater Baton Rouge (La.) 
t Commission and Cargill, Inc. The 
eements were filed with the board for 
approval under section 15 of the 
ping act of 1916, as amended. 

its order instituting the investiga- 
the board said that Baton Rouge 
rine Contractors, Inc., had alleged in 
etition that the agreements were dis- 
ninatory, unfair and prejudicial to 
itioner and to masters, Owners and 
rters of vessels and between carriers, 
hippers, exporters, importers and ports 
that they provide for an arbitrary 
election by Cargill of only one of the 
ipeting stevedores and grain trim- 
and deny the right of masters, 
1ers and charterers charged with the 
of stevedoring and trimming car- 

s to select their own stevedores... .” 


‘he board said its investigation would 
e concerned with whether the agree- 
nts had been carried out before ap- 
val in violation of section 15 of the 
pping act, 1916; whether they would 
e unfair or unreasonable preference 
violation of section 16; whether they 
ild result in the establishment, observ- 
‘e or enforcement of unjust or un- 
easonable regulations or practices in 
lation of section 17, and whether they 
uld be unjustly discriminatory or un- 


lair as between carriers, shippers, ex- 


businesses having similar risks. Their re- 
turn should be sufficient to assure confi- 
dence in the financial integrity of their 
companies so as to maintain their credit 
and attract capital. The return neces- 
sary for these purposes is found to be 10 
per cent. 

“On the basis of a projection of oper- 
ating results for 1958 and a rate base of 
$60,000,000, the composite rate of return 
for the trade as a whole resulting from 
the proposed rate increases is approxi- 
mately 4 per cent. Hence, by the fair 
return on fair value test, the proposed 
rate increases are found to be not exces- 
sive 

“Operating ratio as a method of test- 
ing fair return on fair value is appro- 
priate for this trade. The return, in 
any event, should be sufficient to provide 
and maintain a prudent operating ratio 
Under the circumstances of record, a 90 
per cent operating ratio, which permits 
a profit margin of 10 per cent as a 
cushion against sudden cost increases, 
losses in fraffic and revenue, and losses 
due to strikes, is reasonable in the serv- 
ice under consideration. The proposed 
rate increases produce a composite op- 
erating ratio of 95.9 per cent and a com- 
posite profit margin of only 4.1 per cent. 
Hence, by the operating ratio test of fair 
return on fair value, the proposed rate 
increases are found to be not excessive, 
and prudence requires a 90 per cent op- 
erating ratio in this trade 

“In view of all the evidence of record, 
the tariffs under consideration are found 
to be just and reasonable. 

“All findings and conclusions requested 
by counsel for the parties which are op- 
posite to, or inconsistent with, the ulti- 
mate conclusions herein cannot be made 
and, accordingly, they are denied.” 


porters, importers or ports or between 
exporters and their foreign competitors 
or to operate to the detriment of the 
commerce of the United States within the 
meaning of section 15. 

The investigation was instituted by an 
order in No. 830, Greater Baton Rouge 
Port Commission and Cargill, Inc. The 
board said the date and place of hearing 
would be fixed later. 

Persons desiring to intervene must 
notify the board on or before February 28. 


Submarine Tanker Studied 


The Maritime Administration has an- 
nounced award of a $25,000 contract to 
General Dynamics Corp., Electric Boat 
Division, Groton, Conn., for a study of 
the feasibility of building a submarine 
tanker ship which could carry liquid 
commodities below the surface of the 
water. 


Forwarder Probe Dismissed 


The Federal Maritime Board has dis- 
missed its investigation in No. 804, Front 
Forwarding & Brokerage Corp., Harold 
C. Winsch, Charles R. Crosby, John A, 
Sherman, Joseph F. Ferritor and A. C. 
Israel Commodity Co., Inc. 

The case began when the board said 
in a 1956 order that Front Forwarding 
and certain of its officers appeared to 
control the Israel company and were 
ordered to show cause why the forwarder 
registration of Front Forwarder should 
not be revoked on charges of violation of 
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an F.M.B. general order and provision of 
the shipping act, 1916, through allegedly 
to have collected some ocean freight bro- 
kerage on shipments of Israel and others. 

In its order dismissing the investiga- 
tion, the board said the action was 
taken after the respondents filed a sup- 
plemented motion for dismissal which 
was not objected to by the public coun- 
sel of F.M.B. It gave no further details. 


F.M.B. Withdraws Approval 
For Building New Ships 


The Federal Maritime Board has with- 
drawn from agreements under which 
shipping firms were to be given authority 
to transfer certain of their vessels to for- 
eign registry on the condition that eight 
roll-on, roll-off ships were constructed in 
the United States. 


The eight roll-on, roll-off ships were 
to have been built by American-Hawaiian 
Steamship Co. and it was given author- 
ity, on that condition, to transfer 20 U'S.- 
flag tankers to foreign registry. 

The F.M.B. canceled the agreement 
after being formally informed that the 
company had decided to alter the origi- 
nal plans for the new ships and would 
submit new plans in the future. 


Apple Rate Cut Approved 


The Federal Maritime Board has given 
Matson Navigation Co. special permis- 
sion (No. 3675) to advance from Febru- 
ary 24 to February 12 the effective date 
of a reduced commodity rate on apples, 
under refrigeration and in cartons and 
boxes, bound for Hawaii. Matson said 
reducing the off-season rate at the 
earlier date would enable American pro- 
ducers to ship fruit to Hawaii at prices 
competitive with other fruit in that 
market. 


Court News 


Motor Rights of Frisco’s 
Subsidiary to Be Argued 


The Supreme Court of the United 
States on February 3 noted probable 
jurisdiction in three proceedings involv- 
ing the question of the power of the 
Commission to alter certificates granted 
a railroad subsidiary in which, by in- 
advertence, the Commission did not in- 
clude the reservation of the right, stated 
in the reports in the proceedings, to 
impose such conditions as would restrict 
the operations to service auxiliary to and 
supplemental of the rail service of the 
parent railroad company (T.W., Dec. 21, 
1957, p. 82). 

The court noted jurisdiction in No. 636, 
American Trucking Associations, Inc. v. 
Frisco Transportation Co.; No. 637, Rail- 
way Labor Executives’ Association, et al., 
v. Same, and No. 651, Interstate Com- 
merce Commission v. Same. 


The court also consolidated the cases 
and allotted a total of two hours for ar- 
gument. 

After the Commission issued certifi- 
cates to the subsidiary of the St. Louis- 
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San Francisco Railway Co., certain mo- 
tor carriers complained that the motor 
subsidiary was conducting independent 
motor carrier services. The Commission 
imposed restrictions on the operations, 
holding them to the class of services sub- 
sidiary to the railroad. but a federal dis- 
trict court held that the Commission had 
unlawfully revoked outstanding certifi- 


Caves 


United Fruit Co. to Create 
Competitor, Under Consent 
Decree in Anti-Trust Suit 


Attorney General William P. Rogers 
announced the entry, on February 4, 


in the federal district court at New 
Orleans, of a consent judgment 


which, he said, terminated “success- 
fully” an antitrust action by the fed- 
eral government against the United 
Fruit Co., of Boston. 

The government’s complaint, filed July 
amended January 12, 1956 
United with violations of the 
Act and of the Wilson tariff 
act, said the Attorney General 


¢ 1054 and 
2 1954 ana 
charged 


=) rar 
onerman 


Specifically,” he said, “the complaint 
alleged that United via combinations 
with various of its former competitors, 
plus other exclusionary practices, had 
‘ rol over production; trans- 
portation and import phases of the ba- 
nana industry. As the complaint put it, 
United had ‘combined and conspired to,’ 


achieved cont 


had ‘attempted to,’ and had ‘monopolized 
interstate and foreign trade and com- 
merce in the banana industry 7 a 


a result, the complaint concluded, United 
had secured and exerted the power to 
‘exclude other persons from 
engaging in the banana business’ as 
well as ‘the power to fix prices at which 
bananas are sold in the United States 


‘To dissipate such power, the core 
of today’s judgment requires creation 
out of the United’s assets—of a new 
competitor capable of importing into 
this country some 9 million stems per 
yer, roughly 35 per cent of the bananas 
imported last year into the United States 
by United 

Ships for ‘New Competitor’ 

“Carrying out this design, the judg- 
ment demands that United provide the 
new competitor with assets, ‘including 
liquid assets, producing banana lands, 
ships other essential accessory assets’ 
as well as, under certain circumstances, 
‘terminal arrangements, ‘arrangements 

to enable [the new competitor] to 
distribute and sell bananas in such 
of the three major geographical market- 
ing areas as. its] management 
shall determine’ and ‘managerial and 
other personnel Such assets must 
be ‘reasonably calculated’ to enable im- 
port ‘into the east coast, Gulf coast 
and/or west coast ports of the United 
States approximately 9 million stems of 
bananas per year The new com- 
petitor’s 9 million stems, moreover, must 
‘on the average be generally equivalent 
in size, in botanical variety and in free- 
dom from disease to the average of the 
stems than . imported ... by United.’ 


“To ensure creation of the new 
petitor, United is obliged to ‘submit to 


com- 


[the] court for approval’—before 
‘June 30, 1966’—‘a plan for compliance 
with [this] obligation.’ Such plan 


may provide for: (1) Creation of a new 
company to hold assets transferred by 
United plus distribution of new com- 
pany stock to United’s shareholders; (2 
outright sale of assets transferred by 
United to an ‘eligible person,’ not con- 
nected with United, not its present prin- 
cipal competitor, and capable of ‘show- 
ing that it intends to engage in the 
importation of bananas into the United 
States’; or (3) a combination of these 
two methods. Whatever route is chosen 


the judgment specifies that ‘the plan 
shall provide for’ distribution of new 
company stock and/or sale of its stock 


or assets ‘with reasonable promptness but 
in any event not more than four years 
after final approval of the plan.’ 


Rail Stock Divestiture 

“Beyond creation of a new competitor 
the judgment requires that ‘not later 
than June 30, 1966, United shall divest 
itself of all of the capital stock OI 
other proprietary interest in Interna- 
tional Railways of Central America that 
United then owns. ... Also, the judg- 
ment bars United ‘from engaging any- 
where in the United States, directly or 
indirectly, in the business of ripening 
processing and selling bananas’ and 
obliges United to liquidate ‘Banana 
Selling Corporation within nine 
months from the effective date of this 
final judgment... .” 

“Apart from provisions for divestiture 
of United’s assets, to guard against fu- 
ture undue accretions to United’s power, 
the judgment bars United from ‘acquir- 
ing ... any stock or other proprietary 
interest in, the business of any person, 
engaged in (1) importing bananas int 
the United States or (2) distributing 
bananas in the United States or (3) 
transporting bananas from the American 
Tropics to the United States or (4) pro- 
ducing or purchasing bananas for 
some one other than United] . in any 
country in the American Tropics from 
which regular shipments...are... made’ 
to the United States. Further, United is 
enjoined from acquiring, not only stock, 
but also ‘any assets (other than banan- 
as)’ worth more than 50 thousand dol- 
lars and which, within 12 months prior 
to acquisition, have been used in the 
production, purchase, distribution, or 
transport of bananas in the American 
Tropics for the United States market 


Option as to Mode of Transport 

“Finally, the judgment prohibits Unit- 
ed (1) from requiring its customers to 
buy all or any portion of their bananas 
destined for the United States from 
United; (2) from acting as a sales or 
purchasing agent for any other importer 
or exporter of bananas destined for the 
United States; (3) from requiring any 
person to accept bananas either greater 
in. quantity or lower in quality or at a 
higher price than such person would 
otherwise accept by threatening not to 
sell him any bananas in the future; (4) 
from requiring any banana jobber to use 
a specified truckman or truckmen for 
the purpose of transporting bananas 
from United’s terminals to the jobber'’s 
place of business; (5) from depriving its 
customers of the option to take delivery 
from United at its terminal by either 
rail or truck; and (6) from agreeing to 











TRAFFIC W rp 








restrict the production, purchase, t 

port, distribution, or sale of banan 

or to the United States market 
“The duration of the final judgmer 

is for a period extending until 20 

after United has disposed of all asset 

referred to above. Upon the expil 

of that period, the Judgment shall 

no force and effect ; 
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Fris 
B. & M. Barred From Sale 
Of Land Under Fair Value 


The Commission has 
saying that it has been advised tha 
January 21 an order and judgment wer 
entered in the United States di 
court for the District of Massachuset 
permanently enjoining the Bosto1 
Maine Railroad and the D’Arrig 
Co. of Massachusetts from exe 
provisions of their agreement to buy 


: 
sell real 


For 


issued a n 


i certain estate, formerly a p 


of the B. & M. Fitchburg division, | 
ed in Cambridge, Mass., and further 
joining the railroad from selling 
property to any shipper in inte 


commerce for any consideration Ik 
than its fair and reasonable mark 
value 

The Commission said the actio1 
the injunction was instituted at it 


quest to prevent the railroad from sell 
ing the land at less than its ui 
value and thus granting D’Arrigo Br 
an unlawful concession in violation 
section 1 of the Elkins act a tri Mi 
on its merits, the Commission ui 
Judge Bailey Aldrich, in an opinion 
sued December 19, 1957, found that th 
sale price of the land as set forth in th 
agreement between the B. & M. an 
D’Arrigo Bros. was less than its fai 
market value 


Alter 


Fo 


High Court Favors C.A.B. 
In Airline Name Dispute 


By a per curiam order in No. 55, Ameri- 
can Airlines, Inc. v. North American Alr- 
lines, the Supreme Court of the Unite: 
States on February 3 reversed a judg- 
ment of the US. Court of Appeals for 
the District of Columbia insofar as the @ jay 
appellate court set aside an order of the B rc 
Civil Aeronautics Board requiring Nort 
American (an irregular air carrier whicl 
now bears the name rans Americal 
Airlines”) to cease using the wor 
“American” in its name (T.W., Jan. 12 
1957, p. 63). 

This is the second time the matter has 
been before the Supreme Court. In its 
instant order the Supreme Court referre< 
to its earlier decision (351 U.S. 79) where 
it upheld the board’s order, but said that 
since it did not understand the Court 
Appeals to have decided whether th 
board’s findings were supported by sub- 
stantial evidence on the record as 
whole, the case was remanded to ths 
appellate court for further proceedin 
in the light of its opinion. 

The appellate court affirmed the C.A.B 
decision insofar as the use of any forn 
of “North American” was concerned, |! 
remanded the case to the C.A.B. in viev 
of the use of the changed name “Tra 
American Airline,” by the carrier 

In appealing the latest opinion of 
appeals court, American Airlines sa 
the first question presented was whethe! 
the appellate court had gone beyond thé 
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e of the remand. As to the change 
e carrier’s name from “North 
can” to “Trans American,” the ap- 
airline asserted that the one- 
le change in the irregular carrier’s 
under the ruling of the appeals 
left “the board’s order operative 
ipty air.” 


Frisco Railway Fined $700 
For Explosives Violations 


Commission has issued a “memo- 
um for the press” in which it says it 
en advised by the U.S. attorney 
he southern district of Oklahoma 

January 6 the St. Louis-San 
isco Railway Co. and V. J. Deckard, 
nal superintendent, pleaded guilty 
e U.S. district court for the northern 


t of Oklahoma, at Tulsa, to an 
mation in 14 counts charging them 
failing to notify train and engine 
of the presence of explosives or 
dangerous articles in freight trains 
with knowingly handling loaded 

irs placarded “dangerous” next to 


ied caboose, engines and loaded flat 


in violation of the Commission's 
sives regulations 
I.C.C. said the court imposed a 


f $50 on each count, or a 
against the railroad, and 
ount, or a total of $140, against Mr 


cara 


total of 


$10 on 


Milwaukee to Ask Delay 
For Commuter Refunds 


The Milwaukee Railroad on February 
iid that it would petition the federal 
trict court for the northern district of 
10is, eastern division, on February 10 
continued impoundment of $600,000 
h Chicago area commuters expected 
uuld be returned to them as the result 


a court contest involving increased 
mmutation fares 

The money has accumulated since 
ne 18, 1956, under a 21 per cent in- 


rease in interstate and intrastate fares 
i the suburban area north and west of 

icago in Illinois and Wisconsin which 
1e federal district court held was un- 
iwful It 


remanded the case to the 
[.C.C,. for further proceedings, but al- 


ved the higher fares to be 
ending an appeal. 
On January 13 the Supreme Court of 
United States affirmed the action of 
@ lower court (T.W., Jan. 18, p. 106). 
In its petition, the railroad will ask 
lower court to allow 120 days “or 
ther reasonable time” for the case to be 
ndled by the I.C.C., which permitted 
e increase in fares on April 20, 1956 


According to a spokesman for the 
ilroad an allowance of time for filing 
irguments on the motion would delay 
efunds until about February 25 


Counsel for the Milwaukee Road Com- 
iters’ Association, which opposed the 
increase, had said earlier that the asso- 
ition would ask the court to direct 
e railroad to post notices telling 
mmuters who had saved cash vouchers 
commutation ticket stubs where they 
uld receive refunds. 
The railroad spokesman said the Mil- 
1ukee expected to avoid repayment if 
tne L.C.C. was able to make changes 
which would continue the 
for the increase, while 


collected 


its order 
ithorization 





at the same time complying with the 
direction of the Supreme Court in the 
case. 

The Supreme Court had modified the 
district court judgment to provide that 
the remand to the Commission “shall 
be for further proceedings not incon- 
sistent with this opinion.” The high 
court took the position that, as the 
Commission took into account the pas- 
senger deficit of the railroads in adjust- 
ing interstate freight rates and charges 
it did not think the deficit from the 
single communter operation could fairly 
be held to be an undue discrimination 


against the railroad’s interstate oper- 
ations without findings made in the 
light of the carrier’s other intrastate 


revenues from Illinois traffic, freight and 


passenger services. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by 

Commission 

federal courts, for vio 

carrier provisions of the 
act or of Commission 


thereunder, ap] 


retary of the 


secutions, in 


ns of motor 
interstate commerce 
and regulations 


Nebraska district, at Omaha. Dowd 
and Stolz Transfer Co., Inc., Norfolk, 
Neb., was fined $525 January 23, follow- 
ing its plea of guilty to an information 
charging the defendant with “permitting 
a drivers in its service to operate a 
motor vehicles in interstate commerce 
without having given consideration to 
violations of laws or regulations govern- 
ing the operation of motor vehicles and 
to violations of criminal laws of which 
said driver was guilty especially with 
respect to those offenses which tended 
to demonstrate his unfitness in the pub- 
lic interest to be a driver of a motor ve- 
hicle in interstate commerce,” accord- 
ing to the Commission. 


Texas northern district, Dallas division, 
at Dallas. Frank Hovis Hemby, Richard- 
son, Tex., was fined $450 January 21 
following his plea of guilty to an informa- 
tion charging the defendant with ar- 
ranging for the transportation of prop- 
erty without authority. 


Connecticut district, at Hartford. Irv- 
ing and Bernard Markman, doing busi- 
ness as Marco Trucking Co., of Mamaro- 
neck, N.Y., were fined $300 on January 
23 following a plea of guilty to an in- 
formation charging them with transport- 
ing property as a common carrier with- 
out an appropriate certificate from the 
Commission. The fine was required to 
be paid. 


Minnesota district, at St. Paul. On De- 
cember 10, 1957, a fine of $500 was im- 
posed on Mueller Transportation Co., of 
St. Paul, on conviction, after trial with- 
out jury, of filing false hours of service 
reports with the Commission, with per- 
mitting and requiring drivers to operate 
in excess of the maximum hours permit- 
ted by the Commission’s motor carrier 
safety regulations, and with failing to 
require drivers to prepare daily logs in 
the form and manner prescribed in the 
safety regulations. The fine was re- 
quired to be paid. 


Virginia eastern district, at Richmond. 
New Dixie Lines, Inc., a motor common 
carrier of Richmond, was fined $300 on 
January 15 following a plea of guilty to 
an information charging it with requir- 
ing and permitting drivers to operate 





Court News 


motor vehicles in excess of the maximum 
period authorized by the Commission’s 
motor carrier safety regulations. The 
fine was required to be paid. 


North Carolina middle district, Greens- 
boro division, at Greensboro.. On De- 
cember 19, in a civil proceeding instituted 
by the Commission, a permanent injunc- 
tion was granted against Motor Truck & 
Equipment, Inc., of Sanford, N.C., en- 
joining and restraining it from operating 
as a common or contract carrier of lum- 
ber, rough and dressed, in interstate com- 
merce, for compensation, unless and un- 
til the defendant first obtained from the 
Commission appropriate authority to en- 
gage in such operations. The defendant 
was required to pay the costs of the pro- 
ceeding 


Texas northern district, 
division, at Fort Worth. On January 
17, M & H Produce Co., Inc., of Fort 
Worth, was fined $550 following entry of 
a Dlea of guilty to an information charg- 
ing it with transporting property in in- 
terstate commerce as a common carrier, 
for compensation, without first having 
obtained such authority from the Com- 
mission. The fine was required to be 
paid 


Fort Worth 


Connecticut district, at Hartford. On 
January 13, Albert Fillmore, doing busi- 
ness as Fillmore Transportation, of 

loomfield, Conn., was fined $300 follow- 
ing a plea of guilty to an information 
charging the defendant, a motor com- 
mon carrier, with operating a tractor- 
trailer which was not constructed or 
equipped in such a way as to prevent its 
load of fork lift trucks from penetrating 
the cargo compartment when its brakes 
were fully applied, with failing to have 
medical certificates for drivers in his 
files, and with failing to require drivers 
to make and keep daily logs. Winfred 
James Underwood, a driver in the em- 
ploy of the carrier, was fined $100 follow- 
ing a plea of guilty to an information 
charging him with transporting a pas- 
senger in the cab of a vehicle without 
written authority from the carrier. The 
fines and court costs were required to be 
paid. 


Texas northern district, Dallas division, 
at Dallas. Murray Brackin, Ferris, Tex., 
was fined $400 January 21 following his 
plea of guilty to an information charg- 
ing him with conducting unauthorized 
operations. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, 
Publishing Company, St. 
right, 1957, by West 


ublished by West 
aul, Minn. Copy- 
Publishing Company. 





United States District Court, S. D. New 

York 

Action against carrier-by-sea, brought 
by importer whose agent had made, in 
reliance upon falsely-dated bills of lad- 
ing issued by carrier, advance payments 
which would not have been authorized, 
under letters of credit opened by plain- 
tiff with agent, if bills had accurately 
reflected loading date. The district 
court, Walsh, J., held, inter alia, that im- 
porter, whose letters of credit provided 
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* * * . = e s o * a * s. 
for payment against on-board bills of 
lading dated on or before January 31 but 
provided, with respect to bills of lading 
dated thereafter, that payments were to 
be made only if certain counter-credits 
had been established in favor of im- 
porter, was One of class intended to be 
protected by uniform bills of lading act 
section making it a misdemeanor to issue 
a bill containing a false statement as to 
receipt of goods, and, accordingly, would 
be entitled to recover any damages 
caused by violation of that section. 

Order accordingly 

Neither the uniform bills of lading 
act nor the carriage of goods by sea act 
would bar a claim against a carrier for 
a fraudulent misrepresentation occurring 
before carriage of goods commenced and 
not depending upon faulty carriage or 
some other breach of contract for car- 


riage. Uniform Bills of Lading Act, Sec. 
1 et seq., as amended, 49 U.S.C.A. Sec. 
81 et seq.; Carriage of Goods by Sea Act, 


Sec. 1 et seq., 46 U.S.C.A. Sec. 1300 et seq. 
The one year statute of limitations of 
the carriage of goods by sea act applies 


only to claims under a contract of car- 
ri and has no application to mis- 
I ssentation contained in contract. 





Carriage of Goods by Sea Act, Secs. 2, 
3(6), 46 U.S.C.A. Secs. 1302, 1303(6) 
statute of limitations con- 
tained in carriage of goods by sea act 
yt limit actions in tort based upon 
ilent misrepresentations made, re- 
lied upon and causing damage prior to 
loading of cargo, even though they were 
among the representations contained in 
contract for carriage of goods by sea. 
Carriage of Goods by Sea Act, Secs. 2, 
3(6), 46 U.S.C.A. Secs. 1302, 1303(6). 
One year statute of limitations con- 
tained in carriage of goods by sea act 
was not made applicable, to action 
against carrier for loss sustained by 
plaintiff by reason of his agent’s reliance 
upon falsely dated bills of lading (in 
making payments under letters of cred- 
it), by incorporation of carriage of 
goods by sea act into bills of lading and 
its extension therein to period before 


year 






goods were loaded. Carriage of Goods 
by Sea Act, Secs. 2, 3(6), 46 US.C.A. 
Secs. 1302, 1303(6) 

Carriage of goods by sea act section 


providing that nothing in act should be 
construed as superseding any part of any 
other “law” which would be applicable 
in absence thereof was intended to pre- 
serve common law rights as well as those 
created by other statutes. Carriage of 
Goods by Sea Act, Sec. 12, 46 US.C.A. 
Sec. 1311. 

Section 22 of the uniform bills of lad- 
ing act was enacted to extend rights of 
innocent purchasers for value of bills 
of lading by imposing liability upon 
carrier for bill of lading issued by its 
agent sven though for merchandise 
never received, and it was intended to 
authorize recoveries by such persons 
against carriers notwithstanding de- 
fenses which carrier might have against 
shipper, such as lack of authority, actual 
or apparent, on part of carrier’s agent. 
Uniform Bills of Lading Act, Sec. 22 as 
amended, 49 U.S.C.A. Sec. 102. 

The uniform bills of lading act was in- 
tended to protect innocent purchasers for 
value with respect to any damage which 
they sustained as result of misdating of 
bill; and it was not legislative intent to 








destroy, by implication, any cause of ac- 
tion existing at common law. Uniform 
Bills of Lading Act, Sec. 1 et seq., as 
amended, 49 US.C.A. Sec. 81 et seq 

Importer, whose letters of credit pro- 
vided for payment against on-board bills 
of lading dated on or before January 31 
but provided, with respect to bills of lad- 
ing dated thereafter, that payments were 
to be made only if certain counter credits 
had been established in favor of importer, 
was one of class intended to be protected 
by uniform bill of lading act section mak- 
ing it a misdemeanor to issue a bill con- 
taining a false statement as to receipt 
of goods; and, accordingly, it would be 
entitled to recover any damages caused 
by violation of that section. Uniform 
Bills of lading Act, Sec. 41, 49 US.C.A 
Sec. 121. 

In action against carrier - by - sea 
brought by importer whose agent had 
made, in reliance upon falsely-dated bills 
of lading issued by carrier, advance pay- 
ments which would not have been au- 
thorized, under letters of credit opened 
by plaintiff with agent, if bills had ac- 
curately reflected loading date, fact ques- 
tion, precluding summary judgment, was 
presented with regard to whether re- 
presentation had been relied upon 

In action against carrier - by - sea 
brought by importer whose agent had 
made, in reliance upon falsely-dated bills 
of lading issued by carrier, advance pay- 
ments which would not have been au- 
thorized, under letters of credit opened 
by plaintiff with agent, if bills had ac- 
curately reflected loading date, issues of 
fact, precluding summary judgment, were 
presented with regard to affirmative de- 
fense that plaintiff had had information 
as to shipper’s fraud and had failed to 
take effective steps to protect itself and 
had failed to notify carrier. (Toho Bus- 
san Kaisha, Ltd. v. American President 
Lines, 155 F.Supp. 886). 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy 
right, 1957, by West Publishing Company 


Loss of or Injury to Goods 


Supreme Court of Arizona 


Action by shippers of household goods 
and other items for market value of 
loss against carrier. The Superior Court 
of Pima County, Robert S. Tullar, J., 
entered judgment limiting carrier's liabil- 
ity for loss and shippers appealed. The 
Supreme Court, Struckmeyer, J., held 
that where household goods, personal 
effects and other articles were carried 
under item in tariff providing for released 
valuation without giving shipper alter- 
native of placing a higher valuation on 


goods, released valuation provision was 
void and carrier was liable for full 
value of items destroyed. 

Reversed with directions. 

Law will look to real transaction, and 


if contract be in fact one for transporta- 
tion, undertaking will be considered as 
that of a common carrier. 

Where defendant's business was both 
that of a warehouseman and a common 
motor carrier for transportation of 
property, and defendant had agreed with 
shippers to transport items previously 
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stored at warehouse to shipper’s 
along with certain other personal 
erty, law of common carriers gov: rng 
case with respect to liability for 1 
transit 


In absence of any statutory pri 
to the contrary, no particular fo! 
solemnity of execution is requirs 


sustain a contract of a common « 
to transport goods, and contract of 
riage consists of the bill of ladin 
the tariff as manifested by the we 
the tariff. 

A common carrier is an insure 
the safe transportation of goods entr 
to his care unless loss 
specified causes, and in absence oi 
Stipulation to the contrary, carri 
liable for market value of goods 

If there is a stipulation for limit 
of liability by carrier, carrier must 
have held himself out as being in readi- 
ness to transport freight without suc} 


is aque to Ce 


limitation and if this is not done, limi. 
tation of liability is void 

Estoppel may be urged for protect 
of right but it can never be used to creat; 


rights 

A contract 
toppel. 

An argument by an appellee that err 
was committed in lower will 
be considered on appeal in absen 
either a cross appeal or cross assign 
ments of error. 


cannot be formed by es 


court 


Where household goods, personal ef 
fects, and other articles were carri 
under item in tariff providing for 


leased valuation, without giving shippe 


alternative of a higher valuation, re- 
leased valuation clause was void an 
carrier was liable for full market valu 


of items 
(Orcutt v 
fer Co.., 


destroyed through his fault 


Tucson Warehouse & Trans 
2d 671) 
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MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests of | 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn Copy 
right, 1947, by West Publishing Company 





Supreme Court of Kansas 


Proceedings by two motor carriers 
extensions of their existing routes. F! 


a judgment of the Reno district court 
John Fontron, J., setting aside orde! 
of the State Corporation Commissi 


granting applications for the extension: 
the State Corporation Commission 
pealed. The Supreme Court, Price 
held that State Corporation Commiss 
was not required, prior to granting 
certificate of public convenience an 
necessity or an extension thereof, to giv 
existing carriers reasonable time to p! 
vide such service, but that where serv! 
being furnished by existing carriers wa 
reasonably adequate, trial court prope 


set aside commission’s orders grant 
the extensions. 

Judgment affirmed 

On appeals from judgment ett 


aside orders of State Corporation Co 
mission granting extensions of 
motor carriers, where commission |! 
not abstracted any of evidence heard 
it and reviewed by trial court, Supre 
Court presumed that findings of f 


routes 
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were supported by competent and sub- 
stantial evidence. GS. 1949, 66-1,114. 


tatute relating to issuance of certifi- 
( of convenience and necessity to 
nublic motor carriers and statute relat- 
to regulatory powers over motor 
carriers to whom certificates have been 
granted each has its own sphere of op- 
eration, and provision of latter that 
motor carrier should be given time to 
provide adequate service before revoca- 
tion of an existing certificate is inappli- 
cable to and does not limit provisions of 
former statute as to issuance of certifi- 
cate. GS. 1949, 66-1,114, 66-1,129. 

The Corporation Commission was not 
required, prior to granting new certificate 
f convenience and necessity or an ex- 
tension of an existing certificate, to give 
existing motor carriers a reasonable time 
to provide service offered by applicant. 
GS. 1949, 66-1,114, 66-1,129. 

A correct judgment will not be set 
aside merely because of erroneous rea- 
soning in arriving at it. 

Where service being furnished by ex- 
isting motor Carriers was reasonably ade- 
quate and sufficient, trial court was jus- 
tified in setting aside order of Corpora- 
tion Commission granting extensions of 
existing routes to two motor carriers. 
GS. 1949, 66-1,114. (Eurton v. State 
Corporation Commission, 319 P.2d 174). 


Supreme Court of Nebraska 


Holders of valid certificates of public 
onvenience and necessity to engage in 
ntrastate commerce as a common carrier 
brought suit against holders of an al- 
legedly invalid certificate to enjoin them 
from operating as a common carrier. The 
district court, Adams County, Nuss, J., 
entered a decree sustaining a demurrer 
to the petition and dismissing the action, 
and the holders of the valid certificates 
appealed. The Supreme Court, Yeager, J., 
held that certificate issued without filing 
of application therefor, giving of notice 
to interested persons and hearing was 
void, and that an action for injunction 
could be maintained by those having 
valid certificates. 

Reversed and remanded. 

General demurrer admits all allegations 
f fact in pleading to which it is ad- 
dressed, if allegations are issuable, rele- 
vant, material, and well-pleaded, but does 
not admit pleader’s conclusions of law or 
tact. 

The legislature by specific legislation 
may prescribe powers which State Rail- 
way Commission may exercise over regu- 
lation of rates, service, and general con- 
trol of common carriers. Const. art. 4, 
Sec, 20. 

The legislature has right to prescribe 
how State Railway Commission may 
proceed and what authority it may exer- 
tise in granting certificates of public 
convenience and necessity for operation 
of motor vehicles for hire in intrastate 
commerce. Const. art. 4, Sec. 20. 

statutory provision that it shall be 
unlawful for any common carrier by mo- 
tor vehicle subject to statutes to be en- 
gaged in any intrastate operations on any 
public highway in the state unless there 
is in force with respect to such carrier 
a certificate of public convenience and 
necessity issued by State Railway Com- 
mission authorizing such operations con- 
templates a certificate which has validity. 
RRS. 1943, Secs. 75-222 to 75-250, 75-228. 

Power of State Railway Commission 
to issue certificate of public convenience 
and necessity for operation of motor 
vehicles for hire in intrastate commerce 
is grounded on filing of application, 









































































giving of notice to interested persons, 
and hearing. R.R.S. 1943, Sec. 75-229. 

Where certificate of public convenience 
and necessity to transport intrastate as 
a common carrier crude petroleum, its 
refined products, and its by-products was 
issued by State Railway Commission 
without filing of application therefor, 
giving of notice to interested persons, 
and hearing, certificate was void. R.RS. 
1943, Secs. 75-222 to 75-250, 75-225, 75- 
228, 75-229, 75-230, 75-249; RS. Supp. 
1955, Sec. 75-249. 

Action for injunctive relief may prop- 
erly be maintained by an interested 
party against one who is engaged in in- 
trastate commerce, as a common carrier 
under a void certificate of public con- 
venience and necessity issued by State 
Railway Commission. R.RS. 1943, Secs. 
75-222 to 75-250, 75-225, 75-228, 75-229, 
75-230, 75-249; R.S. Supp. 1955, Sec. 75- 
249. 

Certificate of public convenience and 
necessity issued by State Railway Com- 
mission is in nature of permit or li- 
cense, personal in nature, and is not 
“property” in any legal or constitutional 
sense. R.R.S. 1943, Secs. 75-222 to 75-250. 

Operation as common carrier under 
void certificate of public convenience and 
necessity in area of one holding a valid 
certificate is the invasion of a “property 
right” of the holder of the valid certi- 
ficate. R.RS. 1943, Secs. 75-222 to 75- 
250. (R.B. “Dick” Wilson, Inc. v. Hargle- 
road, 86 N.W.2d 177). 


United States District Court, D. New 
Jersey 


Action by motor carrier, which was en- 
gaged in business of moving household 
goods, to set aside those parts of Inter- 
state Commerce Commission order which 
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denied request for an extension of its 
operating authority in the midwest and 
south Atlantic states. The district court, 
Goodrich, circuit judge, held that the 
Commission did not abuse its discretion 
in enlarging carrier’s scope of operation 
in New Enguand States but denying an 
increase in carrier’s operations in the 
midwest and south. 

Order affirmed. 

Scope of court review of actions of 
Interstate Commerce Commission is 
limited to ascertaining whether there is 
warrant in law and facts for what Com- 
mission has done, and unless in some 
specific respect there has been preju- 
dicial departure from requirements of 
law or abuse of Commission’s descretion, 
reviewing court is without authority to 
intervene. 

In action by motor carrier, which was 
engaged in business of moving household 
goods, to set aside those parts of Inter- 
state Commerce Commission order which 
denied request for an extension of its 
operating authority in midwest and 
south Atlantic states, Commission did 
not abuse its discretion in enlarging 
carrier’s scope of operation in New Eng- 
land States but denying an increase in 
carrier’s operations in the midwest and 
south. 28 U.S.C.A. Secs. 1336, 1398, 2284, 
2321-2325; Interstate Commerce Act, Sec. 
206(a), 49 U.S.C.A. Sec. 306(a). 

Courts are not free to make a dif- 
ferent choice if administrative agency 
has thoroughly considered a problem and 
come to a rational conclusion. 

Interstate Commerce Commission is 
only required to make findings of fact 
on those points which Commission con- 
siders relevant to settling controversy 
before it. (Community & Johnson Corp. 
v. United States, 156 F. Supp. 440). 


Legislative News 


New Senate Bill Embodies 
1.C.C. ‘Per Diem’ Proposal 


A bill (S.3217) introduced at the re- 
quest of the Commission by Senator 
Magnuson, of Washington, would accord- 
ing to its title, amend section 1(14) (a) 
of the interstate commerce act to “in- 
sure the adequacy of the national rail- 
road freight car supply.” 


The bill would implement the first of 
the legislative recommendations made by 
the Commission in its seventy-first an- 
nual report (T.W. Jan. 11, p. 19). It 
would add the following sentence at the 
end of section 1(14) (a): 


“In fixing the compensation to be paid 
for the use of freight cars, the Commis- 
sion shall give consideration to the level 
of freight car ownership and to other 
factors affecting the adequacy of the 
national freight car supply and shall, on 
the basis of such consideration, deter- 
mine whether compensation shall be 
computed on the basis of elements of 
ownership expense involved in owning 
and maintaining freight cars, including 
a fair return on value (which return shall 
be fixed at such level as in the Com- 
mission’s judgment will encourage the 
acquisition and maintenance of an ade- 
quate freight car fleet, or should be 
computed on the basis of elements re- 
flecting the value of use of freight cars, 





or upon other basis or combination of 
bases as in the Commission’s judgment 
will provide just and reasonable com- 
pensation to freight car owners, contrib- 
ute to sound car service practices, and 
encourage the acquisition and mainte- 
nance of a car supply adequate to meet 
the needs of commerce and the national 
defense.” 


Senate Committee to Meet 


More Often to Clear Docket 


The Senate interstate and foreign 
commerce committee has announced 
that because it faces a “heavy calendar 
of important legislation” it will hold 
executive committee meetings every 
week until the calendar is cleared. Here- 
tofore it has met on the second and 
fourth Wednesdays each month. 


The committee chairman, Senator 
Magnuson, of Washington, said the 
group faced a number of hearings, in- 
cluding proposals by the Interstate Com- 
merce Commission for legislation, Alas- 
kan transportation, competitive through 
routes for rail carriers and aviation, in- 
cluding investigation of the effects of the 
Military Air Transport Service and the 
Military Sea Transportation Service on 
commercial transportation. 


The chairman said that the commit- 
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Legislation 


tee would hold a hearing late this month 
or early in March on legislation to au- 
thorize improvements to the Panama 
Canal. He added that “early hearings” 
would be held on S. 2974, a bill to extend 
the federal aid to airports act for four 
years until June 30, 1963. (T.W., Jan. 25, 
p. 95) 


Senate Rail Hearing Put Off 
From Feb. 13 to Feb. 17 


The hearing by the surface transpor- 
tation subcommittee of the Senate in- 
terstate and foreign commerce committee 
into the “deteriorating railroad situa- 
tion,” which was to have been resumed 
February 13, has been postponed to 
February 17. 


The change was decided on at an ex- 
ecutive session of the full committee 
February 5. The reason given for the 
postponement was that some members 
of the subcommittee would be out of 
Washington on February 12 for Lincoln 
Day observances and would not be able 
to return in time 


The hearing ran the week of January 
13, with testimony by railroad officials, 
who said the future was bleak for the 
industry unless it were aided by var- 
ious legislation they suggested (T.W.., 
Feb. 1, p. 17). The subcommittee has 
invited representatives of the trucking 
industry to testify when the hearing is 
reopened 


Ship for A.P.L. Proposed 


Representative Miller, of California, 
has introduced a bill (H.R. 10450) which 
would authorize the construction and 
sale by the Federal Maritime Board of a 
passenger vessel for operation in the 
Pacific Ocean. The ship, to be sold to 
American President Lines, would have 
@ capacity of approximately 4,100 per- 
sons 


Highway Materials Bills 


Three bills introduced in the House 
of Representatives would amend section 
13 of the federal highway act to permit 
the Secretary of Commerce to reimburse 
the states for the federal pro rata share 
of the value of materials stockpiled in 
the vicinity of federal-aid highway 
projects for use in the construction or 
reconstruction involved in such projects 
The bills (H.R. 10332, 10372 and 10407) 
were introduced, respectively, by Repre- 
sentatives Schwengel, Cunningham and 
Coad, all of Iowa 


Report on Ship Trade-in Bill 


A bill to speed the trade-in of old 
merchant vessels with replacement by 
modern vessels would afford the Mari- 
time Administration “the necessary flex- 
ibility for meeting the specific problems 
of the various lines,” said the Senate in- 
terstate and foreign commerce commit- 
tee in favorably reporting the bill on 
January 29. 


The bill (H.R. 3210) would reduce from 


17 to 12 years the minimum age of ships 
eligible for trade-in and would extend 
the program from June 30 1958, to June 
30, 1962 (T.W., Feb. 1, p. 13). 

“Without such authority,” the com- 
mittee said, “the required progressive fi- 
nancial and construction planning to 
make fullest use of available shipyard 
facilities, and to offer utmost encourage- 
ment for vessel replacement, might well 
be seriously impeded.” 


House Bills Would Extend 
U.S.-Aid Highway System 


Four identical bills have been intro- 
duced in the House calling for amend- 
ment of the federal-aid highway act of 
1956 to increase the mileage of the 
national system of interstate and defense 
highways. 

They would amend section 7 of the 
federal-aid highway act of 1944 (58 
Stat. 838) by striking out “41,000 miles” 
and inserting “41,000 plus the total of 
all amounts designated as part of the 
interstate system under section 113A of 
the federal-aid highway act of 1956, 
provided, that the cost of completing 
any mileage authorized by this subsec- 
tion in excess of 40,000 miles shall be in- 
cluded in making the estimates of cast 
for completing the interstate systems 
provided in subsection (d) of this sec- 
tion.” 


The bills, H.R. 10422, 10507, 10509 and 
10512, were introduced by, respectively 
Representatives Buckley, of New York. 
and Albert, Edmondson and Jarman, of 
Oklahoma 


Senate Committee Favors 
Penalties for Data ‘Leaks’ 


The permanent investigations subcom- 
mittee of the Senate government opera- 
tions committee, in a resolution reported 
to the Senate on February 3, recom- 
mended adoption of bills to provide pen- 
alties for “leaking” information or for 
attempting to influence proceedings 
pending before a regulatory agency. 

The subcommittee held hearings into 
the reported “leak” of the Civil Aeronau- 
tics Board’s decision in 1956 to licens 
Northeast Airlines to fly the New York- 
Miami route (T.W., Apr 27, 1957, p 80) 
The subcommittee’s conclusions in the 
resolution (S. Res. 37) were, in part: 

“The Civil Aeronautics Board 
regulation prohibiting such leaks: how- 
ever, it carries only an administrative 
penalty of dismissal from the service 


has a 


“It is believed that new legislation mak- 
ing it a criminal penalty to willfully dis- 
close information in an adjudicative 
matter wil have a salutary effect, and be 


a strong deterrent against such dis- 
closures in the future. 
“This bill should not apply to any 


communication made in compliance with 
any court order or made to Congress or 
to any committee or subcommittee there- 
of having jurisdiction over the subject 
matter of such communication. It will 
place jurisdiction to investigate within 
the Federal Bureau of Investigation, 
something which cannot be accomplished 
at the present time. 
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“This criminal legislation should ap. 
ply to the Civil Aeronautics Board th» 
Securities and Exchange Commissior th 
Interstate Commerce Commission, t 
Federal Communications 
the Federal Trade , 
Federal Power Commission, which ar 
governmental regulatory agencies 

“It is recommended that the legisl ! 
introduced by Senator Jackson [S. 24 
and S. 2462; T.W., July 13, 1957, p 8 
which is presently in the judiciary com. 
mittee, be adopted. This legislation wi] 
(1) make it a criminal penalty for will. 
fully disclosing or willfully publishing 
improper information in an adjudicatiy 
matter and (2) make it a criminal viola 
tion to attempt to influence any adjudi 
cation by discussing the merits of thy 





Commis 
Commission an 


case with an individual member of the 
board without notice to interested par- ( 
ties.” 


Franklin Testifies on Cost 
Of U.S. Lines Sister Ship 


General John M. Franklin 
of the United States Lines Co., 
before a House committee on 
4 that $47 million was all his 
could pay for a 
“United States” 
ness judgment. 

He added, in his testimony 


presiden: 
testine 
Februar’ 
compan) 
sister ship to the Ss 
under “prudent” busi- 


before tl 


House merchant marine and fisherie 
committee, that the lowest of estimate 
of the cost of building such a ship w 


$109 million 

The committee was considerin 
number of identical bills to authori: 
construction of such a ship which woul 
be sold to private interests 


General Franklin said that his con 
pany would have to sell the SS “Ameri 
can” in order to buy the sister ship t 
the SS “United States” and testife 
that $10 million was what the compan 
expected to gain from ich a tran 
action 

“The SS United States Genera 
Franklin said, “cost United States Lin« 
Co. approximately $35 million. There 


fore. if we could purchase the new shij 
for approximately $47 million and get 
a credit of $10 million or more for th 
SS America or sell her free of all re 
strictions to a citizen of a NATO cou! 
try for the same amount, it would resul 
in a net out of pocket cost to the Unite 
States Lines Co. of approximately th 
cost of the SS United States.” 


Speaking of the United States, Ge! 

















eral Franklin said that since her ! 
voyage the vessel has carried 382,55 
passengers “and has not been tied uj 


one single day by labor trouble.” 


Airspace Control Study 


A joint congressional committee to in- 
vestigate and study the utilization an 
control of the airspace of the count 
“with a view to determining what me: 
ures should be adopted in the public 
terest with respect to the utilization a! 
control of such airspace,” is proposed 
a concurrent resolution (H. Con. Re 
258) introduced by Representative Hi 
ings, of California. The group would b¢ 
composed of the chairman and the rank- 
ing minority members of the Senat 
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Care ..- 


Only you can dry 

the tears of hunger 

The U.S. Government has 

given CARE precious 

stocks of farm abundance 

Every $1 you give enables CARE 
to deliver a big Food Crusade 
package to a needy family 
overseas. . . . And your name 
address go with each package, to 
tell hungry children and their 
parents that you, and our country 


are their friends . 


Join the 


CARE 
Food 
Crusade 


CARE. 660 First Ave., New York 16, N. Y. 


Enclosed find $ 


to be delivered in my name, wherever most needed. 


YOUR NAME 


ADDRESS 


CITY 


Note: Contributions are Income-Tax Deductible 


sends 22 Ibs. 
of food to the 
world’s hungry 


for Food Crusade packages 


ZONE STATE 
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Footprints in the 


marble halls.... 


oto 


es 
yase 


‘Luts FANCIFUL VIEW of our Capital City of Washington 
indicates what your personal representative might be up 
against if you sent him to Washington to dig up the legislative 
and regulatory transportation information that you need 

to operate your business profitably. 


FiGURATIVELY SPEAKING, this is the kind of route that 
Traffic World Daily staff follows reporting the essential 
transportation news. The newspaper which is printed at the 
close of every business day and sped to you by airmail is 
drawn from every source, government and private, in Wash- 
ington and across the country; it is the work of specialists 
in transportation, qualified by experience and maturity to 


report completely yet concisely the important developments off; 
the day. 


And, to be of value to you as a traffic executive, the hardgj™ 
core of facts—action, decisions, proposals—that vitally affect@! 
the transportation industry must be dug out swiftly, evaluated§'s: 
intelligently and presented understandably. Action by theo 
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Interstate Commerce Commission on Monday, scheduled to 
take effect Friday must be known to you early if you are to 


evaluate properly its effect on your business. 


Thus, when the 


Traffic World Daily reaches your desk Tuesday morning, with 
its full coverage of Monday’s action, you are at once in a posi- 


tion to evaluate the facts and act accordingly. 


Traffic World Daily is, as daily newspapers go, expensive— 


$150 for a one year’s subscription. 
quality of the news that you receive by air 
mail each morning are such that one issue 
alone may be the key to a savings—or gains 
—of thousands of dollars. Our circulation 
director will be glad to write you personally 
and tell you some of the case-histories that 
May apply to your particular type of busi- 
tess; he’ll send along copies of current 
issues. No obligation, of course—just fill 
tut the coupon at the right. 


And yet, the kind and 
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Fairchild Aerial Surveys, Ine. 


A MATTER OF OPINION ... ? 


As far as we're concerned there are no matters of opin- 
ion in the Traffic World Daily. We report news. We 
print our opinions on the one page in the Traffic World 
weekly reserved for the editorial. We are not in the 
newsletter business, either; the Traffic World Daily is 
a newspaper in both format and content, with every 
significant development in transportation covered in an 
individual story; every action of the Interstate Commerce 
Commission listed under the proper heading, along with 
the necessary facts and figures. We don’t predict, make 
observations or make suggestions—we make the un- 
biased and complete presentation of the news that has 
made Traffic World the leader in its field for 47 years. 


Traffic Service Corporation 
815 Washington Building 


Washington 5, D. C. 


Gentlemen: 


Please send me a current issue of the Traffic World Daily, together 
with full details of your special introductory offer. 


Name 
Company 
Street and City 





































ACADEMY OF 


New York—Philadelphia 


STREAMLINE 
YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 


The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 
field who wish to advance to executive status. 


Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 
coupon will receive prompt and 
courteous attention. 


ADVANCED 
TRAFFIC 


(Philadelphia crea residents may address in- 
quiries to the Academy of Advanced Traffic, 
Market St. Natl. Bank Bidg., Market & Juniper 
Sts., Philadelphia 7) 


Academy of Advanced Traffic 
63 Vesey Street 
New York 7, N.Y. 


Please send me information about your courses in transportation and traffic 
management. I understand that this request places me under no obligation. 


I 


Address - all ale ; ‘ ‘ 
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and House interstate and foreign op. 
merce committees, plus two House : em. 
bers of different parties and two 

tors from different parties 


Freight Forwarder Licensing 


A bill (H.R. 10427) introduced by teD- 
resentative Cretella, of Connecticut 
would amend the shipping act, 191 
provide for licensing independent for. 
eign freight forwarders by the Fecera) 
Maritime Board. An identical bill (HR 
8582) was introduced last June by Repre. 
sentative Boykin, of Alabama (TW 
July 6, 1957, p. 64) 


N.Y.-St. Lawrence Water Routell ser 


A joint resolution (H. J. Res. 519) intr. 
duced in the House would authorize thf ,..+), 
Secretary of the Army to make a surve F, 
of a water route from Albany, N.Y., int a 
Lake Champlain, N.Y., and Vt., to con- 
nect with the St. Lawrence River } 
Canada. The resolution was introduce 
by Representative Dorn, of New York AS 


Transport Tax Repeal Sought § tha: 


The legislature of Kentucky has peti- 
tioned Congress for repeal of the excis 
taxes on transportation. The memoria 
was filed February 4 by Representative 
Rayburn, of Texas. Uni 


ere ‘Hi 


Excise Tax Repeal Asked U1 


A bill (H.R. 10448) introduced by Rep-@ tion. 
resentative Machrowicz, of Michigan. & acre 
would repeal the manufacturers’ excise J vide: 
tax on passenger automobiles and truck: @ wag: 
—section 406l1(a) of the internal reve-@ imp: 
nue code of 1954 ene 


Labor News I: 


Said 
eeeeeeseeeeee @ of BC 


Strike Vote Set for Feb. 9 10( 
By 4,600 Dock Workers at 
Truck Terminals in Chicago 


(From Chicago Bureau of Traffic World 


Officers of Local No. 710 of the Iss 
International Brotherhood of Team- T 
sters, etc., representing about 4,6009 Wa: 
freight handlers involved in a dis-§*° 
pute with about 350 trucking com- 
panies by which those dock workers 
are employed at terminals in Chi- 
cago, have announced that a strikt 
vote will be taken by members of thé 


local on February 9. = : 
The decision to vote on the strike pro- 1D. 
posal reportedly was reached despite ob- 
jections by J. T. O’Brien, secretary-@ mer 
treasurer of Local No. 710, that thi oO 
trucking industry could not afford 


“move its wage scale any higher” and 
that a strike would paralyze movemen! 
of freight in the Chicago area. He was 
quoted as having said that the moto! 
carriers would need additional rate 

creases in order to meet the demands 
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of | 1e dock workers and that if the car- 

rie failed to obtain authorization for 
rate increases “the new contract 
ling pay increases—would not 
1 the paper it’s written on.” 








be 







trucking companies involved in 
lispute have proposed a general 

vace increase of 10 cents an hour now, 
seven cents more on February 1, 1959, 
snd another seven-cents hourly on Feb- 
la 1, 1960, under a three-year con- 
tra A part of the proposal was pat- 
rerned after an agreement recently ac- 
epted by 22,000 Chicago area truck 
rivers and 96,000 midwest, southwest. 
ind southeast teamsters at meetings in 
‘hicago December 27 through 30 (T.W., 
Jan. 4, p. 58). 


Members of Local No. 710 of the Team- 
sters Union are reportedly seeking a 
vacation week after 10 years of 
service instead of after 12 years as pres- 
ently provided, plus a nine-cent hourly 
differential for work done between 6 p.m. 
and 6 a.m. They are also said to be 
seeking two more paid holidays, for a 
total of eight a year. 
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Asked to comment on the action by 

the freight handlers, a spokesman for 
the Central Motor Freight Association 
aid that it did not appear at present 
that the motor carriers would accede 
) the teamster demand. 


United, Union Sign Pact; 
‘Highest Wages in Industry’ 


United Air Lines, Inc., and the Air 
Line Stewards and Stewardesses Associa- 
tion, International, have signed an 
agreement which, says the union, pro- 
vides for the “highest domestic airline 
wages in the industry.” Also provided are 
improved working conditions, sick leave 
nefits and increases in expenses. 






















The association said that the agree- 
ment, signed January 28, raised starting 
base salaries $90 a month. Rowland K. 
Quinn, Jr., president of the ALSS.A., 
said the contract was retroactive to Au- 
gust 1, 1957, and would become amend- 
able May 1, 1959. He said it affected 
1100 United stewardesses and flight 
tewards. 





Maintenance of Way Union 
lssues National Strike Ballot 


The Brotherhood of Maintenance of 
Way Employees has circulated among 
all its United States members a strike 
vtallot by which the 180,000 union mem- 
vers—who hold contracts with about 300 
railroads—will determine whether or ‘not 
they wish to strike over the “job stabil- 
vation program.” 











In this program, a union Official in 
Detroit, Mich., said on February 5, the 
inion seeks 10 new rules covering such 
udjects as contracting of work, sever- 
ence pay and changes of original agree- 
ments without notice to the brother- 
hood’s chairman. 










The union, he said, served notice on 
the railroads last May 22 that they 
wished a conference committee to be set 
ip by the railroads to negotiate the de- 
mands on a national basis. 










The railroads, he said, had declined 





to name such a committee on the basis 
that a three-year agreement signed last 
year between the railroads and the main- 
tenance of way employes ruled out any 
such changes for that period of time. 

The union contends that the three- 
year contract does not affect such de- 
mands as it now is making. 

The union spokesman said that the 
strike ballots were returnable by March 
1. 


Transport Labor Case Settled 


Under a consent decree approved by 
the National Labor Relations Board, 
Lodge 835 of the Brotherhood of Railroad 
Trainmen has agreed to refrain from 
entering, maintaining or enforcing any 


Lon G oe 


Wheaton maintains an 
outstanding safety record 
year after year moving 
household goods or trans- 
porting displays, exhibits, 
and office equipment. 
The Wheaton organiza- 
tion is keenly interested 
in handling your move, 
courteously, efficiently, 
promptly and safely. 


SFT A Neo. € 






Labor News 


provision of any contract with Carey 
Transportation, Inc., New York City, 
which provides for “preferential hiring 
of members of respondent (the lodge), 
preferential assignment of overtime to 
members of respondent, or which requires 
the execution of check-off authorizations 
for payment of monies to respondents.” 

The order was entered January 15 in 
No. 2-CB-2006, Brotherhood of Railroad 
Trainmen and Donald Munger and Carey 
Transportation, Inc., and Carey Cadillac 
Renting Co., Inc. 

Under its terms, the union must with- 
draw its objections to the company’s em- 
ployment of these individuals. 
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Agents in all principal cities 


4 art Listed Suc. 
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General Offices: Indianapolis, Indiana 


COAST-TO-COAST LONG DISTANCE MOVING 


In the West, LYON 


VAN LUNES, INC. 
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Who Rely On Speed 
And Good Service 


Southern-Plaza’s consist- 
ent Safety Record assures 
shippers their shipments 
will arrive Safely ...In 
Good Order...and On 
Time! 











Get this bonus in 
SAFETY every time 
by scheduling 
your shipments 
Southern-Plaza. 


SOUTHERN-PLAZA EXPRESS, INC. & 


| oe oon ae ee DALLAS 


TEXAS 





REPRINTS... 


Reprints of Traffic World feature 
and news material can now be 


obtained at nominal cost. 


Useful as sales aids, instructional 


materials and for informative 
purposes, Traffic World reprints 
are available in quantities from 
100 up, with attractive discount 


prices in the larger quantities. 
* 


Write today to: 

Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D.C. 















FOR SHIPPERS Statistics 


Intercity Truck Tonnage 
In Third Quarter of ‘57 
Up 6.5% Over ‘56—A.T.A. 


The volume of intercity general 
freight transported by Class I and 
II trucks in the third quarter of 1957 
totaled 80,821,951 tons, a rise of 6.5 
per cent over the 75,911,695 tons 
hauled in the same three months of 
1956, according to the research de- 
partment of the American Trucking 
Associations, Inc. 


Using the 1947-49 period as a base 
index of 100, the A.T.A. said the third- 
quarter truck tonnage index for 1957 
was 177, the highest third-quarter record. 
to date. It added that gains were re- 
corded in all nine regions of the country, 
as follows: 

New England—176 carriers; 3,861,398 
tons in the 1957 quarter; 3,765,968 in 
1956; up 2.5 per cent. 

Middle Atlantic—506 carriers; 15,890,- 
542 tons in 1957; 14,893,704 in 1956; up 
6.7 per cent. 


Central—537 carriers: 22,251,096 tons 


in 1957; 21,612,546 in 1956; up 2.9 per 
cent. 

Southern—281 carriers: 9,546,662 tons 
in 1957; 8,856,472 in 1956; up 7.8 per 
cent. 

Northwestern—90 carriers: 4,322,877 


tons in 1957; 3,838,584 in 1956; up 12.6 
per cent. 

Middlewestern—135 carriers; 3,498,599 
tons in 1957; 3,432,740 in 1956; up 1.9 per 
cent. 

Southwestern — 143 carriers: 7,016,892 
toms in 1957; 6,237,664 in 1956; up 12.5 
per cent. 

Rocky Mountain—65 carriers; 3,588,082 
tons in 1957; 2,946,596 in 1956; up 21.8 
per cent. 

Pacific—196 carriers; 10,845,803 tons in 
1957; 10,327,321 in 1956; up 5.0 per cent 


Motor Property Carriers 
Report Net of $23.3 Million 
For Third Quarter of ‘57 


Class I motor carriers of property 
had net income, after income taxes, 
of $23,375,545 in the third quarter 
of 1957, compared with $19,870,113 in 
the corresponding period of 1956, 
according to a statement by the 
Commission, which also showed that 
the operating ratio in the more 
recent period was 95.2 per cent, as 
compared with 95.5 in the 1956 pe- 
riod. 


The figures were set forth in a state- 
ment of revenues, expenses, other income 
and statistics of 837 carriers (Q-800), 
complied by the Commission’s Bureau 
of Transport Economics and Statistics. 

The carriers had total operating rev- 
enues of $980,489,852 in the recent quar- 
ter, as against $875,104,339 in the com- 
parable 1956 period, according to the 
statement. The bureau also showed that 
the truck lines had total expenses of 


TRAFFIC V 


$933,027,319 in the 1957 period and ¢£ 35. 
800,042 in the 1956 quarter. 

Net operating revenue was rep: rted 
for the more recent three month as 
$47,462,533, and for the correspon \ing 
months of 1956 as $39,304,297. Net income 
prior to income taxes, after taking 
consideration other income and de\uc- 
tions, was shown as $41,349,518 for the 
third quarter of 1957 as against $35,265 454 
for the third quarter of 1956. 

For 74 local carriers included in the 
compliation, operating revenues totaled 
$53,011,999 in the 1957 quarter and $49. 
360,475 in the 1956 period. Other figures 
given for those carriers for the 1957 
period were: Total operating expenses 
$50,795,515: net operating revenue, $2,216 - 
484: operating ratio, 958 per cent; net 
income before income taxes, $2,602,063 
and net income after income taxes 
$1,503,587. 

In a footnote to its compilation, the 
bureau said that net income was over- 
stated to the extent that income taxes 
were reported by corporations only. It 
said that income taxes of sole proprietor- 
ships and partnerships involved factors 
that did not arise from motor carrier 
operations and that, therefore, they were 
not reported to the LC.C 


1.C.C. Section Compiles 
Motor Accident Study 


An “analytical study” made of motor 
carrier accident information by the Com- 
mission's section of motor carrier safety 
in the Bureau of Motor Carriers cover- 
ing the second quarter of 1957, has been 
released by the Commission. The study 
was made of accident information sub- 
mitted to the Commission by 2,033 large 
motor carriers of property—those having 
annual operating revenues of $200,000 or 
more—for the second quarter of 1957 
as compared with the corresponding pe- 
riod of 1956. 

The Commission said that the data 
were based on quarterly reports of truck 
and truck-tractor miles operated in in- 
tercity service, in both interstate and 
intrastate commerce and on reports of 
accidents occuring largely in interstate 
commerce on runs which extend beyond 
the commercial zones of municipalities 
Thus the mileage and accident data were 
not exactly comparable, the Commission 
said, adding: 

“To improve the validity of future 
Statistics of this type, and to make them 
more meaningful and useful, the Com- 
mission, division 1, by notice of Decem- 
ber 31, 1957; interpreted Section 194.2 of 
the motor carrier safety regulations as 
‘requires that motor carriers, except pri- 
vate carriers of property, report to the 
Commission all accidents of specified 
severity occurring in intercity service, in- 
cluding those occurring in intrastate 
commerce. This interpretation will be 
followed with respect to accidents oc- 
curring on and after January 1, 1958 

“The 2,033 carriers covered by this 
study reported 5% per cent more vehicle- 
miles operated in the 1957 period than 
in that for 1956, but the number of acci- 
dents reported was 10% per cent greater 
in the more recent year, resulting in 4 
minor increase in rate from 0.31 acci- 
dents per hundred thousand vehicile- 


miles in the earlier period, to 0.32 in the 


more recent. 


“In the second quarter, as in the first, 
the most significant increase in the ac- 
cident rate occurred in the New England 
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_ that increase being from 0.37 ac- 
idents per hundred thousand miles to 
50. In the Middle Atlantic region this 
ite rose from 0.32 in the earlier period 

9. The mid-western region data 
hi 1 decrease from 0.29 to 0.20 acci- 
ents per hundred thousand miles. Else- 
here there was little change or none at 













Fatality rates increased in the South- 
Midwestern, and Southwestern re- 
i but these upward movements were 
verbalanced by decreases in the other 
x regions, led by those in New England, 
e Northwestern, and the Middle At- 
regions, with a resultant drop in 
ve national rate from 14.8 fatalities per 
indred million miles in 1956 period to 
43 in 1957 
The moderate change in the property 
ymage rate for the whole country, from 
$433 per hundred thousand miles to $420, 
jecline of $13, does not reveal the ex- 
nt to which changes occurred in the 
separate regions. These ranged from a 
ecrease of $107, from $398 to $291 in the 
Southwestern region, to an increase of 
873, from $408 to $481 in the Middle 


Atlantic.” 






















Ton-Mile Traffic, Revenues 
Of Rails in October Decline 


Ton-miles of revenue freight handled 
y Class I steam railways, exclusive of 
switching and terminal companies, 
taled 54,313,435,000 in October, 1957, as 
mpared with 59,293,208,000 in October, 
1956, and amounted to 524,526,834,000 for 
e 10 months ended with October, 1957, 
ompared with 540,106,267,000 for the 
months ended with October, 1956, ac- 
rding to a compilation by the Com- 
mission’s Bureau of Transport Economics 
ind Statistics of revenue traffic statistics 
those roads, statement M-220. 


Revenue tons carried in October, 1957, 
amounted to 236,848,257, as against 266,- 
40.984 in October, 1956, and 2,182,700,664 

r the 10 months of 1957 as compared 
ith 2,262,386,528 for the same 10 months 
f 1956. Freight revenue totaled $800,- 
19,700 in October, 1957, as compared 
ith $827,537,268 in October of 1956, and 
$7,541,704.574 in the 10 months ended 
vith October, 1957, as against $7,467,301,- 
43 in the 10 months ended with October, 
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Revenue passengers carried totaled 33,- 
11.510 and passenger revenue amounted 
to $52,454,232 in October, 1957, as com- 
ared with 36,614,318 revenue passengers 
and $56,476,923 in passenger revenues in 
ctober, 1956. For the 10 months ended 
vith October, 1957, revenue passengers 
arried totaled 342,883,305 and passenger 
revenues amounted to $617,288,364, as 
ompared with 356,894,461 revenue pas- 
engers carried and $627,770,769 in pas- 
enger revenue in the first 10 months of 












Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 112,177 freight cars and 
an average daily shortage of 74 freight 
ars in the week ended January 25, com- 
pared with a surplus of 116,206 cars and 
4snortage of 41 cars, on an average daily 
vasis, in the week ended January 18, ac- 
ording to the car service division of the 
Association of American Railroads. 

Comprising the latest week’s figures 
weve 37,558 plain box cars, 210 auto box, 
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Make this completely modern port your “Gateway 
to the World’. Port Richmond is the world’s 
largest privately-owned railroad tidewater ter- 
minal . . . fully equipped to handle any com- 
modity, any size, moving by rail or water —coal, 
ore, merchandise, grain or scrap. If your freight 
involves water movement, solve your handling 
problems the easy way. Route it over the dependa- 
ble Reading Railroad —through Port Richmond, 
connecting with all parts of the nation through 
43 interchange points with other railroads. 


Ask your Reading representative about our Complete 
Freight Service, or write: Foreign Freight Traffic Dept., 
Reading Terminal, Philadelphia 7, Pa. Today would be a 
good time. 


Reading Railway System 





McCOY is lowa’s Best Distribution Carrier 


DAILY DIRECT SERVICE TO 
Jel em mek 7 wae | 


ILINOIS MINNESOTA 






CHICAGO — CAlumet 5-1040 
TWIN CITIES — Midway 6-7861 
OMAHA — JAckson 5812 


Ms COY 


The Real McCoy 
Oftrces 1524 GRANDVIEW AVE WATERLOO IOWA 





For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS | 














AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST | 
DISTANCE BETWEEN 
TWO POINTS! | 


Peoria & Pekin Union Railway Co. | 
L. 8. BARNEWOLT, General Agent 
Peoria 2, Ulinois 


CHICAGO 
ST. LOUIS 

MEMPHIS 
BIRMINGHAM 
JACKSON 
HATTIESBURG 
BATON ROUGE 
MOBILE 
NEW ORLEANS 


GREAT LAKES TO THE GULF 


UE CR aM Task | 


21,596 gondola, 38,660 hopper (includes 
4,951 covered), 8,403 stock, 2,295 fiat, 
2,967 refrigerator and 488 miscellaneous 
Shortages were reported in Only two 
classifications. They were plain box, 45, 
and miscellaneous cars, 29 


Rail Employment Down 8.57 
Per Cent in November, ‘57; 
Wages Drop by 2.29 Per Cent 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $436,547,714 in Novem- 
ber, 1957, as against $446,779,730 in 
November, 1956, a decrease of 2.29 


4.406 


per cent, according to a compilation 
of wage statistics of those roads, 
statement M-300, prepared by the 
Commission’s Bureau of Transport 
Economics and Statistics. 


Total number of employes reported by 
the carriers as of the middle of Novem- 
ber, 1957, was 939,634, a decrease of 88,018 
or 857 per cent under the number re- 
ported for November, 1956. 

The total number of hours paid for 
was 11.23 per cent less in November, 1957, 
than in November, 1956. A comparison 
of the number of employes who received 
pay during the month with the total 
hours paid for showed 176 hours an em- 
ploye in November, 1957, and 181 hours 
in November, 1956. In 1957, employes 
received pay for 6,167,728 hours of over- 
time which was 3.90 per cent of the 
straight time paid for. 

Compensation for “time paid for but 
not worked,” for November, 1957, was re- 
ported as follows: Executives, officials, 
and staff assistants, $13,568; profession- 
al, clerical, and general, $5,145,535; main- 
tenance of way and structures, $4,231,- 
559; maintenance of equipment and 
stores, $7,355,178; transportation ‘other 
than train, engine and yard) $3,124,796: 
and transportation (yardmasters, switch 
tenders, and hostlers), $427,524. 


In the train and engine service, com- 
pensation for November 1957, was re- 
ported as follows: Straight time paid for, 
$108,371,473; overtime paid for, $9,902,904; 
constructive allowances, $12,089,404: to- 
tal, $130,363,781. Miles actually run to- 
taled 316,575,704, and miles paid for but 
not run totaled 33,581,810. 


Leased Car Statistics 


Cars owned by persons furnishing 
cars to or on behalf of railroads or ex- 
press companies totaled 300,393 at the 
close of the third quarter of 1957 accord- 
ing to a statement (Q-900) compiled by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The ownership was shown from 205 
reports, as follows: 

Refrigerator cars, 101,526; petroleum 
tank cars, 129, 786; other tank cars, 27,- 
721; stock cars, 3,067; gondola and hop- 
per cars, 17,686, and others, 20,607. 

Persons owning fewer than 10 cars 
are excused from filing quarterly reports. 

Revenue receivable for the use of cars 
on a car-milage, car-rental, or other car- 
service basis, totaled, $58,508,417, distrib- 
uted as follows: 


Refrigerator cars, $34,833,426; petrole- 
um tank cars, $18,430,768; other tank 









TRAFFIC 





ORLD Fet 


cars, $3,545,986; stock cars, $1 
gondola and hopper cars, $1,126,54 
others, $462,473. 

Cars leased to railroads, express com. 
panies and others totaled 123,524, vides 
as follows: 

Refrigerator cars, 18,626; petroleum 
tank cars, 57,472; other tank cars. 12. 
739; stock cars, 3,067; gondola and hop. 


4 


“<4 
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per cars, 12,890, and others, 18,73¢ 

Cars leased from railroads, expres . 
companies and others totaled 24.1% Freic 
distributed as follows: 

Refrigerator cars, 3,010 petroleun To B 
tank cars, 11,574; other tank car ‘ 
685; stock cars, 200; gondola and hop. a 


per cars, 646, and other cars, 13 


Canadian Loadings Fall 9% a 
Under ‘57 Figure for Week §.. 4 


Cars of revenue freight loaded on rail- 
way lines in Canada in the seven-day 
period ended January 21 totaled 66.70 
as against 73,629 in the same period 
1957, a drop of 9.4 per cent, it has bee 
reported by the Dominion Bureau of 
Statistics, Ottawa, Canada 

The bureau said the principal com- 
modities requiring fewer cars were whea' 
and other grain (previously reported a 
grain), 5,962 cars (versus 7,768 in 1957 
coal, 4,260 (5,599): iron and steel prod- 
ucts, manufactured, 1,045 (1,455); fue 
oil, 3,317 (3,960), and scrap and waste 
metals, chemicals and acids, n.os., andg... 
miscellaneous carload commodities (for-\,,. 


merly miscellaneous carload commodi- = 
ties), 11,227 (12,135). Doh 
The principal commodity requiring .. 


more cars was lumber, timber and ply-# *. 
wood, up from 2,938 to 3,411. 

Loadings were off 43 per cent in the 
eastern division, from 46,257 to 44,286 
cars, and were down 18.1 per cent in 
the west, from 27,372 to 22,421. Receipts 
from connections decreased 5.1 per cent 
in the east, from 27,893 to 26,458 cars 
and rose 4.1 per cent in the west, from 


3,540 to 3,685. Tul 
For the first 21 days of the year, 184, 

016 cars were loaded on the Canadian On 

lines, an increase of 5.8 per cent from 1 


the 173,980 in that period of last yearg... 
the agency said. Cars received fromg. 
connections were up 43 per cent, fromg... 
78,307 to 81,697. “ey 


Rail Financial Data 





At the end of November, 1957, Class 
I railroads, exclusive of switching and 
terminal companies, had total current 
assets of $3,330,462,446, including $779,- 
288,388 in cash, as compared with $3.- 
623,452,780, including cash of $869,036,162 
at the end of November, 1956, according 
to statement M-125, selected income and 
balance sheet items of those roads, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics 


The statement showed that $412,462, 
561 of funded debt would mature within 
six months from the end of November 
1957. This compared with funded debt 
of $373,376,416 matured in the compar- 
able period of 1956. 

Total current liabilities stood at 
103,251,240 at the end of November, 1957 
as against $2,200,204,185 at the end ol 
November, 1956. Included in the cur- 
rent liabilities was accrued tax liability 
of $594,869,889 at the end of November, 
1957, as compared with $677,205,450 in the 
same 1956 period. U.S. Government taxes 
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accounted for $411,608,498 of the ac- 
rue. tax liability at the end of No- 
mber, 1957, as compared with $498,004,- 
445 the end of November, 1956. 


Education 



























Freight-Selling Conference 
To Be Held at Kent State 


A conference to train salesmen in 
methods of selling motor freight service 
e held February 20 and 21 at Kent 
state University, Kent, O., according to 
the Customer Relations Council of the 
American Trucking Associations, Inc 
The conference is being sponsored by 
A.T.A. council, the university and 
Ohio Trucking Association. The 
hairman is Newton Morton, assistant 
professor of transportation, marketing 
jepartment, at Kent State. 
Speakers will include Ellis Perlman, 
managing director of the Ohio Truck- 
g Association; Carter A. Justin, vice- 
president of Kramer Brothers Freight 
Lines, Detroit; H. Bruce LeGrande, as- 
ociate professor of marketing at Kent; 
lawrence W. Olson, speech instructor at 
he University of Illinois. 
John T. O'Leary, general traffic man- 
wer of the Harshaw Chemical Co., 
Neveland; Melvin G. Parsons, associate 
rofessor of the Bureau of Business 
Management at Illinois U., and Lloyd 
R. Larson, vice-president of sales of the 
Dohrn Transfer Co., Rock Island, Il. 


$35 and at- 










































The registration fee is 
more than three persons from one com- 
pany Applications may be obtained 
fom the Customer Relations Council, 
1424 Sixteenth street N.W., Washington 
6, D.C. 















Tulane Schedules Course 
On Foreign Transportation 


The ninth annual institute on Foreign 
Transportation and Port Operations, de- 
igned to cover all phases of foreign 
transportation and trade operations for 
the information of young executives in 
the import-export field, will be held 
March 24 through 28 at Tulane Uni- 
ersity. 

The announcement was made by the 
nstitute director, Dr. Marvin L. Fair, 
professor of economics and transporta- 
ton at Tulane. He said enrollment would 
te limited to 80. He gave this list of 
seakers: 

Austin J. Tobin, executive director of 
ihe Port of New York Authority: E. A. 
Kuecker, president of Kuecker Steam- 
hip Services, Inc.; Maj. Gen. Norman 
H. Vissering, commandant of the Army 
Transportation Terminal, Gulf Com- 
mand; H. C. Mauny, vice-president of 
the Southern Railway System; J. P. 
Turner, director of the Port of Houston; 
Robert W. French, director of the Port 
t New Orleans, and R. Frank Weber, of 
Milwaukee, a materials handling con- 
witant. 


















los Angeles Traffic Course 


‘The spring term of the Metropolitan 
Traffic Institute, held at the Metropoli- 
tan Evening School of Business, Los 
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Angeles, began February 3 and will run 
18 weeks, according to Gabriel Bass, co- 
ordinator of the traffic program at the 
school 

He said the sponsors of the courses 
were the Traffic Club of Greater Los 


Services 
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Angeles, the Traffic Manager's C 
ence of Southern California, the Lg 
Angeles Transportation Club, the Lg 
Angeles Women’s Traffic Club, the Cali. 
fornia Trucking Associations anc th, 
Southeast Traffic Club of Los Ange 


and Products 


Standards Group Publishes 
Proceedings of Conference 


A report on the proceedings of the 
eighth national American Standards As- 
sociation conference has been published 
by the association. 

Included in the publication, which 
contains 160 pages, 44 papers and illus- 
trations, are statements by railroad and 
airline executives telling of standards 
they have used to increase profit in their 
operations, according to the association 
The conference took place last November 
13, 14 and 15 at San Francisco. 

It said that the publication, “Stand- 
ards—Key to Progress and Profits,” was 
available from department DD-6, Amer- 
ican Standards Association, 70 East 
Forty-fifth street, New York 17, N-Y., at 
$4 a copy 


Arrow to Add New Service 
At the Port of Stockton 


The Port of Stockton (Calif.) has an- 
nounced that the Arrow Line on March 
20 will begin alternating its two ships 
in a new monthly intercoastal freight 
service, discharging eastern cargo at the 
port. 

Clem Phelps, port traffic manager, said 
the service was expected to increase in- 
bound cargo by at least 30,000 tons. He 
said the Arrow Line formerly discharged 
Atlantic coast cargoes at San Francisco 
and other coast ports. 

He said that beginning March 20 Ar- 
row’s SS. “Chickasaw” would discharge 
cargo at Stockton from Baltimore, Phila- 
delphia and Charleston, S.C., and pos- 
sibly Jacksonville, Fla. The second ship 
would arrive at Stockton April 18, he 
said. 


Military Moving to Spain 


Allied Van Lines has announced that 
it has been authorized by the Army, 
Navy and Air Force to move household 
goods of military personnel to and from 
this country and Spain in door-to-door 
service. The company said ports of em- 
barkation would be New York, New Or- 
leans and Norfolk, Va. In Spain they 
are Cadiz and Barcelona. 


Braniff Airways Flights 

Non-stop DC-7C “El Dorado” flights 
between Texas and New York Interna- 
tional Airport were begun February 1 
by Braniff Airways, Inc. The announce- 


ment was made by Rex Brack, vice- 
president—traffic and sales, who also 


said that Braniff at the same time bega; 
operating New York-South America 
flights through an interchange arrange. 
ment with Eastern Air Lines, Inc 


lrish, Argentinan Airlines 
Announce New York Services 


Plans for inauguration of two new 
foreign air services to New York City 
have been announced. The Irish air- 
line Aerlinte Eireann will start sery- 
ice between New York and Shannon and 
Dublin. The Argentinan airline Trans- 
continental will begin flights between 
Buenos Aires and New York 

The Irish airline said in its announce- 
ment that three round-trips weekly were 
planned originally, using Lockheed Super 


Constellations leased from Seaboard 
& Western Airlines 
Transcontinental also announced 4 


start of service with three round-trips 
weekly with Super Constellations and 
said that “shortly thereafter flight fre- 
quency will be increased to five a week 


Ringsby Extends Service 


Direct, through freight service to Den- 
ver, Kansas City, St. Louis, Chicago and 
intermediate points has been extended 
by Ringsby Truck Lines, Inc., to 31 cities 
and towns in the San Francisco-Oakland 
Bay area, the company has announced 
Fred Barrett, district manager at San 
Francisco, said the new authority re- 
cently granted the company would pro- 
vide shippers on both sides of the bay 
the same service offered in San Fran- 
cisco. 


New Cars on N.P. Limited 


The Northern Pacific Railway has an- 
nounced that it has put a fleet of six 
new dining cars and two new Vista- 
Dome cars in service on its Vista-Dome 
North Coast Limited. The railroad said 
the cars were built by the Budd Co. at 
a cost of about $2,210,000. 


Fuchs Moves A.R.D.C. in 4 Days 


The federal government estimated it 
would take 10 to 15 days to move the 
more than 25,000 items of the Air Re- 
search and Development Command 
headquarters from Baltimore to the An- 
drews Air Force Base, near Washington 
D.C., but Fuchs Transfer Co., Inc., which 
did the moving, reported that it accom- 
plished the transfer with 130 trailer- 
trucks in two weekends recently. 

The move was made in two phases s0 
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ach department of the command could 
tinue in operation both at Baltimore 
nd at the air base until the transfer 
as completed. 

The company said air policemen were 
igned to each truck, each of which 
was sealed because of classified docu- 





Mobile-Africa Ship Service 


The first sailing of a new service from 
Port of Mobile (Ala.) to ports of West 
was initiated by the Gulf-West 
Line, formerly the West African 

of the Nopal Line, on February 

7, according to the Department of Ala- 
State Docks. It said the “Peter 
Jessen” began the service and would be 
lowed on February 28 by the “Holberg.”’ 


Midwest Orders 70 Tractors 


4n order has been placed by Midwest 
Transfer Co., of Illinois with Mack 
Trucks, Inc. for 70 diesel cab-over, sleeper 
actors, the carrier company has an- 
ncea 


Additional 
ransport 
Items 


Port of San Diego Reports 
On Ship Payments in 1957 


The traffic department of the Port of 

San Diego (Calif.) has announced that 
4,695,000 in “new money” was received 
ast year by San Diego County from ves- 

s docking at the port. 

“Such information as the amount of 
ash expended by ship’s personnel in San 
Diego, the wages paid longshoremen, the 
inland freight charges, the car loading 
and unloading all figure in the total of 
220.07 per ton of freight handled,” the 
department said. 

‘Each vessel that docked at the port 
expended an average total of $9,932. 
vessel that docked at the port was 
responsible for an expenditure by ship- 
ers of $8,499. All these computations 
vere applied to general cargo only and 
lid not include any petroleum ship- 


hents. 


nacn 


Not included in the statistics released 
we any monies expended by truck and 
| haulers along the route from the 
uthwestern manufacturing and agri- 
wltural centers to the Port of San 
Diego... .” 


Industrial Park in Tampa 


The purchase by the D. H. Overmyer 

Warehouse Co. of 183 acres of indus- 
lal property in Tampa, Fla., from the 
Seaboard Airline Railroad has been an- 
tounced by D. H. Overmyer, president 
ithe warehouse company. 

Be said his company would develop 
he property as an industrial park, of- 
tring to erect manufacturing and ware- 
lousing facilities for use on a lease basis. 
He said one unit in the park would be 


a public warehouse building for the 
Overmyer company. The Seaboard will 
provide rail service, according to the an- 
nouncement. 


Monongahela, Miami Port 
improvement Recommended 


The Army Board of Engineers for 
Rivers and Harbors has recommended 
improvements of navigation facilities on 
the Middle Monongahela River and of 
Miami harbor, according to the Depart- 
ment of the Army. 

Specifically, the board proposed modi- 
fying existing locks and dam 4 and re- 
placement of existing locks and dams 5 
and 6 by means of new locks and a dam 


at Maxwell, Pa., for the Monogahela 
work 
For Miami harbor, the board recom- 


mended widening the existing ship chan- 
nel to 400 feet, widening the existing 
turning basin and constructing the Fish- 
er Island basin. Also, it recommended 
abandonment of the authorized Virginia 
Key development and the approach 
channel to the former seaplane base at 
Dinner Key. 


1.C.C. Studying Directive 
To Levy Fees for Services 


An official of the Commission said on 
February 5, in response to an inquiry, 
that the I.C.C. was still “considering” a 
directive of the Bureau of the Budget 
calling for imposition by government 
agencies of fees and charges for serv- 
ices and property deemed to benefit in- 
dividuals or companies more than the 
general public “but has taken no action 
so far.” 

In issuing the directive, the Budget 
Bureau said that if legislation were 
needed to set fees and charges, draft 
bills were to be submitted to the bureau 
by February 1 (T.W., Nov. 23, p. 53). 


Army Awards Contracts for 
California Cargo Handling 


Two-year contracts estimated to total 
$16,040,451 for handling Army-sponsored 
cargo over Army-operated and commer- 
cial terminal facilities in California have 
been awarded to seven companies, it has 
been announced by Headquarters Army 
Transportation Terminal Command, Pa- 
cific. 

“Continuing a policy of having Army 
cargo-handling work performed by pri- 
vate companies, the terminal command 


solicited bid proposals from 31 steve- 
doring-terminal and 14 _ shipwright- 
carpentry firms,” the Army said. “Only 


one proposal was received, however, for 
each of the contract areas.” 

The Army said the contracts for the 
the period beginning January 1 were 
for work in the San Francisco Bay area, 
the Los Angeles-Long Beach Harbor 
area and at the Port of Stockton. 


Houston Cargo Record 


The Port of Houston in 1957 set a rec- 
ord by handling 57,804,406 tons of car- 
go, Jerry P. Turner, general manager has 
announced. The 1957 cargo was valued 
at $3,959,500,027, reflecting an increase 
in general cargo, Mr. Turner said. 


SHIP IT PIGGY-BACK 





Speed your trailer-lioad shipment 
to destination this “All-Weather” 
way. Combines the best features 
of rail and highway transportation, 
with door-to-door delivery of un- 
disturbed freight. Competitive 
rates. Ask your Frisco representa- 
tive for complete information. 


5,000 miles serving: 
Misseuri « Kansas « Arkansas « Okiachoma « Texas 
Tennessee «+ Mississippi « Alabama «+ Florida 
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MARKETING 
AND | 
TRAFFIC | 
MANAGEMENT | 


by 
G. LLOYD WILSON 


A study of the principles and 
problems in marketing to show 
how transportation and _ traffic 
management may be used more 
effectively to connect the produc- 
tion and consumption of goods. 


$3.00. 


The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 
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em ER CG 


TEER TE 








Slicks Flying Guardsmen ~\ 







‘Siieks 
Sis, 
\ - SERVICE 


* 


Trarrn RI 


For Air Cargo 


Mark Success of Search for Better Way 


‘New concept’ adopted by freight-carrying airline after study of its operations by firm 


of distribution consultants results in reduction of its costs and in safer, faster service 


By THE RECENT establishment of 
its “Flying Guardsman Service,” as 
a result of solicitation of advice from 
a firm engaged in what is sometimes 
called “the idea merchandising busi- 
ness,” Slick Airways has come up 
with the answer to many a trans- 
portation executive’s prayer—a 
method of improving service while, 
at the same time, substantially re- 
ducing costs of operation. 


Slick, holder of a certificate from the 
Civil Aeronautics Board authorizing 
scheduled air transportation of cargo 
over coast-to-coast routes, serves 38 ma- 
jor cities in what it calls “the richest air 
freight market in the United States.” 
Additionally, it performs extensive char- 
ter transportation of passengers and 
charter or contract transportation of 
freight to many overseas destinations. 
Its C.A.B. certificate was renewed in 1956 
for a five-year period. It terms its “Fly- 
ing Guardsman” operation “a new con- 
cept in air cargo.” 

It was because its founder, Earl F. 
Slick, now chairman of its executive com- 
mittee, acted boldly in adopting what 
was then a new concept in air transpor- 
tation—the carriage, by air, of cargo 
only—that Slick Airways came into be- 
ing, back in March, 1946, at Alamo In- 
ternational Airport, San Antonio, Tex. 


At the outset, Slick Airways had 10 
C-46 Curtiss Commando aircraft, nine 
of which had been bought from the fed- 
eral government. At the end of 1957, 
Slick’s fleet consisted of six DC-6A’s, 
eight DC-4’s, 13 C-46’s, and two DC-6B’s. 
It expects delivery of five more DC-6A’s 
this year. 

Having grown to the point where, in 
1957, it transported close to 50 million 
ton-miles of freight, Slick is carrying 
forward its “five-year projection” pro- 
gram, launched in 1956, with the objec- 
tive, among others, of providing security 
for its employes and producing an at- 
tractive earnings record for its stock- 
holders. 


As part of its implementation of that 
program, the company raised $5,000,000 
through sale of 10-year debentures and 
105,000 shares of stock. These were pur- 
chased by the Western Pocahontas Co., 
a subsidiary of the Chesapeake & Ohio 
Railway, in the amount of $3,333,000; by 
Earl F. Slick, in the amount of $1,167,- 
000, and by Tom B. Slick, a director of 
Slick Airways, in the amount of $500,000. 

Delos W. Rentzel, who joined the 
Slick Airways organization in 1954 after 
having served as Civil Aeronautics Ad- 
ministrator and as chairman of the 
C.A.B., added the duties of president and 
general manager to his duties as chair- 
man of the board after the resignation, 
in August, 1957, of Robert J. Smith 
from the presidency of Slick. Later Al- 


vin W. Johnson, who had been vice- 
president and director of finance, was 
advanced to the office of executive vice- 
president. 

Charles W. Dworshak is director 
sales and traffic for the airline. 


Origin of ‘Guardsman’ Idea 


Slick Airways gives a dramatic twist 
to its description of its “Flying Guards- 
man Service.” 


“In the days of the old West,” it says 
“the stagecoach had a highly trained 
rifleman sitting next to the driver for 
protection of passengers and cargo. His 
job was to see that no harm came to 
his charges from ‘Injuns’ and bandits 
Taking a page from the pioneer’s story 
Slick has given such responsibility for 
cargo safety to the Flying Guardsman 
Valuable commodities, human remains 
live animals and pets need special per- 
sonal attention. The Flying Guardsmen 
give such attention all the way. 
These men are carefully trained in the 
loading, stowage and protection of aif 
cargo...” 

Before the advent of its “Flying 
Guardsmen,” Slick Airways was looking 
for ways to equip itself better for ‘he 
handling of the 100 million or more ton- 
miles of freight a year it expects to fiy 
by 1961. It employed the firm of Drake 
Startzman, Sheahan and Barclay, distri- 
bution and materials handling consu!t- 
ants, of New York City, to survey its 
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handling and recommend im- 
improvements as well as plans 
ire facilities, methods and equip- 
rhe objective specified by Slick 
maintain high standards of serv- 
keep a ceiling on costs 
f the study made by this firm was 
ed the “Flying Guardsman” op- 
Slick also has adopted a number 
er recommendations made in that 
to the end of handling air freight 
speedily, safely and economically. 
round handling, the situation dis- 
at the time the study was made 
escribed in the consultant’s report 
e words 
ts of operating planes and picking 
delivery freight are fairly well 
Ground handling, however, can be 
intially improved. Ford trucks and 
lets, for example, are antiquated com- 
ured with methods used in some truck 
ail terminals... 


Making Full Use of Manpower 

The greatest opportunity arises from 
failure to make full use of manpower. 
Handlers have to be on deck when a 
plane arrives or departs. When there is 

) plane, they have little or nothing to 

Our recommendation is to take the 
men off the ground and put them on the 
plane ‘ 

The firm of consultants found that 
the productivity of freight handlers, sys- 
tem-wide, at the time of the study (early 
n 1957) was 600 pounds per man-hour, 
is against productivity in “a well-man- 
aged truck terminal” of more than 2,000 
pounds per man-hour. Among reasons 
for low productivity, it said, were these: 

Handlers can work planes only 17 
per cent of the time... 

‘Terminals are manned for exceptional 
conditions. Most freight can be han- 
dled by the authorized four-man crew 
fork truck operator, leadman, and two 
handlers). Since some freight takes ex- 
tra help, agents, to be on the safe side, 
have crews of five and six men, although 
the extras are not usually required... 


Delays and Labor Expense 


“Late arrivals increase labor expense 
Planes arriving late were frequently 

worked on overtime by men who had 

spent their straight-time hours wait- 

ing 

“Fork trucks must wait for freight 





D. W. Rentzel 


Chcirman of the Board, President, and General 
Manager of Slick Airways. 


handler A fork truck operator is as 
signed to each plane door. He sets a 
pallet in the door, and waits until it 
loaded. At most stations visited he could 
serve two doors without delaying men i! 
the planes 


Package assorts are poorly planned 

Since only one truck can be unload- 

ed at a time, the amount of freight that 

can be assorted is limited, and the op- 

eration stops whenever trucks are 
switched.’ 


Elaborating on the finding, in its 
report, that planes were delayed by 
ground handling, the consultant firm 
said that when a plane was delayed, ser- 
vice was impaired, the schedule for 
ground handling was disrupted, and the 
hours the plane could fly and the ton- 
nage it could carry were reduced. It 
said ground handling contributed to de- 
lay for these reasons: 

(1) Separations were not maintained 
within planes—at various stations, sort- 
ing was necessary to get transload 
freight off for any given destination, and 
every piece had to be picked up, checked 
and routed; (2) package freight was 
handled piece by piece, and although 
many shipments of small packages could 
be handled as unit loads, the practice 
was to pick up each package from the 
pallet, carry it to its stowage position, 
and stack it individually; (3) prepara- 
tion of the leadman’s sheet might delay 
unloading—thus, an arriving plane 
might be delayed while a leadman’s work 
sheet was made out for freight to be 
unloaded for delivery or transload; (4) 
departures were held for “0-9” forms, to 
assure proper load and balance—a new 
form was prepared at each station and 
was often delayed until the handling 
crew passed back word on how the 
freight was loaded; (5) unbalanced loads 
necessitated restowing (“although the 
0-9 form shows a plane to be in balance, 
handlers do not always follow instruc- 
tions”); (6) facilities did not permit un- 
interrupted flow of freight, since trans- 
load tonnage for transfer between two 
planes on the ramp was stored, not 
transferred directly, because the avail- 
able facilities included a good routing 
system (“direct transfers would result 
in misloadings’”), and storage instead of 
direct movement from receiving to plane, 
or one plane to another, often delayed 
departure. 


Benefits of ‘Guardsman’ Plan 


After discussing the substantial sav- 
ings made possible by adoption of the 
proposal to put men on the planes as 
“cargo handlers” or, as Slick prefers to 
designate them, as “Flying Guards- 
men,” the firm of consultants listed var- 
ious other benefits of this plan, includ- 
ing the following: 


“Cargo responsibility will be fixed. The 
men who load the freight will ride with 
it, and they alone will be responsible for 
it. If mistakes are made they will be on 
hand to take prompt corrective action. 


“Separations can be more easily main- 
tained. Flight handlers will know the 
location of freight and will not have to 
search for it at each station. They can 
maintain assorts as they unload and 
load freight at intermediate stops. Re- 
duction in misroutings and time requir- 
ed to work the freight may permit re- 
duction in scheduled ground time for 
planes. 


“Tie-downs can be worked while taxi- 
ing. To reduce ground time, flight 
handlers may tie down the last freight 


Yer Petters 
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q) > PLANT 


LOCATION 
FACTS 


You'll be close to 


your components 
in New York State 


Infinite Variety: New York State has 
an unequalled variety of com- 
ponent manufacturers, machine 
shops and sub-contractors quali- 
fied to turn out any components 
or semi-processed goods you need. 


Ready Availability: In addition to 
local sources, supplies of materials 
from other parts of the country 
are promptly available through 
the nation’s largest concentration 
of sales and distribution offices in 
New York City and upstate. 


* 


Before you decide on a new plant 
site, what data on components or 
other materials do you need? 


@ Specific sources of supply? 
e@ Specification details? 
e@ Costs? 


The New York State Department of 
Commerce stands ready with a pro- 
fessional, long-experienced staff to 
give you a tailor-made analysis of the 
availability of materials at any New 
York State location. 


* 


But components are only one of 
your factors. What about 


...labor...markets and transporta- 
tion... sites and buildings... power 
...water... fuel... financing? 


Let us answer your questions. Write 
for “Industrial Location Services,”’ a 
free booklet that tells what we can do 
for you. Send your request to me at 
Room 684, 112 State Street, Albany 7. 


a (x lv Zo 


EDWARD T. DICKINSON 


Commissioner of Commerce 
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while the plane is taxiing to the runway, 
and loosen cargo nets while it is coming 
in from the runway. 


“Paperwork can be simplified. Since 
flight handlers know the location of 
freight, the leadman’s worksheet will be 
unnecessary. 


“Preparation of a new 0-9 at each 
station will be discontinued. The flight 
handler should be given an 0-9 at the 
start of the flight. As freight is un- 
loaded and loaded en route he should 
adjust it to calculate the load and bal- 
ance. 

Promotion of Safety 


“Load, balance, and safety will be im- 
proved. Not only can flight handlers be 
called to account immediately for er- 
rors, but their personal safety will de- 
pend upon the care they exercise in 
loading ... By flying with the freight, 
flight handlers will soon learn refine- 
ments in calculating that will lead to 
safe, more stable loading. 


“Men are automatically scheduled to 
plane ground time. No matter when a 
plane arrives, handlers will be there to 
work the freight. If it is early, they do 
not have to be summoned from other 
parts of the station. If late, only neces- 
sary overtime is paid... 

“Some freight can be loaded directly 
without processing. Any pickup truck 
with a large shipment can be backed 
up to the plane, and freight loaded di- 
rectly. Since flight handlers will both 
stow and unload the shipment, destina- 
tion stickers are not required on each 
piece. 

“Flight handlers ... can be expected 
to know the freight, work rapidly, and 
stow properly. The company should ex- 
pect no damage to bottom freight, and 
intelligent handling of fragile pieces and 
boxes marked ‘this side up.’ 


“Because of automatic coordination 
of manpower with workload ... un- 
trained transient help . . . should seldom 
be required .. .” 


‘Immediate’ and ‘Long-Term’ Projects 


The distribution consultant firm which 
made the study for Slick said the flight 
cargo handler plan was “an immediate 
answer to problems of handling air 
freight.” It said that “other answers must 
be sought in better facilities and more 
suitable equipment, which are longer- 
term projects.” Much of the study dealt 
with the facilities-and-equipment aspects 
of improving and expediting the han- 
dling of air cargo. 

The choice of the “Flying Guardsman” 
title for the flight cargo handler was 
in itself a boost to morale of the qual- 
ified employes chosen for such assign- 
ments. At the first meeting of the 
prospective guardsmen, a few weeks ago, 
for a “briefing” on what they would be 
expected to do, it developed that the 
guardsmen were unanimous in their de- 
sire to be placed in uniform. 

John W. Birch, general traffic manager 
of Slick, said that the guardsmen 
recommended “the standard uniform 
trousers, an Eisenhower-type jacket and 
standard uniform cap.” They were en- 
thusiastic, he said, over the “guardsman 
shield” identification that they would 
wear over their left breast pockets. The 
guardsman shield design was ‘presented 
to them by Slick’s sales department. 

“The guardsmen,” said Mr. Birch, after 
their meeting, “were enthusiastic with 
their work and very appreciative of this 
general meeting which enabled them to 
obtain a clearer view of the company’s 
long range program, its future develop- 
ment, and the fact that they were able 
to obtain definite answers to some of 
the problems that were bothering 
them. . 


Personal News 


| SHIPPERS | 


Robert F. Jackson has been appointed 
traffic manager for the New Idea divi- 
sion of the Avco Manufacturing Corp., 
succeeding the late 
J. R. Dreffer. Mr. 
Jackson has been 
assistant traffic 
manager since join- 
ing the company 
in 1954. He pre- 
viously served for 
15 years with the 
Central Territory 
Railroad Freight 
Traffic Committee 
at Chicago. Holder 
of a degree in traf- 
fic management 
from the Freight 
Traffic Institute in Chicago, Mr. Jackson 
is a member of the traffic committee of 
the Farm Equipment Institute and of 
the Lima (O.) Traffic Club. 


R. F. Jackson 


J. R. Fitzwater has been appointed 
traffic manager of the Textron Metals 
Co., Girard, O. He formerly was with 
the Dalmo Victor Co., a division of Tex- 
tron, Inc., Belmont, Calif. 





F. C. Winter, general traffic manager 
of the International Shoe Co., St. Louis, 
Mo., has retired after 45 years of service. 
His successor is H, F. Bertram, who has 
been assistant traffic manager for 15 
years. 


G. William Bennett became general 
traffic manager of the Niagara Chemical 
division of the Food Machinery and 
Chemical Corp., Middleport, N.Y., on 
February 1. He succeeded John J. Lynch, 
who retired February 1 with the title 
of director of traffic after 35 years of 
service. Mr. Lynch will continue as con- 
sultant to the Niagara division traffic 
department. 


CARRIERS 


Motor—— 


The following promotions have been 
announced by Pacific Intermountain 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, $15 Washington Building, 
Washington 5, D. C. 





TRAFFIC \/onp[ebruary 8, 1! 





Express: S. D. Perez, from director os 
sales of the tanker division to district 
sales manager at Oakland, Calif.; D. x 
Mahan, from branch manager for the 
tanker division to assistant to the dis. 
trict manager at Oakland; Roy Park 
from freight operations supervisor a; 
Oakland to the same position at Sa} 
Lake City; E. J. Brown, from freigh: 
operations superintendent at Oakland t 
freight operations supervisor at the Oak. 
land Bay area terminal, and J. S. Me. 
Leod, from assistant director of dispatch. 
ing at Portland, Ore., to a position ; 
the central dispatch headquarter 
Oakland. 


Tk 






Hoover Motor Express Co., Inc., ha: 
promoted Reuben Jones and Garland 
Parsley to vice-president in charg: 
traffiC and . vice- 
president in charge 
of sales, respective- 
ly. Mr. Jones, here- 
tofore general traf- 
fic manager has 
been in the trucking 
field for 24 years, 17 
of them with Hoo- 
ver. Mr. Parsley has 
been in trucking 
since 1944, joining 
Hoover last July as 
general sales man- 
ager. Mr. Jones is 
@ member of the 
Nashville (Tenn.) Traffic and Transpor- 
tation Club, the Delta Nu Alpha Trans- 
portation Fraternity, Inc., and the North 
Alabama Traffic Club. 


Reuben Jones 


James Blankenship has been promoted 
from sales representative at Louisville, 
Ky., to district sales manager with head- 
quarters at Lexington, Ky., for Huber & 
Huber Motor Express, Inc. 


Two changes in terminal organization 
have been effectuated by T.I.M.E., Inc 
Dan Ulland has been made office man- 
ager of the Los Angeles terminal and 
Cliff A. Kahlen has been appointed to 
tie terminal’s sales organization. Mr 
Ulland joined T.I.M.E. in 1954 as rate 
supervisor. 


Lloyd C. Brandt has become district 
sales manager at Chicago for Yellow 
Transit Freight Lines. Formerly division 
sales manager at Kansas City, Mo. 
Mr. Brandt, has been with Yellow Transit 
for almost 12 years. 


The appointment of Hyler E, Shreve 
as executive vice-president and general 
manager has been announced by Powell 
Bros. Truck Lines, Inc. Mr. Shreve has 
been with Powell 25 years, becoming vice- 
president in 1952. 








Red Star Express Lines has appointed 
Neil Hoyer to its metropolitan New York 
sales staff. Mr. Hoyer formerly was with 
Standard Motor Freight and has been in 
motor transportation 20 years. 


William H. LePage has joined tue 
Joyce Bros. Storage & Van Co. in te 
new office of director of the shipper r°- 
lations department. Mr. LePage, a me!)- 
ber of the Movers Conference of Amer!- 
ca, has had experience in both domesiic 
and international moving and stora:¢ 
claim handling and statistical work. 
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e ¢ © No one knows all the answers. 
But as an expert on freight, the 
Industrial Traffic Manager is a 
walking encyclopedia of practical 


shipping facts and figures. 


Well versed on ICC rules and 
regulations, rates and classifications, 
he’s also up on the very latest in 
freight facilities such as Union 
Pacific’s electronic “remote control” 
freight yards and new mechanical 


icing facilities at strategic points. 


In obtaining the most efficient 

and economical freight handling 
for his firm, the Traffic Manager’s 
specialized knowledge and 
experience consistently result in 
savings that add up to make a 
quiz program “pay-off” pale 


by comparison! 


UNION PACIFIC 
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P.O. Box 450 - Nashville, Tenn. 
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Rail—— 


The Santa Fe Railway has established 
two new vice-presidencies. Walter L. 
More, assistant vice-president of the op- 
erating department at Chicago since 
1953, becomes vice-president—personnel, 
and W. G. Hunt, general auditor at Chi- 
cago since 1953, becomes vice-president 
and general auditor, both with head- 
quarters continuing in Chicago. The rail- 
way has also announced appointment of 
L. D. Comer as assistant vice-president— 
personnel at Chicago and Robert M. 
Clark as executive assistant to the presi- 
dent, with headquarters at Washington, 
D.C. Messrs. More and Hunt have been 
with the Santa Fe since 1917 and 1913, 
respectively. Mr. Comer entered Santa 
Fe employ in 1919 and has been assistant 
to the vice-president—personnel since 
1953. Mr. Clark has been representative 
to the president since 1950. He started 
with the railroad in 1935. 


E. A. Olson has been appointed vice- 
president—traffic of the Chicago & 
North Western Railway Co., succeeding 
T. L. Norton. 


The Chicago & Eastern Illinois Rail- 
road has announced appointments to 
positions in its traffic department as 
follows: W. C. Cottingham, assistant 
freight sales manager, midwestern region, 
with headquarters at Chicago; L. L 
Pietz, freight sales manager, eastern 
region, with headquarters at Pittsburgh, 
succeeding Mr. Cottingham; F. R. McVoy, 
assistant freight sales manager, south- 
west region, with headquarters at St. 
Louis; T. D. Boyce, freight sales man- 
ager, southern region, with headquarters 


at Cincinnati, succeeding Mr. McVoy; 
W. P. Coleman, Jr., freight sales man- 
ager, midwestern region, with head- 


quarters at Detroit, succeeding H. H. 
Olmsted, promoted; L, E. Martin, freight 
sales manager, western region, with head- 
quarters at Seattle, succeeding Mr. Cole- 
man; A. R. Bruce, regional freight sales 
manager, southwest region, with head- 
quarters at St. Louis, and R. J. Grant, 
regional freight sales manager, western 
region, with headquarters at Portland, 
Ore. 


One retirement and five title changes 
have been announced by the New York 
Central System, effective February 1. 
Harry D. Johnston, division superin- 
tendent at Buffalo, N.Y., retired and 
was succeeded by Frank K. Mitchell, Jr., 
formerly division superintendent at In- 
dianapolis. Wilbur F. Davis, division 
superintendent at St. Thomas, Ontario, 
succeeded Mr. Mitchell and was suc- 
ceeded in turn by John J. Danhof, Jr., 
heretofore division superintendent at 
Watertown, N.Y. The position of assist- 
ant general manager, northern district, 
was discontinued and Edwin H. O’Keefe, 
who held the post, became district trans- 
portation superintendent at Detroit. Wil- 
liam H. Shearer, who held that post 
at Detroit, became division superintend- 
ent at Watertown. 


Prime F. Osborn III, 
and general counsel of 
Coast Line Railroad Co., has been elect- 
ed a director, succeeding F. B. Adams, 
resigned. Mr. Osborn joined the rail- 
road last June 1 after having been with 
the Louisville & Nashville Railroad and 
the Gulf, Mobile & Ohio Railroad. 


vice-president 
the Atlantic 


| Gulf, Mobile & Ohio 
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MOBILE 


Most abies, efficient port Lahn 
—closest to the industrial midwest 
Your G M & O traffic man 
will be glad to advise you, 
on foreign shipments: 


_ha 


EXCLUSIVE SERVICE! 


=a 


TWA AIR 
FREIGHT 


Only TWA offers fast, one-airline service 
and 23 world 
Ship door-to-door. One 


TWA 


TRANS WORLD AIRLINES 


between 65 U. S. cities 
markets abroad. 


billing. Call TWA today. 


All TWA flights carry Air Mail, 
Air Freight and—in the U.S.-— 
Air Express 





It’s P-I-E! 






PACIFIC INTERMOUNTAIN EXPRESS 


Shippers Agree... 
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The Railway Express Agency, Inc., has 
ited Clarence J. Swift as import 
xport manager, with headquarters 


+ Now York, succeeding Irving J. Don- 


who has retired after 46 years of 

Mr. Swift, who assumed the 

ost February 1, has been with the 
20 years. 


William J. Raleigh, Jr. has been 
ted vice-president—traffic of the Chi- 
South Shore & South Bend Rail- 
ad. succeeding William Petersen, who 
as retired after 32 years with the com- 
! Mr. Petersen remains a director 
line. Mr. Raleigh’s appointment 

ffect February 1. 


The Belt Railway Co. of Chicago has 
ted Robert T. Peterson as general 
with headquarters in San Fran- 


After 51 years with the Chesapeake & 

io Railway Co., Clarence H. Noble, 

tant coal traffic manager at Rich- 
Va., retired January 31 


Arthur W. Lavidge retired on February 
s vice-president and comptroller of 
Burlington Lines, with which he 
152 years. Ralph C. Smith, general 

litor since 1949, became comptroller on 

iary 1. He has been with Burlington 


sit 1931 except from 1936 to 1949, when 


us general auditor of the Colorado 
uthern Railroad. > 


The San Diego & Arizona Eastern Rail- 
way Co. has appointed W. D. Keller as 
traffic manager, with headquarters at 
n Die go, Calif., vice T. Fielding, re- 


Gerald G. Degnan has been appointed 
tant comptroller of the Pennsylvania 
road He assumed the post on Feb- 

lary 1, succeeding Harold F. Kraft, who 
tired after a railroad career dating 

m 1910. 


e district freight agent for the Sea- 
Air Line Railroad Co. at Plant 
Fla., A. P. Courvoisie, retired Janu- 


7 


1 after 44 years with the company. 
Four appointments, effective February 
have been made by the Norfolk & 
Western Railway Co. R. C. Gardner be- 
commercial agent at Wilmington, 
Cc. D. W. DeVore became district 
reight agent at Columbus, O. G. T. Aus- 
tin and E. N. Overstreet became travel- 
ing freight agents, the former at Toledo, 
)., the latter at Minneapolis. 


February 1 William J. Kevlin, Jr., 
ne commercial agent at New Or- 
for the Gulf, Mobile & Ohio Rail- 
Co 


Frank P. Soen, freight sales manager 
e New York Central System and its 
ite, the Pittsburgh & Lake Erie 
oad, has become assistant vice- 
dent—freight sales and service for 
organizations, with headquarters at 
itisburgh. He succeeds T. R. Fitzpat- 
ick, who has become vice-president of 
Pittsburgh & Lake Erie (see story 
here in this issue). Mr. Soen has 
with the Central since 1922. 


Pp ; 


_1 1€ Tilinois Central Railroad has made 
Ulysses J. de St. Germain assistant gen- 
‘ra freight agent, with headquarters at 
‘e\. Orleans, succeeding Edwin K. Heap, 
WO has retired after more than 40 years 
vec \use of ill health. 











Authoritative Texts 
and Organized Course Materials 
For Group Study Courses in 
Transportation & Traffic Management 


College of Advanced Traffic materials—for 15 years 
setting the standards of professional training—are 
available to universities, colleges, business colleges, 
traffic clubs, Delta Nu Alpha chapters, government 
agencies and companies with training programs. 


With College of Advanced Traffic materials, you can assure 
students and trainees of working with the finest text and 
study materials available—the very textbooks used in the 
College’s resident school in Chicago, as well as text prob- 
lems, examinations, tariff workbooks and practical problem 
projects covering both theory and practice. These materials 
have been developed through intensive research and analysis 
over a period of thirty-five years, and for fifteen years have 
been available for group study through the College’ s Con- 
ference Course Division. 
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These course materials are designed for both beginners and 


persens already in the field . . . and for those who plan 
professional careers and boot in the American Society 
of Traffic and Transportation. The) ae been used by 


more than 180 organizati ons in training more than 30,000 


students in courses in: 


——TRANSPORTATION AND TRAFFIC MANAGEMENT 
———GENERAL BUSINESS AND TRANSPORTATION ECONOMICS 
——NTERSTATE COMMERCE LAW AND PRACTICE 


There are several Group Study Plans available, and the 
Conference Course Division will be glad to assist in develop- 
ing a program for your group—without obligation on your 
part, of course. We feel confident that your group can 
make profitable use of these superior materials, backed by 
the reputation of the institution which is the leader in its 
field and is known as “The School of Successful Graduates.’ 


COLLEGE OF ADVANCED TRAFFIC 


Mr. A. E. Berendt, Assistant Dean 

College of Advanced Traffic 

22 West Madison St. YOUR INQUIRY WILL BRING FULL DETAILS BY RETURN MAIL. 
Chicago 2, IHinois 


Please send details about your prepared course materials for classes in [] Transportation & 
Traffic Management; [] Interstate Commerce Law & Practice; [] General Business & 


Transportation Economics. /| understand that no salesmen will call. & 
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Closer to the heart 
of America 
NEWPORT NEWS (2%,KAMPTON 
For full information, contact 
CHESAPEAKE AND OHIO 
RAILWAY 


World Commerce Department + 233 Broadway, New York 7 








DIRECT 
SERVICE 


to the Important Markets 
of America 


USE 


fect Sadan ene ls aia 


Deni. 


More than a truck line—a transportation system 





mes ores 
PAB koe SP i 





TIMKEN” BEARINGS CAN HELP YOU CUT 
YOUR FREIGHT DELAYS 
TWO IMPORTANT WAYS 


(1) Freight trains rolling on Timken’ 


tapered roller bearings can maintain high 
speeds without fear of hot boxes, No. 1 
cause of freight train delay. Timken bear- 
ings ro// the load, eliminate sliding fric- 
tion. Result: more dependable schedules! 
(2) These same “Roller Freight’ trains 
get through terminals faster. Timken 
bearings are inspected merely by touch- 





ing the journal to feel for temperature. | 


Bearing inspection time in terminals can 


be cut 90%. Result: less delay in terminals. | 


Two reasons why 62 railroads have 
started the big switch to “Roller Freight’. 
The Timken Roller Bearing Company, 
Canton 6, Ohio. 


TIMKEN iz. 


Tenet mate O86 wb Fat OFF 
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i 


Charles C. Dawes has been elected 
treasurer of the Morion Railroad. He will 
continue as manager of the industrial 
and real estate department—a position 
he has held since 1953. 


Effective February 1, J. W. Hosch be- 
came traveling freight and passenger 
agent at Birmingham, Ala., for the Wa- 
bash Railroad Co., succeeding L. A. Da- 
Gue, promoted to general agent. W. C. 
Rohrbaugh has become traveling freight 
agent at Salt Lake City, succeeding W. 
H. Schubel, promoted. 


The retirements of A. Andrew Taylor 
as general purchasing agent and of A. J. 
Lowe as general agent at Grand Junction, 
Colo., have been announced by the Mis- 
souri Pacific Railroad Co., which has ap- 
pointed Harlod M. Hoffmeister to suc- 
ceed Mr. Taylor. Mr. Taylor had been 
with the railroad 51 years, Mr. Lowe 
than 37. Mr. Hoffmeister, assistant to 
the chief mechanical officer the last five 
years, started with the Missouri Pacific 
in 1932. 


One hundred forty friends and asso- 
ciates of James G. Weaver honored him 
January 23 at a luncheon at Oklahoma 
City. Mr. Weaver retired December 31 
as district manager—sales at Oklahoma 
City for the St. Louis-San Francisco 
Railway. He had been with the railway 
for 48 years. . 


Juan Vazquez, Jr. has been appointed 
general agent at Chicago for the Na- 
tional Railways of Mexico. The railway 
said Mr. Vazquez would be in charge of 
traffic between Chicago and the mic- 
western territory of the United States 
and Mexico. 


Water—— 


William R. Madison has been ap- 
pointed to the new position of district 
freight traffic manager at Washington, 
D.C., for American 
Export Lines. Mr. 
Madison, who has 
been in the ocean 
freight traffic field 
more than 20 years, 
joined American 
Export in 1945, and 
most recently was 
freight traffic rep- 
resentative in 
Washington. Prior 
to joining Ameri- 
can Export, the 
new appointee was 
with A. H. Bull & 
Co. and the Baltimore Forwarding Corp 





W. R. Madison 


The Matson Navigation Co. will open 
its first office in Canada late this month, 
it says. The office, at Vancouver, 
British Columbia, will have Clell Boyd 
as manager. Duane Emberson has been 
appointed district passenger sales rep- 
resentative there. Mr. Boyd has been 
with Matson and its northwest agent 
30 years. Mr. Emberson has been with 
the northwest agent, Alexander & Bald- 
win, in the Seattle office. 


Richard Murray, vice-president and a 
director of the Waterman Steamship 
Corp., retired February 1 for reasons of 
health. Succeeding him in both posi- 
tions was Crawford F. Balch, who also 
replaced Mr. Murray on the board of 
Waterman Steamship Corp. of Puerto 
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Vee Mr. Murray had been in the steam- 
shi» industry since 1915. He joined Wa- 
iM terian in 1939. Mr. Balch has been with 





Wa'erman 19 years, most recently as 
issistant to the vice-president. 

n for if’ 

ERVicE | Arthur C. Collins, Jr., has been ap- 
yolnted general agent at Kansas City, 

Seaboard | Mo. for the Sioux City and New Orleans 

= Barve Lines 

Ling ( 

Winston. } rhe Los Angeles Board of Harbor 


Commissioners has appointed Robert M. 
Wilkinson as secretary to the board. Mr. 

‘iikinson, who has held the position on 
a temporary basis since July, was on the 
Los Angeles city council from 1953 to 


4 
A The general manager of the Port of 
Long Beach (Calif.) since 1940, Eloi J. 
im Amar, has announced that he will retire 
im about July 1 for reasons of health. Be- 
fore joining the port, he was president 
wang 


| 


the Los Angeles Board of Harbor 
Yommussioners 


Air—— 


Braniff Airways, Inc., has appointed 
Harry Marples as manager for Ecuador 
; nd John Lane as publicity representa- 

g tive in New York. Mr. Marples joined 

Braniff in January after having been 

eneral manager for the United States 
Aerolineas Argentinas. His head- 
quarters will be in Ecuador. Mr. Lane 

o joined Braniff last month. 


Three former members of the staff of 
‘apital Airlines, Inc., have been ap- 
inted to positions with Northeast Air- 
lines, Inc., according to James W. Aus- 
president of Northeast. They are 
James O. Urquhart, general passenger 
service manager; M. Wilson Offutt III, 
general sales manager, and Maurice M. 
DeGroff, general traffic manager. 


Others—— 


rtation® W. C. Fulbright has been appointed 
| executive vice-president of the Car- 
Weat michael Traffic Corp., Los Angeles. Mr. 
Fulbright, formerly with Conaway Traf- 
fic Service and Acme Fast Freight Serv- 
QUINCYS |. assumed the post January 17. 
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——— - The Automobile Manufacturers Asso- 
CROSS iation announces that its traffic com- 
nittee has elected John A. Wallace 
hairman. Mr. Wallace, director of traf- 
TION if the Ford Motor Co., succeeds Carl 
Wolza, general traffic manager of the 
White Motor Co. 


a RE NE cS 
OBITUARIES 


4. F. Dell Isola, 38, treasurer of the 
fhesapeake & Ohio Railway, died Jan- 
lary 25 at Cleveland. He had been with 
the railroad since 1951, holding the posi- 
on of treasurer since last April. 


James C. Simonton, 84, retired assist- 

| to the vice-president—traffic of the 

thern Pacific Railway, died January 

- ’ at Minneapolis. Mr. Simonton, who 

pee ee ined the railroad in 1894, retired in 


ley Ferguson, 67, retired special as- 
sant to the vice-president in charge 
| traffic of the Chicago & Eastern Illi- 
10$ Railroad, died January 27. He re- 
trod in January, 1957, after. 50 years 
service. 
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SHIPPING WORK FLIES 


with a MARSH Electric DIAL-TAPER 


Dial desired length—out comes 
moistened, ready-to-use tape for 
any size carton. 


Electrically- heated water softens 
tape glue for complaint-proof 
seal. 

You save up to 20% in time and 
tape.Write for free booklet T-18. 


MARSH esnc | 


mn O/a/-7aper 


MARSH STENCIL MACHINE COMPANY 
35 Marsh Bldg. Belleville, Illinois 


FUNDAMENTALS OF FREIGHT TRAFFIC 


The new editions of these popular texts and reference books 
have been completely revised. 


Vol. 1—RAILROAD FREIGHT CLASSIFICATION, RATES & SERVICES 
Vol. 2—RAILROAD FREIGHT RATE STRUCTURE 


$3.00 
$3.00 


Vol. 3—FREIGHT SERVICE & RATES—Water, Highway, Air, Pipe Line, 


Forwarder 


Vol. 4—FREIGHT SHIPPING DOCUMENTS & CLAIMS 
COMPLETE SET OF 4 VOLUMES 


$3.00 
$3.00 
$10.00 


Book Department, The Traffic Service Corporation 
815 Washington Bidg., Washington 5, D. C. 


Tae 
SPACE 





Five modern warehouses like those above are now available in 
the Outer Harbor area ...ideal for cotton or automobiles 


* 400,000 square feet completely covered * 20 acres of open storage 
* Ample loading ramps *¢ Excellent truck and rail connections 
* Bonded warehouse space + Adjacent to steamship wharves 


For information and rates, write 


CRESCENT WAREHOUSE COMPANY, LTD. 
101 Seaside Ave., Terminal Island, Calif 





* Telephone Terminal 3-4476 
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New officers of the Transportation Club of Kansas City, Inc., are shown in their first group pic 
ture after their installation January 25. Seated (left to right) are: Jim St. Andrew, of the Rock 
Island Line, secretary; William G. Maskill, of Stutz & Co., first vice-president; Jack M. Nelson 
of Air Cargo Terminals, president; Jim Corrigan, of the Prucka Transportation Co., second vice 
president, and Robert A. Freeman, of the Wm. A. Knapp Co., treasurer. Standing (left to right 
are the directors: Jack Francis, of Yellow Transit Freight Lines; Charles Stockbridge, of the Freight 


Rate Service Co.; Ross Booker, of the Missouri Pacific Lines; Wayne Hollowell, of the Avon Product 


Co.; Forrest McGrew, of the Baltimore & Ohio Railroad; Fred Hartman, of Schien-Husmann & Roper 


Truck Lines; Wilbur M. Boring, of the Vendo Co., who is immediate past president; Joe Patrick 
of Line Material Industries, and Pau! Huska, of the Whitaker Cable Co. 


The Traffic Club of Minneapolis held 
a testimonial luncheon February 6 for 
Leland L. Sanford, who has retired after 
35 days as manager of the club. His suc- 
cessor is Arthur L. Cadieux. At a lunch- 
eon of the club January 23, the speaker 
was William J. Quinn, president of the 
Milwaukee Road 


“Ladies’ Nite,” an annual affair, will 
be held February 15 by members of the 
Traffic Club of the Woonsocket (R.I1.) 
Chamber of Commerce. 


The forty-first annual banquet of the 
Traffic Club of New England will be held 
February 18 at the Hotel Statler, Boston. 


The designation given by the Trans- 
portation Club of Decatur (Tll.) for its 
meeting February 11 is “Motor Carrier 
Night.” Tom Schoendienst, sports editor 
of WCIA-TV, Champaign, IIl., will speak. 


The annual meeting of the Traffic 
Club of Denver, which will include elec- 
tion of officers, is set for February 13. 


“Truckers’ Night” will be presented 
February 11 by the Mobile (Ala.) Traffic 
& Transportation Club. 


The Michigan Traffic Association re- 
cently installed the following officers: P. 
O. Spurgeon, general agent of the Denver 
& Rio Grande Western Railroad, presi- 
dent: Harvey E. Chapman, traffic man- 
ager of the S. S. Kresge Co., vice-presi- 
dent, and A. B. Sutton, district freight 
and traffic manager of the Gulf, Mobile 
& Ohio Railroad, secretary-treasurer. In- 
stalled as board members were Homes 
Bannard, O. E. Coblentz, Ear] Eisenhardt, 
John Grant, F. W. Heatherman and 

Arthur Lees. 
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On February 11 members of the Wo- ibs of An 

men’s Traffic Club of New York, Inc, ino eee 

will hold “Warehouse Night” and wil : 

hear a talk by Charles W. Drake, execu- be 2 
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tive vice-president of the Lehigh Ware- 
house and Transportation Co. They wil 
meet in the Part Sheraton hotel. 


Their annual “Sports Night” will be 
held February 12 by members of the 
Elmira (N.Y.) Area Traffic Club. The 
speaker is to be John Markos, of the 
General Tire Co. The meeting will be in 
the Mark Twain hotel. 


“Steamship Night” was held February 
4 by the Women’s Transportation Club 
of Fresno (Calif.). 


The annual “Bosses’ and Guest Night” 
will be held February 11 by the Women’s 
Traffic Club of Philadelphia. The speak- 
er at the event, to be in the Warwick 
hotel, will be L. E. Galaspie, executive 
vice-president of the Associated Traiic 
Clubs of America and director of traffic 
of the Reynolds Metals Co. 


At their sixty-second monthly dinnet 
meeting February 11, members of the 
Central Arkansas Traffic Club, Inc., W) 
hear a talk by Chris E. Finkbeiner, pres! 
dent of the Little Rock Packing Co. T 
meeting will be in the Hotel Grac! 
Manning 


“Peoria Night” will be held Feb! 
12 by the Transportation Club of Spr'ng- 
field (Ill.) at the Elks Club. A film 0 
the building and sailing of the M4y- 
flower replica will be shown. 


The Rock River Valley (IIL) Tr: ft 
Club will have its twentieth annual 
ner February 20 in the Hotel Faus 
Rockford, Il. 


l, 


ew presi 
nston-Sa 

of Un 
club’s r 
Perry c 
e outgo 


r of tre 


f Ful 
Horace 
tion Ce 
les Hole 
recordi 
glemat 
corresp 
Gwyn, 
New d 

of t 








[C W ‘LD Br, 


uary 8, 1958 


e Green Bay (Wis.) Traffic Club will 
“Sportsman’s Night” February 11 
1e Elks Club. The Brown County 
warden, Robert Green, will discuss 
rvation problems and fish hatchery 





























New officers have been elected by the 
raflic Club of Wichita (Kan.). They are 
james N. Gidney, president; Frank L. 
Reeves, first vice-president; Lee C. 
farshnall, second vice-president, and 
ames W. Thelman, secretary-treasurer. 
Mirectors are Carl Van Loon, Robert A. 
onnor, R. S. O’Neal, V. Jack Helser, 
rt P. Schneikart and Charles A. Waner. 
he club has scheduled a party for Feb- 
ary 13 at the H.O.B. hall. 


The February meeting of the Tri-State 
(Cumberland, Md) Traffic Club will take 
place February 12 at the Ali Ghan Shrine 
country Club. The speaker will be Edwin 
R. Lilya, county investigator, who will 
jiscuss juvenile delinquency. 

New officers of the Central Valley 
(Calif.) Transportation Club, installed 
ecently, are James D. Rich, of the 
outhern Pacific Co., president; John W. 
Harry, of Valley Motor Lines, first vice- 
president; John P. Kissinger, of the J. 
Hungerford Smith Co., second vice-presi- 
ent, and Leonard Hardaway, Jr., re- 
ted secretary-treasurer. Chester E. 
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The Women’s Traffic Club of Winston- 
Salem (N.C.) installed officers January 
its eighth annual dinner, at which 
peaker was L. E. Galaspie, executive 
e-president of the Associated Traffic 
Clubs of America and director of traffic 
of the Reynolds Metal Co. Miss Anne 
Perry, of the Norfolk Southern Railway 
and the past president, installed 


on Products 
nn & Roper 
loe Patrick, M+ at 


the Wo- 

‘ork, Inc, 
and will 
ke, execu- 
gh Ware- 
They will 
tel. 


* will be 
rs of the 
‘ub. The 
is, of the 
will be in 

























February 
tion Club 


st Night” 
| Women's 
he speak- 
Warwick 
executive 
ed Traffic 
of traffic ew president of the Women’s Traffic Club 
inston-Salem (N.C.) is Miss Emily Morris 

of Unique Furniture Makers. With her, 


ily dinner club’s recent installation dinner, are Miss 


rs of the Perry, of the Norfolk Southern Railway 
Inc., will 1e outgoing president, and L. E. Galaspie, 
ner, presi r of traffic of the Reynolds Metals Co., 
; +» he the speaker. 
e wr ag) 
officers: Miss Emily Morris, of 
February le Furniture Makers, president; 
of Spring: Horace Bland, of Overnite Trans- 
A film of tion Co., Inc., vice-president; Mrs. 
the May- les Holder, of Hennis Freight Lines, 
recording secretary; Mrs. William 
5 ogleman, of the Santa Fe Railway 
1.) Tr fig corresponding secretary, and Miss 
a, ee y Gwyn, of Gwyn Motor Sales, treas- 


New directors are Mrs. Joseph T. 
the Winston-Salem South- 


il, of 





bound Railway Co.; Mrs. Ralph White, 
of the McLean Trucking Co., and Miss 
Sally Williams of the Atlantic Greyhound 
Corp. 


Members of the Watatic (Fitchburg, 
Mass.) Chapter No. 67 of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
at a meeting January 14 at Gardner, 
Mass., heard a talk by Loton J. Horton, 
sales representative at Worcester, Mass., 
for American Airlines, Inc., and viewed 
a film he showed on air travel. The 
chapter’s next meeting has been set for 
February 11. 


A panel discussion on federal-owned 
railroad equipment was a feature Febru- 
ary 3 at a meeting of the Philadelphia 
Chapter No. 4 of the Delta Nu Alpha 
Transportation Fraternity, Inc. Pan- 
elists were Miss May Naylor, trust in- 
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vestment officer 
vania Co.; 


of the First Pennsyl- 
W. R. Gerstnecker, treasurer 
of the Pennsylvania Railroad; H. B. 
Light, vice-president—traffic of the 
Reading Co., and Lawrence Stevens, a 
partner in the Hemple-Noys Co. 


Dr. E. Grosvenor Plowman, vice-presi- 
dent and general traffic manager of the 
United States Steel Corp., will speak 
February 10 at a meeting of the Pitts- 
burgh Chapter No. 2 of the Delta Nu 
Alpha Transportation Fraternity, Inc. 
His subject will be “Management As- 
pects of Transportation.” 


The Mansfield (O.) Chapter No. 134 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., initiated eight new 
members at a meeting January 22. The 
speaker was Col. William Hubbard, of 
Wenham Motor Freight, Cleveland. 





classified advertising 


When answering ads please address as follows: Box 


Traffic World, 815 Washington 


Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch 


Classified Advertisements Payable in Advance 





Help Wanted 
ASSISTANT TO GENERAL TRAFFIC MAN- 
AGER—Large industrial concern in New Eng- 
land. Must have I.C.C. license. At least two 
(2) years college education. Seven years 
general traffic experience. Fine personality. 
Good speaker. About 35-40 years of age. 


Splendid opportunity. Write giving com- 
plete details to Box Number 1130. 

TRAFFIC MANAGER. Multi-plant grain 
processing company. Must have thorough 
knowledge of grain rates and transit ap- 
plication Submit full details, experience, 


salary requirements. Age 40 or under. Our 
personnel know of this advertisement. Write 
Box 1140 
Situations Wanted 

TRAFFIC POSITION with opportunity de- 
sired College & Traffic School graduate 
ICC Practitioner 7 years industrial traffic 
experience. Age 31. Write Box 1139 


TRAFFIC SPECIALIST desires position with 


responsibility College and traffic school 
graduate. 7 years industrial experience in 
all phases of traffic. Age 32 Will relocate 
Write Box 1141 

TRAFFIC POSITION with responsibility de- 
sired Traffic school and college back- 
ground 2 years experience, age 27 Phila- 
delphia area desired Write Box 1142 
DESIRE TO BUILD CAREER in industrial 
or truck traffiC management Have college 
degree with traffic major Age 26, veteran, 
single, willing to relocate, 6 years experience 


with passenger bus lines. Write Box 1143 

SEEKS CHALLENGING JOB with good 
future in transportation/traffic Age 29 
LL.B. (Bar), M.B.A. (Transportation Basi 
rail and motor rate experience Personable 
and Articulate Will relocate Write Box 


1144 


Barges 





LIQUID CHEMICAL BARGES 
FOR CHARTER 


We will have barges constructed for 


your 
special requirements which you may char 
ter at reasonable rates. 
NATIONAL BARGE COMPANY 
316 Fourth Ave. 
Pittsburgh 22, Penna 
Member: 


American Waterways Operators Assn. 





Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 
LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$38.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims was 
in controversy. This experience has enabled 
him to select material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 
book contains 632 pages. Order your copy 
today on 15 days’ approval If not com- 
pletely satisfied your $8.00 refunded Wm, 
Cc. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 


erty, Sales, Title and Others. Order your 
opy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company. publishers. 915 


Main Street, Dubuque, lowa 
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AIR FREIGHT TRANSPORTATION by G. 


LLOYD WILSON, 50 CENTS 
This 
and problems of air freight from its be- 
The Traffic Service Corp., 815 
Bidg., Washington 5, D. C. 


booklet describes the developments 
ginnings. 


Washington 
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TRAFFIC DATES 


FEBRUARY 


9-11—Mississippi Valléy Association (annual 
meeting), St. Lovis, Mo. 
11—National Motor Freight Traffic Associa- 
tion, Inc. (committee on form and con 
struction of tariffs), Washington, D.C. 
12—National Classification Committee of the 
Trucking Industry, Washington, D.C. 
13—National Motor Freight Traffic Associa- 
tion, Inc. (commerce committee), Wash- 
ington, D.C. 
13—National Association of Railroad and 
Utilities Commissioners (executive com- 
mittee meeting), Washington, D.C. 
18-19—Canadian Industrial Traffic League (an- 
nual meeting), Toronto, Ontario. 
25—National Transportation Outizok Confer- 
ence, Washington, D.C. 
27—National Conference of Non-Profit Ship- 
ping Associations (annual meeting), 
Washington, D.C 
27-28—Chicago World Trade Conference (annual 
meeting), Chicago, Ill. 


MARCH 


4-6—Society of Automotive Engineers (na- 
tional passenger car, body and materials 


meeting), Detroit. 


6-7—Pacific Coast Shippers Advisory Board, 
San Francisco. 


11-13—Association of American Railroads (en 
gineering division and construction and 


maintenance section), Chicago. 


12-13—New England Shippers Advisory Board, 
Hartford, Conn. 


12-13—Southeast Shippers Advisory Board, Bi- 


loxi, Miss. 


12-15—Movers’ & Warehousemen’s Association 
of America, Inc. (annual convention), 
Miami Beach, Fla. 


13-14—Pacific Northwest Advisory Board, Port- 
land, Ore. 


20-21—Central Freight Claim Conference (in 
conjunction with Michigan Freight Claim 
Association), Grand Rapids, Mich. 


Annual Dinner Dates of Traffic Clubs 


FEBRUARY 


11—Women’s Traffic Club of Philadelphia, Phil- 
adelphia, Pa. 


11—Cincinnati Traffic Club, Cincinnati, O. 


12—Traffic Club of Washington, D.C., Inc., Wash- 
ington, D.C. 


12—High Point Traffic and Transportation Club, 
High Point, N.C. 


13—Traffic Club of Chicago, Chicago, Ill. 

13—Transportation Club of Peoria, Peoria, Ill. 

13—Miami Valley Traffic Club, Dayton, O. 

13—Women’s Traffic Club of Lovisville, Louis- 
ville, Ky. 

13—Hartford Transportation Club, Hartford, 
Conn. 

14—Polk County Traffic Club, Lakeland, Fla. 

14—Tronsportation Club of Atlanta, Atlanta, Ga. 

18—Traffic Club of New England, Boston. 

18—Birmingham Traffic & Transportation Club, 


inc., Birmingham, Ala. 


19—Women’s Traffic Club of Harrisburg, Harris- 


burg, Pa. 
20—Traffic Club of New York, Inc., New York, 
N.Y. 
20—Rock River Valley Traffic Club, Rockford, IIl. 
22—Phoenix Traffic Club, Phoenix, Ariz. 


22—Women’s Traffic Club of Memphis, Memphis, 
Tenn. 


25—Lincoln Traffic Club, Lincoln, Neb. 
26—Traffic Club of Sandusky, Sandusky, O. 
27—Omaha Traffic Club, Inc., Omaha. 


MARCH 


3—Traffic Club of Wilmington, Inc., Wilming- 
ton, Del. 


6—Reading Traffic Club, Inc., Reading, Pa. 


11—Women’s Traffic Club of Reading, Reading, 
Pa. 


11—Lorain County Transportation Club, Inc., 
Elyria, O. 
13—Traffic Club of Brooklyn, Inc., Brooklyn. 


13—Women’s Traffic Club of Trenton, Trenton, 
N.J. 


15—Women’s Traffic Club of Greater Kansas 
City, Kansas City, Mo. 

17—Traffic Club of the Lehigh Valley, Easton, Pa. 

17—Montgomery Traffic & Transportation Club, 
Montgomery, Ala. 

17—Women’s Traffic Club of the Lehigh Valley, 
Allentown, Pa. 

19—Traffic Club of Rome, Rome, N.Y. 

20—Fox Valley Traffic Club, Aurora, Ill. 
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From TRAFFIC WORLD, 
February 11, 1933 
The federal government 
“should get out of the barge line 
business,’ a special committee of 
the House on government compe 
tition with private business said 
in its report to the House. 
* 
Class I railroads in 1932 had 
a net railway operating income of 
$334,324,999, which was a re- 
turn of 1.25 per cent on thei 
property investment, according to 
complete reports for the year filed 
by the carriers with the Bureau 
of Railway Economics. This 
compared with $537,945,488, o1 
2 per cent on the property in 
vestment, in 1931. 


Southern railroads obtained 
authority from the Commission 
in a fourth-section order, to es 
tablish store-door delivery and 
pickup service on L.C.L. trafhe 
rated first, second, third and 
fourth class or higher than first 
class, as soon as they could pub 
lish their tariffs. 

* 

Elected chairman of the Amet 
ican Steamship Owners’ Associa 
tion at the annual meeting was 
Joseph T. Lykes, vice-president 
of the Lykes Bros. Steamship Co., 
Inc., and of the Lykes Brothers 
Ripley Line. 

* 

Representative Jones, of Texas 
offered an amendment in_ th 
House striking out the appropr 
ation for the Commission whe! 
the independent offices appropria 
tion bill was under consideration 
The amendment was rejecte 
after Representative Jones said h 
believed there was no _ furthe 
need for the Commission. 

* 

One entire airfield and six a 
way sections were added to t! 
nationwide network by the fe 
eral program authorized in 1932 
bringing the total of lighted ai 
way mileage to 19,500, report 
the aeronautics branch of the D: 
partment of Commerce. 
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a Keeping tabs on carloads in transit worries shippers 
sar until they use B&O Sentinel Service. Then depend- 
ability from siding-to-siding takes over. B&O does 
the worrying, watching over Sentinel cars the whole 
way from shipper to receiver. And, if a car’s prog- 
ress is interrupted, both are notified immediately 


Ask our man! 


BALTIMORE & OHIO RAILROAD 


Constantly «: t — better ! 








Freight moves off your loading dock like magic when you ship by truck. 

And speedy, 24-hour service is only one of a number of important benefits, motor 
transport provides. Because shipping by truck means direct, dock-to-door deliveries, 
’ your freight gets far less handling, doesn’t require as much crating or packaging. 
And there’s a substantial cutdown in loss and damage. 

If you’re not already experiencing the advantages of truck transport in your busi- 
ness, the motor carriers in your community will gladly analyze your operation and 
show you how you can save with trucks. Call them in and get the facts. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE W, - 7 vw 
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